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,&* (QWHUSULVH 7UXVW KDV D WUDFN
UHFRUG RI JHQHUDWLQJ. QR KL WokLLLP

UHVLOLHQW JURZWK PRQWKV WR  -DQXDU\
$&
"L %-6
i-U =;tto% v_-u;7ot7;uv A/
‘H FRQWLQXH WR LPSOHPHQW RXU REMHFW!|
JRU WKH PRQWKYVY WR -DQXDWKURXJK F\FOHY DORQJVLGH PDLQWDLQLQ.
(QWHUSULVH 7UXVW GHOLYHUHG/ -V 89O0RAY X/KWRJ PP @ RIK RYU UHVRXUFI
EHWXUQ RI DQG D 6KDUH 3UPPARFRW'RE S*HAWNXuUQ
RI 2YHU WKH ODVW ILYH \HDUY/LQWKQ-FLD{PQH(@E)N_WHJG'GLW IDFLOLW\
UHWXUQV KDYH EHHQ DQG WRLPH\PSRWWL*?‘M@ &* (QWHUSULVH
DYDLODEOH OLH’XD_@(EVYQ\HPN éHDULQJ R ok

7KH %RDUG KDV GHFODUHG GLYLGHQGV PDRIQWXOFH® WRR WWDQVDFWLRQV SRVW SH
FRPSDUHG WR )< DQG UHGXFHG ,&*7eVIHIQPWH WREQMRWDO 3URFHHGVY WR ,&*7 RI R
GXULQJ WKH \HDU E\ UHWXUQLQJ e P WR VKDUHKROGHUV WKURXJK
VKDUH EX\EDFNV DW D ZHLJKWHG DYHUDJH GLVREBRXQW RI

,Q DJJUHJDWH DFURVV WKH %RDUG DQG 0D
("$ $"$1$ + RI VKDUHV DQG DUH DOLJQHG WR WKH
7KH &RPSDQ\éV 3RUWIROLR JUHZ RQL@/FgFD(wauqu\FN BOXNYW VKDUHYV

GXULQJ WKH \HDU ODVW ILYH \HDUV DQQXDQ HG
*T7TeV GLVFRXQW UHPDLQV DW OHYHOV WK

‘HLQYHVW LQ UHVLOLHQW SULYDWH FRFUSmQHFWD/@@DMQ@BRHQW$>P@F{®@&H RI WKF
EDODQFHG EHWZHHQ 1RUWK $PHULFD DQFX XUIRSWHO\' X UL G PRIOHVIHIXW WR EH FKDOOF
ZH HYROYHG RXU WDUJHW SRUWIROLR PWUDHRZ QU DWKDXYE IR D FRWH RXUHFWR 1$9 DQC
DQG 6HFRQGDU\ ,QYHVWPHQWYV ZKLFK ZLWO BXOBXWW R$ WD PL WWRIRASVIROH RVKH &R

FROQFHQWUDWLRQ DQG OLTXLGLW\ _
, KDG D \HDU RI VWURQJ VKDUHKROGHU HQ.
g VHYHUDO QHZ KROGHUV WR RXU UHJLVWHU

,&*78V RQJRLQJ FKDUJHV IRU )< ZzZHUH IHHGQEDFN WKDg§ WDV EHHQ VKDUHG ZLWK W
%RDUG ZH DUH FRPPLWWHG WR SURYLGLOQFRO®UWXRAWUREX GLWKD B KK ROPEOPYIHU RXU
DQG WUDQVSDUHQW GLVFORVXUH DURXJXR XA ¥WVYWEXWHRKX 58 YN QY YHH 23O FRC
FRVW VDYLQJV LQVWLIDWHG E\ WKH %RKXU® $WKH AHROWIVG XIRE MR WO RSQEH 7€V VK
WKH QHW UHWXUQ RI RXU LQYHVWPHQW Q@ BbWMIVROHOAMWIKLQ J Q@Y HV WHHIQYY\ERUW
LQ )<:H SXEOLVK D 6WDWHPHQW RI ([SHQVHV WKDW VHWV RXW WKH

LPSDFW RI ,&*7éV H[SHQVHV RQ WKH ILQ&)@FLDO UHWXU DUHKR

HUV
DYDLODEOH DW ZZZ LFJ HQWHUSULVH F% %N'@E?ﬁvﬁz GLgllflf'ﬁ’}%Nk By E‘Pw?‘ AYBWH Hrx
XSGDWHG IRU RXU )<  H[SHOVHV DYH UHVLOLAOW JURZWK FKDUDFWHULVWL

WR LQYHVWPHQWY WKDW WKH\ FDQQRW UHI
s VWUDWHJILHV ,&*7 SOD\V D YDOXDEOH UROF

7KH %RDUG KDV FRQWLQXHG LWV SURDFWgXH | RSSURREG W RVFPSEWMPOOWLDO YDOXF
DOORFDWLRQ :H EDODQFH WKH SRWHQW! PR R WEE R @WPV PDNLQJ RC
UHWXUQV RI LQYHVWPHQWY LQWR QHZ SRUWAIRQ WA FRPS P Q Ly *Mv&,_@@\,zmoo DQG

UHWXUQV WR VKDUHKROGHUV DW SDU YLR G ERSHQ S PR G MKk (Y O X
DFFUHWLRQ RI EX\LQJ EDFN VKDUHV DW D GLVFRXQW WR 1$9 ,&*7 zZDV

WKH ILUVW LQ RXU VHFWRU WR LQWURGXFH D ORQJ WHUP VKDUH EX\EDFN
SURJUDPPH LQ )< DQG LQ )< ZH VXSSOHPHQWHG WKLV ZLWK
DQ RSSRUWXQLVWLF EX\EDFN WKDW KDV BHBED=0HOHZHG IRU )<

2YHU WKH ODVW ILYH \HDUV ,&*7eV GLYI‘_&(EBQSL(JS SHU VKDUH KDV JURZQ
DW DQ DQQXDOLVHG UDWH RI LQFOXGLQJ WKH SURSRVHG S ILQDO
GLYLGHQG EHLQJ GHFODUHG IRU )< 7KH ,&*7 RUGLQDU\ GLYLGHQG
SHU VKDUH KDV QRZ LQFUHDVHG IRU WKH WZHOIWK FRQVHFXWLYH \HDU

6LQFH 2FWREHU RXU VKDUH EXPEWRNVY KDYH UHWXUQHG

VKDUHKROGHUY DQG DFTXLUHG VKDUHVY DW D ZHLJKWHG DYHUDJH GLVFRXQW
R LQFUHDVLQJ 1$9 SHU 6KDUH E\ S ‘H EHOLHYH WKH

VKDUH EX\EDFNV KDYH DOVR LQFUHDVH Kyl Qs LASNESA-MP\H B @ GRIUHGIOR G AKOHL Q H
YRODWLOLW\ RI RXU VKDUHV C@ b1]1J;m|;urubv;:1lo:thFvo;
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JLYH \HDU DQQXDOLVHG 1$9
SHU 6KDUH 7TRWDO 5HWXUQ

2QJRLQJ &KDUJHV )LJXUH
FDOFXODWHG LQ OLQH ZLWK $,& JXLGDQFH
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7KH ,QYHVWPHQW &RPPLWWHH LV
HVSRQVLEOH IRU WKH DSSURYDO RI DOO
QHZ LQYHVWPHQWY DQG WKH RYHUDOO

LQFOXGLQJ DQ\ VHFRQ¥ i !

&RPPLWPHQWY PDGH LQ WKLV SHULRG
DUH H[SHFWHG WR EH LQYHVWHG RYHU
WKH QH[W WKUHH WR ILYH \HDUV

'XULQJ )< WKH ,&* (QWHUSULVH
7UXVW 3RUWIROLR JHQHUDWHG 7RWD 5
BURFHH&GVRI

* &S

7TRWDO 1HZ ,QYBIVWPHQWYV RI
GXULQJ WKH SHELRG RI ZKLFK
ZHUH DORQJVLGH ,&*

$ +

bmbl-§

+IVQER]

6XSSOLHU RI ILUH SUI
DQG VHUYLFHV

BRUWIROLR *URZWK RQ D /RFDO

uom;ub &XUUHQF\ %DVLV RI

9/
ODQXIDFWXUHU DQG C
RI LFH FUHDP SURGXF

3 %o <

97

(&RPPHUFH SODWIRUF
SHW IRRG DQG SURGX

-|-vb|; toO-t ourou-|b
97

B3URYLGHU RI VRIWZD!
RQ YLUWXDO GDWD Ut

;-= ol; "otf|bomyv
97
BURYLGHU RI KRPH

PDLQWHQDQFH VHUYL
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$FWLYH

$Q DFWLYH DSSURDFKeW®Rs= *92(7
SR UW IRRFOQ\RW U X FW L R Q%RPPLWPHQWYV WR QHZ S

*HRJUDSKLFDOO\ ZH IRFXV RQ WKH (- |
GHYHORSHG PDUNHWV RI 1RUWK SPHLFRoG FRPPLWPHOWY
DQG (XURSH ZKLFK KDYH GHHS Q%0 RYHU WKUHH WR ILYH
PDWXUH SULYDWH HTXLW\ PDUNWMIMXQGHUO\LQJ IXQG UHDC
VXSSRUWHG E\ D UREXVW FRUSRUDWH
JRYHUQDQFH HFRV\VWHP ) 38! "8 & '8
3ULPDULHY DOORZ XV WR DF
&* (QWHUSULVH 7UXVW EHQHILWYoIRP xv LQYHVW WKURX!
DFFHVV WR ,&* PDQDJHG IXQGV BEGVV WR 'LUHFW ,QYHVWP
,&* PDQDJHG 'LUHFW ,QYHVWPHQWYV

ZKLFK UHSUHVRRQWKB
S3RUWIROLR YDOXH DW WKH SHULRG HQG

7KH ,QYHVWPHQW &RPPLWWHH DOVR

UHJXODUO\ UHYLHZV RXU 3RUWIROLR WR

VHH ZKHWKHU XQUHDOLVHG YDOXHIEDQ6= -2:)781)287
EH FU\VWDOOLVHG WKURXJK VDOHVXLQMMPKHXQG LQWHUH
VHFRQGDU\ PDUNHW 7KLV VXSSRIRRPVRWKHU LQYHVWRUV
RXU LOQWHQWLRQ RI EHLQJ IXOO\ LQYHVWHG

LQ LOYHVWPHQWY ZLWK DWWUDFWEYH JR

IRUZDUG UHWXUQV ,QYHVWPHQWYV LQ PDWXUH Sl

KDYH DQ HVWDEOLVKHG SRUV
HDUOLHU WKDQ D 3ULPDU\ )»

) $ 8! s &l I8

6HFRQGDULHY HQDEOH XV W
SRRO RI LQYHVWPHQWYV ZLW
SURILOH WKDQ SULPDU\ FRP

&RPPHQW VSHFLILFDOO\ UHOD'

(-6)'8 -2:)781)287
,OYHVWLQJ GLUHFWO\ LQ
IXQGV PDQDJHG E\ ,&* DC
IXQG PDQDJHUV

$ ( vl

"LUHFW ,QYHVWPHQWYV DUH L
XQGHUO\LQJ SRUWIROLR FRF
XQGHUO\LQJ PDQDJHU

) $ 8! "% &l IS
'LUHFWYVY DOORZ XV WR LQFU
WR SDUWLFXODUO\ FRPSHOO

DUH RIIHUHG WR XV E\ PDQD
RXU SULPDU\ SRUWIROLR

SRUWIROLR ,QYHVWPHQWYV

3ULPDU\ BRUWIROLR 5HWXU
RQ D /RFDO &XUUHQF\ %DVL

SRUWIROLR ,QYHVWPHQWYV

6HFRQGDU\ BRUWIROLR 5HW
RQ D /RFDO &XUUHQF\ %DVL

SRUWIROLR ,QYHVWPHQWYV

'LUHFW ,QYHVWPHQW 3RUWI
5HWXUQ RQ D /RFDO &XUUHQF

21 WEKRIUWIROLRYHVWHG LQWR ,&* PDQDJHG
IXQGV DQG ,&* PDQDJHG 'LUHFW ,QYHVWPHQWYV
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$V ZH IRFXV RQ EXLOGLQJ R
DQ H\H RQ WKH IXWXUH LW\
ODVW ILQDQFLDO \HDU FRQV

SRUWIROLR FRYHUDJH RUWIROLR FRYHUDJH

1RWH YDOXHV DUH ZHLJKWHG DYHUDJHV IRU WKH |
3HULPHWHU UHSUHVHQWY WKH DJJUHJDWH YDOXH |
VDPSOH RI SULPDU\ IXQGV VHH ODQDJHUéV UHYLH:Z
GHILQLWLRQ DQG FDOFXODMLRQ PHWKRGRORJ\ RQ

/IDVW 7 DHRQYNHK V

$ 11

*LYLQJ VWDNHKROGHL
WURXJK RI XQGHUO\LQ
FRPSDQ\ SHUIRUPDQFI
HQKDQFHV WUDQVSDU
SURYLGHV VXSSRUW
$V V 9IDMH

)

0$1$*,1* ',5(&725

$1&"$
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$VVHVVLQJ RXU SHUIRUPDQFH

‘H PDNH ORQJ WHUP LQYHVWPHQWYV

WR JHQHUDWH FRPSRXQGLQJYD®&XH gl
RYHU PXOWLSOH \HDUV DQG EHOLHYH
RXU SHUIRUPDQFH VKRXOG EH MXGJHG
RQ D PXOWL \HDU EDVLYV

‘H PRQLWRU RXU ,3,V ;;UWIROLR 5HWXUQ RQ D /RFDO &XUUHQF

PRYHPHQW LQ WKH XQGHUO\LQJ LQYHVWF

U H \] X O D U O\ W R H QVX U HWKH LQIOXHQFH RI IRUHLJQ H[FKDQJH PR
WKHV UHPDLQ HITHFEWLY 0105 rb000m0v 06 win LovHvuw

DQG UHOHYDQW DSSURDFK DQG PDQDJHPHQW RI WKH 3RU"
[
$& 7KH 3RUWIROLR JHQHUDWHG D ORKD® KK
%6 PRQWKV WR  -DQXDU\ -DQXDU\

RI WKH SHUIRUPDQFH FDQ EH IRXDdG Lo w

Ls $1"8 $) $ !
i ORQLWRULQJ RI WKH 3RUWIROLR SHUIRL
i 9DOXDWLRQV SURYLGHG E\ XQGHUO\LQ.
i 3HUIRUPDQFH RI 3ULPDU\ )XQGV 6HFRQ
DQG 'LUHFW ,QYHVWPHQWYV
i '"HWDLOHG DQDO\VLV Rl WKH 7RS  FRP!
DQG UHYHQXH JURZWK OHYHUDJH YDO
DJDLQVW LQYHVWPHQW WKHVLV DQG HJ
i 2YHUDOO (%,7'$ DQG UHYHQXH JURZWK
PXOWLSOHV RI WKH 3RUWIROLR DV UHS

o — %

$ "$!'$ $ (
I SBRUWIROLR FRPSRVLWLRQ

' $
7KH H[HFXWLRQ RI WKH &RPSDQ\&V LQYHVWPHQW V
DQG XQFHUWDLQW\ 7KH %RDUG DQG 0DQDJHU KDY
DVVHVVPHQW SURFHVV UHJXODUO\ UH HYDOXDWLG
RI HDFK ULVN PDWHULDOLVLQJ DQG WKH ILQDQFLD
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ceew ceow
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1$9 SHU 6KDUH 7RWDO 5HWXUQ LV VKRZQ
ZLWK UXQQLQJ WKH &RPSDQ\ DQG LQFOXC
LQ IRUHLJQ H[FKDQJH RQ YDOXDWLRQV $
RI WKH &RPSDQ\eV SHUIRUPDQFH LW UHIC
VKDUHKROGHU&V LQYHVWPHQW LQ ,&* (QV

[

OHDVXUHV SHUIRUPDQFH LQ WKH GHOLYH
WDNLQJ LQWR DFFRXQW VKDUH SULFH PR
GLYLGHQGYV SDLG LQ WKH SHULRG 7KH 6k
IURP 1$9 SHU 6KDUH 7RWDO 5HWXUQ GHSH
VKDUH SULFH GLVFRXQW WR 1%9 SHU 6KD

A
7KH &RPSDQ\ KDV FRQWLQXHG WR EXLOG
UHSRUWLQJ 1$9 SHU 6KDUH ZRWWDKHS5H\WR(

[ $ + !
7KH &RPSDQ\eV VKDUH SULFH LQFUHDVHG
GLYLGHQGV RI S SDLG LQ WKH \HDU ZH

-DQXDU\ -DQXDU\ TKH )7t 5HWXUQ RLQ WKH PRQWKVY WR -DQXD!
5HWXUQ ZDRYHU WKH VDPH SHULRG -D 7KH )76( $00 6KDUH 7RW B® H5UH W
VDPH SHULRG -poxDuU\ O IRU PRUH sH

R $1"$ $) $ ! T $1"$ $) $ !

3HUIRUPDQFH UHODWLYH WR WKH ZLGH
WKH )76( $00 6KDUH 7RWDO 5HWXUQ
3HUIRUPDQFH UHODWLYH WR OLVWHG S
3RUWIROLR SHUIRUPDQFH
9DOXDWLRQV SURYLGHG E\ XQGHUO\LQ!:
,PSDFW RI IRUHLJQ H[FKDQJH RQ YDOXE
(IIHFW RI ILQDQFLQJ FDVK GUDJ RQ St
$FFUHWLYH LPSDFW RI DQ\ VKDUH EX\EI
2QJRLQJ FKDUJHV LQFXUUHG LQFOXGLG

T 3HUIRUPDQFH UHODWLYH WR WKH ZLGH
WKH )76( $00 6KDUH 7RWDO 5HWXUQ

i 3BHUIRUPDQFH UHODWLYH WR WKH OLVW

i /HYHO RI GLVFRXQW LQ DEVROXWH WHU
SULYDWH HTXLW\ SHHU JURXS

T 7UDGLQJ OLTXLGLW\ DQG GHPDQG IRU V
FRQMXQFWLRQ ZLWK PDUNHWLQJ DFWL)

$ "$!'$ $ (
B3RUWIROLR FRPSRVLWLRQ
T1HW JHDULQJ

[ $ 8

7KH %RDUG DFNQRZOHGJHV DG SBERI @LVWW WKYW PDQDJF
LQ WKH QRUPDO FRXUVH RI EXWIK®H¥ R DUIGH FRROPAMGR\UYV LWV «

$ "$!'$ $ (
i 3BRUWIROLR FRPSRVLWLRQ
T1HW JHDULQJ
i 3URJUHVVLYH GLYLGHQG SROLF\ DQG VI

)) "9

LV H[SRVHG WR ULVN DQG WKDMWRLMDEX Rl QKL GWROVARHISGY <111 01 SPA 11 VNV NAG

D FHUWDLQ OHYHO RI ULVN LQPRIQMRQVY WKHVER@ LM RO IR ! rrtt & 188 "9

WR DFKLHYH LWV WDUJHWHG UHWXUIQNDSSURDFKLQJ RU LV RXWVLGH WKH WROHUDQFH
VW WKH %RDUG ZLOO FRQVLGHU WKH DSSURSULDWHQHVV
RI DFWLRQV EHLQJ WDNHQ WR PDQDJH WKH ULVN

$1&"$ %229%0 6)4368 %2( %''39287
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2XU 3RUWIROLR KDV
GHOLYHUHG UHVLOLHQW
JURZWK RYHU WKH ODVW
ILYH \HDUV D SHULRG
WKDW HQFRPSDVVHV
&29," LQIODWLRQ
LOQWHUHVW UDWH KLNHV
DQG JHRSROLWLFDO
XQFHUWDLQW\

(! T+
)% ( 3* 46-:%8) )59-8=
x92(7 -2:)781)28

9 1 $ ( | $ +RZ GLG WKH JOREDO SUL¥RXIVRDPHT&KL WMWHUSULVH 7UXVW
EX\RXW PDUNHW IDUH LQ SRUWIROLR FRPSDQLHV EHHQ SHI

: 7TKH JOREDO EX\RXW PDUKI%WQI%E%E@“RFPSDQLHV LQ
b $" st gl VLIQV RI LPSURYHPHQW LQ : 2XWwZBRUKWIROLR UHFRUGHG /70

0 $ YROXPHV LQFUHDVLQJ PRBEAWKO\

FRPSDUHG ZLWK WKRX I MWERPsBARZWR VLQJIOH GLIL\
WKH ILYH AHDU DYHUDJH  rppspQ\ HDUQLQJV JURZWK DV P

,&* (QWHUSULVH 7UXVWeV ERUWIROERVUBIWOMPWHG-RPSDQ\ G
WKHVH WUHQGY ZLWK UHDRILRBWURQV EQ LY IDYHHZERAKS DQLH\
WKH JOREDO EX\RXW GLVWQHERWLRBVY/BYHOOIBHKDUH HDUQL

RI . :KDW LV \RXU RXWORRN IRU Wk
:+RZ ZDV WKH IXQGUDLWQJ ABRMUIRGPHQW L

PQG ZKDW RSSRUWXQLWLIRY GAMW WKH BBEURMFRQRPLF |

IRU . &* (QWHUSULVH 7UXVW \ FKDQJLQJ DQG WKHUH LV D ZL
. *OREDO EX\RXW IXQGUDLRLGRWHIONEDO RXWFRPHYV ZLWK |

® 707 LQ FRPSDUHG WR E RWUACHWRIDFWLYLW\ LW LV DOVR C
® SROVXPHU JRRGYV VHUYLFHY SDU ZLWK DQYE IXQG VLREWKHWWXQLWLHY SDUWLFXODUO

PLG PDUNHW VSDFH ZDV PRWMIF RIGIGDOLHQWDUNHW :H UHFHL

+HDOWKFDUH

@® %XVLQHVV VHUYLFHV 7KH UHDG WKURXJK WR ,&* 'Y_\I{:Q? liL I?I gg QVEHSZELOGDU\
LQEXVWULDOV LV WZR IROG ZH FRQWLAOXH vg? W IJ-; o QSPD[
JLQDQFLDOV PLG PDUNHW DV DQ DWWUD Wt BBk PL%YH\P\}V
(GXFDWLRQ DQG DQ RYHUDOO WRXJRKU NHFFGNRDW SIRYLILWLRQLQJ VWUR
JHLVXUH HQYLURQPHQW FUHDWHV FRPSHAWRIUWLRQGI RIREXVW EDODQFH
2WKHU FDSLWDO DPRQJVW *3V ZKLFRVEWQRQ WV ZHOO LQ WKH FXUU

OLNH ,&* (QWHUSULVH 7UXWVWLPDWH &RPELQHG ZLWK WKH E
6RXUFH %DLQ &RPSDQ\*OREDQﬁU’EW\/ﬁiL(M\L@ )< WR RXU 3RUWIROLR RXU YLQWDJH Gl

SHSRUW X R LQYHVWL L
6RXUFH OF.LQVH\ *OREDO 3ULYDWHHY NI WADsQERUMUY DFURVYV ﬁﬁ%% L#FW@%@VLQ H\c/?VHV ZHQ\I]EHé
(%,7'$ EDVHG RQ (QODUJHG 3HUDRYBHUXARRISUH QJ Q

RI WKH 3RUWIROLR XQGHUSLQV RXU DELOLW\ WR JHQ
(%,7'$ VRXUFH ,&* 3ULYDWH &RPSDQ\ 'DWDEDVH WHUP UHWXUQV IRU RXU VKDUHKTF
PHGLDQ 40% GDWD WR 4 )76( $O0 6KDUH

%ORRPEHUJ WR 'HFHPEHU
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$OWHUQDWLYH 3HUIRUPDQFH OHDBVRQAIRZLLQ) WDEOH VHWV RXW ,$6 PHWUL

7KH %RDUG DQG WKH 0DQDJHU PRQLWR ot e m e e
RI WKH &RPSDQ\ RQ WKH EDVLV RI $OW " 1 i
OHDVXUHV ¢$30& ZKLFK DUH QRQ 8. DGRBNWHEP HiEWY, $6 ¢ 7%

PHDVXUHV 7KH $30 SUHGRPLQDQWO\ IRE&P WKH EDVLV RT WKH 7

ILQDQFLDO PHDVXUHV GLVFXVVHG LQ
EHOLHYHV DVVLVWY VKDUHKROGHUYV LQ&B\\/VH'@\R@Q’J'WR%|_WJK|HQW1P1Q'WPHQW
DQG WKH GHOLYHU\ RI WKH LQYHVWPHQRW¥ %W'\Bﬂb\R , QYHVWPHQWYV

7KH &RPSDQ\ KROGV FHUWDLQ LQYHVWF&IQ Y/*’E'\PL%’Y.'B%\W%W*EW Sy FKDVH
7KH VXEVWDQWLYH GLIIHU HESF HVEW wiz HIFS ggLR . QYHVWPH

WHDWPHQW RI WKH DVVHWY DQG OLDEL 01 \I\II H\/ DI WKHVH UXEVIGIDIITHY 7KH

$30 EDVLV ¢cORRNV WKURXJK& WKHVH V e mtouc et omtouc et
DVVHWY DQG OLDELOLWLHY WKH\ KROC = g e cuv cieine .. U o owy
DV WKH 3RUWIROLR $30 JURVV Rl WKH @R@WL@QWR LQ UHVSHFW ﬁl WKH

&R LQYHVWPHQW ,QFHQWLYH 6FKHPH 8QHDHOL VAW MRKH 8FRAEHHEBV « 7 -

DQG LWV VXEVLGLDULHV DUH UHSRUWHG UoW, GUKH DVVHWV D
QDELOLWLHV RI WKH VXEVLGLDULHV ZW%MSHFW
RI WKH &R LQYHVWPHQW ,QFHQWLYH 6EkH\¥ RO pliid q%ﬁ@%W%mQWﬂd'WKH

IDFH RI WKH ,$6 EDODQFH VKHHW DV D VLQJOH FDUU\LQJ YDOXH 7KH

LV WUXH IRU WKH ,$6 DQG $30 EDVLV R? ﬁOIEW\YlP%r#? V(WtFW'IYP By Q'-W'-RQV IRU
DSSURSULDWH UHFROQFLOLDWLRQ EHWZH

2XU SRUWIROLR FRPSDQMWNRDWH SHUIRUP

'K\ SULYDWH HTXLW\ T B mteu

(YHU\ GD\ WKH OLYHV RI WKRVH OLYLQJ o ww c.ic.. UTINRAE Ao 0l
(XURSH DUH WRXFKHG E\ FRPSDQLHV RZQHB&UE\ SUT_U\Y@WWWT\XMN\ UHWDLOHUV
SD\PHQWYV SURFHVVRUV KRPH VHFXULW\ @®HW/I;RRA-|KIWDOWK VHUYLFHV &

WKH OLVW LV ORQJ :KDW W\SLFDOO\ XQLWHNMpWKHVH EXVLQHVVHV LV WKDW WKH\
DUH SURILWDEOH DQG FDVK JHQHUDWLYH VH EXVLQHVVHV DUH DFWLYHO\
PDQDJHG E\ WKHLU VKDUHKROGHUV zLwi llz%'j;\%JHPHQW WHDPV KHDYLO\
LOQFHQWLYLVHG WR JHQHUDWH UHWXUQV 6 -FFRPRY D I0\ FRAPSDQLHYV ZLWK WKHVH
FKDUDFWHULVWLFV DUH FKRRVLQJ WR JURZ|XQGHU SULYDWH HTXLW\ RZQHUVKLS
DQG WR VWD\ SULYDWH IRU ORQJHU 'LWI&LRQJW%I%WH&L*F?DIRFXVH-iV RQ D VXEVHW

R WKRVH FRPSDQLHV WKDW ZH H[SHFW ZLOO JHQH UHVLOLH%W JURZWK

$V PRAMH/LQHWHHWRZQHG E\ SULYDWH HTX (WY R2H ELHQDFLQi)g’% Ru Pk 8.
VWUXFWXUDOO\ DWWUDFWLYH DOORFDWRRKRUWKLQ DQ LQYHVWPHQW SRUWIROLR
ZLWK D WUDFN UHFRUG Rl DWWUDFWLYH UHWXUQV| DQG VLIJQLILFDQW RSSRUWXQLW!

WR FRQWLQXH WKDW WUDMHFWRU\ 1HW EFDVK GHEW a
$ VKDUH LQ ,&*7 JLYHV \RX DFFHVV WR D XQ# Thold SRIUMNHR O WRHRILQHDU DYHUDJIH RI )< H[SR
SULYDWH FRPSDQLHV $V D SHUFHQWDJH RI 3BRUWIROLR

1HW FDVK GHEW DV D SHUFHQWDJH RI 1$9 3RVW SHULR!
2XU LQYHVWPHQW VWUDWHJ\ Rl e P IURP D VHFRQGDU\ VDOH DQG WKH UHDOLVDWLRQ

:LWKLQ GHYHORSHG PDUNHWYVY ZH IRFXV,&Q (QAWHHISVLYH L/Q) EXVWREWQHILWV TURP DFF
RI SURILWDEOH FDVK JHQHUDWLYH EXV D®RHV\LH\H RWK DY HMW B HW W\H VA IOURHKQWH SUH V|
JURZWK FKDUDFWHULVWLFV ZKLFK ZH EVMDOMMHO M SBUILRBHUOWH QHJURQHUDWHG D
ORQJ WHUP FRPSRXQGLQJ UHWXUQV DFURAVWWHREY RMIML¥\FOHV

(OHILEOH PDOGDWH WkoW HODEORY xv WK GHR BRI & BTy €65 0,
6HFRQGDU\ DQG 'LUHFW ,QYHVWPHQWYV $MRJUDRQAIDADOO\ RXURFRUWWIROLR ZDV YDO

RQ WKH GHYHORSHG PDUNHWYV RI 1RUWK3SRNMUROD B @BWXURSRQZRL/REDO &XUUHQF\
KDYH GHHS DQG PDWXUH SULYDWH HTXLARWDUNHWYV

‘XH WR WKH JHRJUDSKLF GLYHUVLILFDWLRGC
YDOXH LV LPSDFWHG E\ FKDQJHV LQ IRUHLJ
SHULRG ); PRYHPHQWY DIIHFWHG WKH 3RU
GULYHQ E\ 86 GROODU DSSUHFLDWLRQ ,Q \
GXULQJ WKH SHULRG zZDV
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7KH QHW UHVXOW IRU VKDUHKROGHUV ZDPRUWKDWKH&E3RQWHUBLWR. BHWXYXXEWQ D /RFDO &X
JHQHUDWHG D 1$9 SHU 6KDUHGPRIWDQO PHWXGE QVRH 1$9 SHU 6KDUH 7RWDO 5HWXUQ ZDV

HOGLQJ WKH SHULRG ZLWK D 1$9 SHU 6KDUH RI s
rom v e o tom v o ([HFXWLQJ RXU LQYHVWPHQW VWUDW
. e amt-uc fete —mt-uc telt $ g
©-5l5ml b {5 OU[=eEE I " 2XU HYHUJUHHQ VWUXFWXUH DQG IOH[LEOH LOQ
2SHQLQJ 3RUWIROLR e 74

XV WR FRPPLW WKURXJK WKH F\FOH PDLQWDL(

7TRWDO 1HZ ,QYHVWPHQWYV v
7TRWDO 3URFHHGYV Pe"eQ

IRU RXU BRUWIROLR DQG VRZLQJ WKH VHHGV I}

3RUWIROLR QHW FDVK IORZ’*
9DOXDWLRQ PRYHPHQW o'y
&XUUHQF\ PRYHPHQW u

‘'XULQJ WKH \HDU ZH PDGH VHYHQ QHZ )XQG &R
e P LQFOXGLQJ e P WR IXQGV PDQDJHG E\ ,&* ¢

ollb|I;m| 7tubm] |_; r;ubo7

tm?7

&ORVLQJ 3RUWIROLR o7

5HIHU WR WKH *ORVVDU\
Rl WKH 3RUWIROLR LV YDOXHG XVLQJ

*  lom|_v |o *f

(r;u"_-u; $o|-t !;]tum fo e

-mt-uc<

BRUWIROLR JURZWK ORPBOWFXUUHQF\

&XUUHQF\ PRYHPHQW olfw

SRUWIROLR JURZWK VWHUOWQJ

,PSDFW RI JHDULQJ elew

JLQDQFH FRVWYV DQG RWKHU: HWSHQVHV $W

-m-];u 0l-t 1tuu;mic< 11

,&* 6WUDWH J,1&F P
(TXLW\ 9

‘HFHPEHU  yHHGV 9,,, [/HHGV (TXLW\ P
,QYHVWLQGX\QWHNVMA QG X VOW U IPD O

aemlv 2 2DN +L0OO 9, 2DN +LOO P
7KRPD %UDYRKRPD %UDYR P
9DOHDV 9DOHDYV P
$PHULFDQ $PHULFDQ P

6HFXULWLHV6HFXULWLHV

-DQXDU\ ,&* (QWHUSULVH 7UXVW KDG
ODQDJHPHQW IHH Pe:'wQ 8QGUDZQ &RPPLWPHQWYV RI e P
&R LQYHVWPHQW ,QFHQWLRH @FKXHPH
$FFUXDO
,PSDFW RI VKDUH EX\EDFNVY:vw
(r;u"_-u; $o|-t !;|tum eo:”W
" $ ("$ 3 $ ($+
1& 1+ !
-l-vb]; (bvl-
0ODQDJHU & ,&* 0ODQDJHU & +1J
e P FRVW e P FRVW
1& 1+ !
"lu-];1b1 ttb|< ( TV (
ODQDJHU & ,&* O0DQDJHU & /HHGV (TXLW\
e P FRPPLWPHQW e P FRPPLWPHQW
! "% $ ($+
!
Gll-b
BURYLGHU RI ILQDQFLDO
LQGLFHVY DQG GDWD
ODQDJHU & ,&*
e P SURFHHGV
*u $11 " $1&"S %229%0 6)4368 %2( %''39287



+:-u o ®RPPLWPHQWY DUH PDGH LQ WKH IXQGVeé X

eo-mfiuc " EXUUHQFY VSOLW RI WKH 8QGUDZQ &RPPLWI
o™ ;lsm| bm flv|-m7bm] ollb|l;m|v ZDV DV IROORZV
8QGUDZQ &RPPLWPHQWY DV DW YHEUWX DL
1HZ )XQG &RPPLWPHQWYV v B
&m7u-%m ollb|l;m]|v I I
1HZ &RPPLWPHQWYV UHODWLQJ WR 'UUHFWs. Q¥B¥WWBEHQWV
7RWDO 1HZ ,QYHVWPHQWYV Peve:“Q(XUR
&XUUHQF\ DQG RWKHU PRYHPHQWYV '"':= B6WHUOLQJ f—lv
&m7u-%m ollb|l;m|v -v -] "« -mt-uc """ $0]- st
7TRWDO 8QGUDZQ &RPPLWPHQWYV DW —DQX@USS\ FRPSULVHG
e P RI 8QGUDZQ &RPPLWPHQWV WR IXQRY FbWKEQ PHOWV RI e P GXULQJ

,QYHVWPHQW 3HULRG DQG D IXUWKHU e

WKHLU ,QYHVWPHQW 3HULRG
o -mt-uc ‘e -mt-uc
I I
8QGUDZQ &RPPLWPHQWYV
IXQGV LQ ,QYHVWPHQW 3HULRG

8QGUDZQ &RPPLWPHQWYV
IXQGV RXWVLGH ,QYHVWPHQW 3HULRG

7TRWDO 8QGUDZQ &RPPLWPHQWYV

7TRWDO DYDLODEOH OLTXLGLW\
LQFOXGLQJ GHEW IDFLOLW\

“sulollb|l;m| m;|

o= |o|-t -"-bt-0t; tbttb7b|< “‘v:u
“;ulollb|l;m| w
o= ;| wvv;| (-tt; Telew

.
t7bolomb$
0ODQDJHU & 3%,
e P FRVW

+
“svibm7tv]iub-t (

0ODQDJHU & ,QYHVWLQGXVWULDO

e P FRPPLWPHQW

+ &
olr-vv olltmb]¢ (bvl-

WKLY
B 20 ARG IK DB W GO BIO Hh o
GHWDLOHG LQ WKH WDEOH EHORZ

m7v[lim] 1-];]ouc
3ULPDU\
'LUHFW
6HFRQGDU\

ov|
I

1HZ LQYHV\

W 0= ;%o
bm~;v|l;m|v

$o]-

& +
Tft|b";uvb]|<
0DQDJH&* &9 &
e P FRVW

b7

bov;u"b1l;v

2

ODQDJHU a *+2
e P FRVW

BURYLGHU RI IRVWHULQ@GURMUGHEHR I EXVLQHV\BlBBQIDGHBI—RJW/RIWZDUH IRU WKH
DQG FKLOGUHQeéeV UHVLGRIGWZ DBEREMVHR XUFLQJIDVWHFRWLFW B QF\ DQG SD\UROO VHFWRUYV

0DQDJHU & *UDSKLWH
e P SURFHHGYV e

ODQDJHU & ,&*
P SURFHHGV

-|-vb];

0DQDJHU &

BURYLGHU RI VRIWZDUH IRFXVHG
RQ YLUWXDO GDWD URRPV

ODQDJHU & ,&*
e P SURFHHGYV

$11" $1&"S

&
e P SURFHHG
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2XWQYHVWRHWODDWHJI\ LQ DFWLRQ

2DN +LOO LV D ORQJ VWDQGLQJ 86 PDQDJHU WUDFLOQ.
W WDUJHWV PLG PDUNHW FRPSDQLHY DQG GHYHORS\
. as  al RQ ORQJ WHUP WUHQGYV
! I K

("8 37808 « £$I+ K& S "$S" $ o5 :
: /HDGLQJ PLGGOH PDUNHW SULYDWH HTXLW\ ILUP  \}

DQ H[SHULHQFHG WHDP
P "$! $! ! !
7 &RPPLWPHOW WR 2DN + &R YLV WHIQR XBRY DOLIQPHQW ZLWK UHVLOLHQW JUR
J (s s )

6WURQJ VRXUFH Rl FR LQYHVWPHQW GHDO IORZ VLQF
WR )XQG ,9

"&! & $+
4XLFN UHWXUQ RI FDSLWDO IURP 2DN +LOO IXQGV

%6, 6RIWZDUH LV D OHDGLQJ 6ZLVV EDVHG SURYLGHU
ODQDJHPHQW VRIWZDUH SULPDULO\ IRU PLG PDUNHW
! K ! FOLHQWYV LQ WKH '$&+ UHJLRQ

& $!'+ K ") $, ! $)$ & "$SI$ +

— $ PLVVLRQ FULWLFDO SURGXFW DQG DQ DWWUDFWLY'
e P "$1& &1 1 )$ 1 (1"
$ % ) $

8QLTXH SURGXFW RIIHULQJ VSHFLDOLVHG E\ YHUWLF
7TRWDO LQYHVWPHQW  5p\po FXVWRPHU EDVH KLJK OHYHOV RI LQWHJUDWL
VZLWFKLQJ FRVWYV

* &$
("$ $"s$!'s +

2

$! ! !
6WURQJ DQG FRQVLVWHQW WUDFN UHFRUG RI JURZWEK
LQ HDFK RI WKH ODVW \HDUV

"$ $&3% )
7KH LQVLJKW IURP ,&* RQ %6,6V FRPSHWLWLYH SRVLW
SODWIRUP SURYLGHV D XQLTXH DQG GLIIHUHQWLDWH

3RVW SHULRG HQG $SULO ZH DQQRXQFHG WKH U
OLQLPD[ LV RQH RI WKH OHDGLQJ JOREDO SURYLGHUV
* &% &! I K DQG VHUYLFHV
("8 $UsLs v & $!+ K I+ s g

+LJK TXDOLW\ EXVLQHVV ZLWK D QXPEHU RI UHVLOLH
KLJK EDUULHUV IRU QHZ HQWUDQWYV

"$1& $&! 1y$ (e
SURFHUBWHLYHG LQ 4 )Ey| 0| HQW EXVLQHVV PRGHO XQGHUSLQQHG E\ PLVV

4R)' ZKLFK 6 P UHLQYHVWHE kRjKk OHYHOV RI UHFXUULQJ UHYHQXH
<

$! ! !
$WWUDFWLYH ILQDQFLDO SURILOH DQG SURYHQ PDQD

"$ $&% )

,&* ILUVW LQYHVWHG LQ OLQLPD[ LQ DQG KDV EXL
XQGHUVWDQGLQJ RI WKH EXVLQHVYV DQG VWURQJ UHC
PDQDJHPHQW WHDP

v $ 1! $1&"$
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7KH ILYH ODILQUNWVR® BMWHLARGEIH DV IROORZV

m-;v|l;m]| ;viubr|bom -m-];u otm|uc< ov| If
'DWDVLWH BURYLGHU RI VRIWZDUH IRFXVHG RG YLUWXBQL®DHWED6 WRRWPHN
9LVPD BURYLGHU RI EXVLQHVYV PDQDJHPHODW VRIWARUHEMDQG
RXWVRXUFLQJ VHUYLFHYV
$XGLRWRQL] ODQXIDFWXUHU RI DXGLR PL[LQJ BBQVROHV8QLWHG .LQJGRP
OXOWLYHUVLW\ 3URYLGHU RI RQOLQH KLIJIKHU HGX&DWe&KRQ FRXOUOAHYV
$YLG %LRVHUYLFBVRYLGHU RI ELRORJLFV GHYHOF *+2 8QLWHG 6WDWHYV
$or " t-u];v| tTm7;ut<cbm] m;% bm~;v|l;m|v u':u

5HSUHVHQWYV ,&* (QWHUSULVH 7UXVWeéV LQGLUHFW LQYHVWPHQW VKDUH RI IXQG FRVW SOXV DQ\ 'LUHFW ,QY
2FFDVLRQDOO\ ,&*7 VLPXOWDQHRXVO\ KDV ERWK D UHDOLVDWLRQ IURP DQG DQ LQYHVWPHQW LQWR WKH VDPH |
D FRPSDQ\ WKDW LV SXUFKDVHG E\ DQRWKHU IXQG ZLWKLQ ,&*7éV SRUWIROLR 'XULQJ )< VKDUHKROGHUV ZLO(
QHZ LQYHVWPHQWYV ZKLFK LV D UHVXOW RI WKLV VLWXDWLRQ

1) $W -DQXDU\ ,&* (QWHUSULVH 7UXVWe
7KH 3BRUWIROLR JUHZ E\ e P RQ PRRFPO. B ¥ LHHQFD GoPVE bW e P HTXLYDC
LQ WKH PRQWKYV WR -DQXDU\ SRUWIROLR YDOXH -DRWDRMYV WKH 3RUWI

*URZWK DFURVV WKH 3RUWIROLR ZDV VSM'WNES'\%%%MRPQQVPW@\F”WL@OLR 1$9

XULQJ WKHKISBAKIDRIAH SULFH RI RXU ODUJH\

T%\ LQYHVWPHQW W\SH JURZWK ZDV VSHHP@WE@&NNDM@E’@N\:DO FXUUHQF\ 86' G.

6HFRQGDU\ DQG '"LUHFW SHULRG 7KLV SRVLWLYHO\ LPSDFWHG WKH
i %\ JHRJUDSK\ HRILPRIG {RURSH H[SHULHQ¥HGHQMRZWKVLY E\ DSSUR[LPDWHO\

R DQG UHVSHFWLYHO\
$W -DQXDU\ &KHZ\ ZDV WKH RQO\ TXR\

7KH JURZWK LQ WKH 3RUWIROLR LV XQGHRBSLQYQE DOV HOH FSRXI) RUHRED (RAH RU PRU|
RI RXU SRUWIROLR FRPSDQLHV ZKLFK GHOILYHUHG URFXVW ILODOFIDO

SHUIRUPDQFH GXULQJ WKH SHULRG e -mt-uc fet”
olr-m« $blh;u w o= ou|=otho “-tt;
mt-u];7 &KHZ\ &+:< 86
ou|=otbo Ijjublv $or e ;ubls|;u
2WKHU FRPSDQLHV

SRUWIROLR FRYHUDJH

/IDVW 7ZHOYH ORQWKYV ¢/70¢é
UHYHQXH JURZWK
! "%

170 (%,7'$ JURZWK ‘XULQJ )< WKH ,&* (QWHUSULVH 7UXVW 3R
IHW "HEW (%,7'$ [ [ BURFHHGV RI e P

(QWHUSULVH 9DOXH (%,7'$ | [ 5HDOLVDWLRQ DFWLYLW\ GXYXKQO WKMWSHUL
9DOXHV DUH ZHLJKWHG DYHUDJHV IRU WKH UHVSHFWIHQ BRUWWWRIbQR) vE WeRi B W HVGIM R RvevbDu\RROUKHVH ZH
GHILQLWLRQ DQG FDOFXODWLRQ PHWKRGRORJ\ ZHLIJKWHG DYHUDJH 8SOLIW WR &DUU\LQJ 9
e s e g D ZHLJKWHG DYHUDJH 0OXOWLSOH WR &RVW F

‘H GR QRW DFWLYHO\ LQYHVW LQ SXEOLFO\ TXRWHG FRPSDQLHV EXW JDLQ
OLVWHG LQYHVWPHQW H[SRVXUH ZKHQ ,32V DUH XVHG DV D URXWH WR H[LW
DQ LQYHVWPHQW ,Q WKHVH FDVHV H[LW WLPLQJ W\SLFDOO\ OLHV ZLWK WKH
PDQDJHU ZLWK ZKRP ZH KDYH LQYHVWHG

$o0]-t “ivw
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7KH ILYH ODUJHVW XQGHUO\LQJ UHDOLVDWLRQV LQ WKH SHULRG ZHUH DV IROORZV

m~;v|l;m| -m-];u ;viubr|ibom otm|uc« uol;;7v Il

I9HWWD)L ,&* B3URYLGHU RI PDVWHU OLPLWHG 8QUWIQE BLWKLWSMM QGLFHYV

9LVPD ,&* BURYLGHU RI EXVLQHVY PDQDJHRARQWDYRIWZDUH DQG
RXWVRXUFLQJ VHUYLFHV

'‘DWDVLWH ,&* BURYLGHU RI VRIWZDUH IRFXVHGEROWHGE WWDWEBYWWD URRPV

&RPSDVV &RPPXQDWKLWH3URYLGHU RI IRVWHULQJ VHUYLFHLWEOG FIKQDGRIMHQ V
UHVLGHQWLDO FDUH

,5,6 ,&* 3URYLGHU RI VRIWZDUH DQG VHWBQUANG RUQWE&RPDFFRXQWDQ
DQG SD\UROO VHFWRUV

$o|-t o= " t-u];v| Tm7;ut<bm] u;-tbv-|bomv

%DODQFH VEIHHW ML\ "XULQJ WKH \HDU RXU EDODQFH VKHHW IOHJLE
w U QFUHDVH LQ WKH FUHGLW IDFLO
;m’j’ 5}\(/[;/3:'\’\/ Dw  -DQXDU\ ZHUH e p ﬁﬁ%@@%ﬁ)QJHEZDV HITHFWLYH IURP  'HF}

7KH &RPSDQ\ KDG QHW GHEW Rl e P DQ V\SW D%%Q &W&QWH%S%EVGHVCE\),(VVDV(\; KD?(CE
SRUWIROLR UHSUHVHQWHG RI QHW D\ﬁ 8( @g p
Il w o= m;| -vv ”
SRUWIROLR &DVK DW -DQXDU\
&DVK 7TRWDO 3URFHHGYV
UDZQ GHEW 1HZ LQYHVWPHQWYV
&R LQYHVWPHQW ,QFHQWLYH 6FKHPH .
$FFUXDO HKEDW HGKURDZQHGRZI—?WX \%
2WKHU QHW FXUUHQW OLDELOLWLHYV 6 v OGHU U ue
ODQDJHPHQW IHHYV
] -vv;|v o7 ooy

); DQG RWKHU H[SHQVHYV
2XU REMHFWLYH LV WR EH IXO0O\ LQYHVWHG WKURX&K WKHeP\FOH ZKLOH HQVXUYLQJ

WKDW ZH KDYH VXIILFLHQW ILQDQFLDO UW&LWWH%%%W@%%VWQ&L%LWLHV

DGYDQWDJH RI DWWUDFWLYH LQYHVWPHQW RSSRUWXQEWLHY DV WKHDUEVH
0]-t - bt-0t; tbttb7b|« <y
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'LYLGHQG DQG VKDUH EX\EDFN
,&* (QWHUSULVH 7UXVW KDV D SURJUHVVLYH GLYLGHQG SROLF\ DORQJVLGH WZR VK
(

7KH %RDUG KDV GHFODUHG D GLYLGHQG RI S SHU VKDUH LQ UHVSHFW RI WKH IR
)< S WLV WKH WZHOIWK FRQVHFXWLYH \HDU RI RUGLQDU\ GLYLGHQG SHU VKEC

boa+ "
7KH IROGRDEEEBEWHYWYW EHHQ PDGH XQGHU WKH &RPSDQ\ V VKDUH EX\EDFN SURJUDPPH

om]J|;ul rrou|tfmbv|bl $o0]|-t
"bm1; "bm1; "bm1;
4z o’ bmi;r{tom 4z o’ bmi;r|tom 4z o’ bmi;ribom
IXPEHU RI VKDUHV SXUFKDVHGe7"“ e7" e o7 —"Tee” fT—e'Tue”
Rl RSHQLQJ VKDUHV VLQFH EX\EDFN VWDUWHG “ltw
&DSLWDO UHWXUQHG WR VKDUHKROGHU Ve P lev:'l e P I"":ul e P
1XPEHU RI GD\V VKDUHVY KDYH EHHQVDFTXLUHG oo -V
HLJKWHG DYHUDJH GLVFRXQW WReOGWVW UHSRUWHG W$9 uruw
(r;u"_-u; -11u;|bom PrQ ‘u:”
(r;u"_-u; -11u;|bom Pw o= (Q IVW
6LQFH 2FWREHU ZKLFK ZDV ZKHQ WKH ORQJ WHUP VKDUH EX\EDFN SURJUDPPH ZDV ODXQFKHG XS WR DQG
6LQFH 0D\ ZKLFK ZDV ZKHQ WKH RSSRUWXQLVWLF EX\EDFN SURJUDPPH ZDV ODXQFKHG XS WR DQG LQFOX

%DVHG RQ FRPSDQ\ LVVXHG DQQRXQFHPHQWV GDWH RI SXUFKDVH UDWKHU WKDQ GDWH RI VHWWOHPHQW
1RWH DJJUHJDWH FRQVLGHUDWLRQ H[FOXGHV FRPPLVVLRQ 370 DQG 6'57

7KH %RDUG EHOLHYHV WKH ORQJ WHUP EBRARDFW[SYVRNDOFH WKH SHULRG HQG
GHPRQVWUDWHY WKH ODQDJHUéV GLVFL DOO WL
XQGHUOLQHVY WKH %RDUGeV FRQILGHQF%E@%\E}%H%@WQ\%QL?&VSHSé@ RI&QUFK
WKH &RPSDQ\ LWV FDVK IORZV DQG 1%9 LOIO '—é H WKH 1$9 SHU

6KDUH DQG RYHU WLPH PD\ SRVLWLYHO)ROQQOXHERIE & RAPLRCPIHVQIMM. WRILRD FRPELC
WKH &RPSDQ\éV GLVFRXQW DQG LWV WUDGHR L OYAXWPHOWY Rl e P

'XULQJ WKH SHULRG WKH %RDUG DQQRXPHHP® b\ RRISN M BL $WCF VKDUH

EX\EDFN SURJUDPPH IRU )< RI XS WR e )BRABKLM EVYXRWHQGKSE WR DQG LQFOXGLQJ
WR HQDEOH XV WR WDNH DGYDQWDJH RIVRGUHRQ W Wi DELQH BRNXHOY EDEMQDW D ZH|
WKH DELOLW\ WR SXUFKDVH VKDUHV LQ @/HDRQ§gQRIXO VLIH DW D VLIQLILFDQW
GLVFRXQW SUHVHQWYV LWVHOI ,W ZDV UHQHZHG |Ru(3< IRU DQ PGGLWLRODO
\HDU XS WR e P ,Q’DGGLWLRQ GXULQJ WKH PRQWR RI $SUL!

SURFHHGV Rl e P ZHUH UHFHLYHG DV D UH
JRUHLJQ H[FKDQJH UDWHYV i BHFRQGDU\ VDOH e P QHW SURFHHGV H]
7KH GHWDLOV RI UHOHYDQW IRUHLJQ H[FKDQWH UDMNFMVPPEAUHG LRDW KW YR & RIDG

DUH SURYLGHG LQ WKH WDEOH EHORZ RQ LQYHVWHG FRVW 55
S , i SHDOLVDWLRQ RI OLQLPD[ & P e P SURF
ST, s e MY SRUWIROLR FRPSDQY DW - -DQXDUN
o £ Giugm7 <-um7 &% (QWHUSULVH 7UXVW LV UHLQYHVWLQJ
%063 (85 crev'y cie_u- OLQLPD[éV JURZWK DORQJVLGH PDQDJHPH
*
*93 86" ety LQFOXGLQJ FHUWDLQ ,&* IXQGYV
(85 86" eietu’
ub”-|; ttbl« tTm7v m~;v|l;m| $;-I
0D\
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(QJDJLQJ ZLWK
RXU VWDNHKROGHUYV

) +$ o+ !

7KH %RDUG LV FRPPLWWHG WR XQGH%Q/LW VG J-QwWHU
DQG WDNLQJ LQWR DFFRXQW WKH LQa&WGE L{/S/\)’ WIS

RXU VWDNHKROGHUYV LQ %RDUG GLVFW)KVR/FLPR@Va DV NH\ \
WKH EHVW

DQG GHOLEHUDWLRQV GHFLVLRQ PDNEQIRABYT =Yy
UHSRUWLQJ DFNQRZOHGJLQJ WKDW MK&Rbblc Lv PLosIXO

YLHZV PD\ DW WLPHV GLYHUJH RI VKDUHKROGHUV DQG
WR WKH LQWHUHVWYV RI
6HFWLRQ Rl WKH &RPSDQLHV $FW UHT2KRWHWVKHQ PDNLQJ GH

GLUHFWRUV WR DFW LQ D ZzD\ WKDW WKH\ FRQVLGHU LQ JRRG
IDLWK WR SURPRWH WKH VXFFHVV RI WKH &RPSDQ\ IRU
WKH EHQHILW RI LWV PHPEHUYV DV D ZKROH

JXUWKHU GHWDLOV RI RXU VXSSOLHU HQJDJHPHQW FDQ
EH IRXQG LQ RXU FRUSRUDWH JRYHUQDQFH UHSRUW

‘H HQJDJH ZLWK RXU VKDUHKROGHU

D EURDG UDQJH Rl FKDQQHOV LQFO
ZHEVLWH RXU GLVFORVXUHV WR W]
RXU SXEOLFDWLRQ RI UHVXOWV IDF
D IXO0 $QQXDO 5HSRUW

:H DOVR FRQGXFW *HQHUDO OHHWLC(
URDGVKRZV DQG XSGDWH PHHWLQJ"
VKDUHKROGHUY DQG SRWHQWLDO V

))
7KH %RDUG LV FRPPLWMW

LQYHVWRUV WKH RSSRU
FOHDU XQGHUVWDQGLQ.

7KH %RDUG GLUHFWRUV LQ WKHLU VWUDWHJI\ DQG GHYHOR
GLVFXVVLRQV DQG GHOLEHU®WLKR®V KDYH VWULYHV WR PDNH RXU
UHJDUG WR WKH ORQJ WHUP FBGVHTXHQFHWHVXOWY DFFHVVLEOH \
RI WKHLU GHFLVLRQV WKH LQWHUHVWV RI VGH'WFORVXUHV DQG PDW

I
g &t +, &RPSDQ\éV YDULRXV VWDNHKROGHUV WKH
e e LPSDFW RI WKH &RPSDQ\éV RSHUDWLRQV 2WKHU PHDQV RI HIIHFW
P& RQ WKH FRPPXQLW\ DQG WKH HQYLURQPHQWGXULQJ WKH \HDU LQFO>
DQG PDLQWDLQLQJ D UHSXWDWLRQ IRUD SURJUDPPH RI SUHVHQW
KLJK VWDQGDUG RI EXVLQHVV FRQGXFW DQG SRWHQWLDO VKDUH
DQG IDLU WUHDWPHQW EHWZHHQ WKH LOQWHULP DQG TXDUWHU(
&RPSDQ\éeV VKDUHKROGHUV WHIXODU GLDORJXH ZLW}
&! & $+

7KH %RDUG EHOLHYHV W
|-( ~I" RQ FODULW\ DQG TXDOL
' i FRPPXQLFDWLRQ KDV EF
WKH &RPSDQ\éV SRVLWL
DQG WKH %RDUG ZLOO F
RQ WKLV RYHU WKH FRP

$11 " $1&"S %229%0 6)4368 %2( %''39287
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7KH ODQDJHU ORRNYV DIW|
FDSLWDO DV ZHOO DV VX
E\ SURYLGLQJ D UDQJH F
ODQDJHU ZRUNV ZLWK XV
&RPSDQ\ WR EHQHILW IUF
LQYHVWPHQW SURGXFWV
VSHFLDOLVW H[SHUWLVH
VWDNHKROGHU FULWLFD
&RPSDQ\éV RSHUDWLRQV

7KH

y+$ + 1 "$ !
2XU FDSLWDO KHOSV RXU
WR JURZ 7KH %RDUG FDU
WKH &RPSDQ\éV LQYHVWP
DQG SURYLGHYV WKH 0DQD
RQ WKH GLUHFWLRQ RI IX
RSSRUWXQLWLHV WKDW ZL
HQWLWLHYV DV ZHOO DV J
IRU WKH &RPSDQ\éV VKDU

%RDUG ZHOFRPHV HPSOR\HHV RI WKH

0DQDJHU WR DWWHQG DQG UHSRUW WR WKH %RDUG
DQG $XGLW &RPPLWWHH PHHWLQJV 7KHVH
VWUXFWXUHG DQG IRUPDO HQJDJHPHQWY DUH
VXSSOHPHQWHG E\ UHJXODU FDOOV SODQQLQJ
PHHWLQJV DQG DG KRF LQYROYHPHQW DQG
DGYLFH RQ RQJRLQJ PDWWHUYV

7KH ODQDJHU HQJDJHV ZLWK W
SDUWQHUV RI RXU LQYHVWHH I
,QYHVWPHQWY 7KH %RDUG LV
RI WKH LPSDFW RI WKH LQYHYV
RSHUDWLRQV RQ WKH HQYLUR
FRPPXQLW\ DQG UHTXLUHV WK
WR UHSRUW RQ NH\ PHWULFV |

7KH %RDUG SURYLGHV RYHUVLJKW
GLUHFWLRQ IRU WKH 0DQDJHU&V H
WKH *HQHUDO 3DUWQHUV RI RXU L
7KH %RDUG LV FRPPLWWHG WR ZRL
*HQHUDO 3DUWQHUV ZKR DUH FOR!
ZLWK WKH LQYHVWHH FRPSDQLHV

PDQDJHPHQW VW\OH LQFOXGLQJ W
Rl GLUHFW ERDUG UHSUHVHQWDWL
3DUWQHUV RQ WKH LQYHVWHH HQW

7KH %RDUG LV NHSW XSGDWHG RQ \
RQJRLQJ GLDORJXH DFURVV WKH H
SRWHQWLDO LQYHVWHH EDVH DQC
VWUHQJIJWK RI WKH 0DQDJHUeV UHC
IXQGDPHQWDO WR WKH VXFFHVV R
LQYHVWPHQWY DV ZHOO DV WR JH
LQYHVWPHQW RSSRUWXQLWLHV

))
7KH %RDUGeéV RYHUVLJKW

H[HUFLVHG WKURXJK D Vi
LQIRUPDO PHHWLQJV GXU
ODQDJHPHQW (QJDJHPHQ\
LV UHVSRQVLEOH IRU IRU
DQG HYDOXDWLQJ WKH St
HPXQHUDWLRQ RI WKH 0D
HQJDJHV ZLWK WKH 0DQD
RI OHYHOV .H\ UHODWLR
GHYHORSHG ZLWK WKH L
DV ZHOO DV ZLWK WKH VV
IXQFWLRQV VXFK DV )LQD
&RPSDQ\ 6HFUHWDULDW

5HODWLRQV DQG 7UHDVX
UHJXODU HQJDJHPHQW D¢
DFURVYV WKHVH UHODWLR
WR EH HIIHFWLYH DQG EH

))
7KH ODQDJHU KDV YDULRX

UHODWLRQVKLSV ZLWK W/
WKH LQYHVWPHQW IXQGV
FRQWLQXDO LQFOXGLQJ
GHGLFDWHG LQYHVWRU G
UHJXODU LQIRUPDO GLVF;
UHODWLRQVKLS LV FORVF
I[UHTXHQW DQG GHWDLOH:
*HQHUDO 3DUWQHUV IRFX
SHUIRUPDQFH WKH SLSH(
RSSRUWXQLWLHY DQG (6*

7KH ODQDJHU ZRUNV ZLWK WKI
*HQHUDO 3DUWQHUV WR HQVX
DUH UREXVW JRYHUQDQFH DQ
IUDPHZRUNY DW WKH LQYHVW#
7KH ODQDJHU XQGHUVWDQGV \
LPSRUWDQW WR WKH %RDUG W
&RPSDQ\ PDLQWDLQ D UHSXW
D KLJK VWDQGDUG RI EXVLQH\
DQG WKDW WKLV HWKRV IORZ\
LQWR RXU LQYHVWPHQW SRUW

2XU 0ODQDJHU LV UHJXODL
LQYHVWPHQW VWUDWHJLI
\HDUV WKH %RDUG ZLOO
RI WKHVH RSSRUWXQLWLI
IRU ,&* (QWHUSULVH 7UX)\

‘H PDLQWDLQ RXU IRFXV |
DFWLYH *HQHUDO 3DUWQ!
HQVXUH WKH &RPSDQ\ LQ
FDSLWDO LQ WKH ULJKW I

$11" $1&"S

7KH ODQDJHU ZLOO FRQWLQXH
ZLWK WKH *HQHUDO 3DUWQHU'
FORVHO\ DQG FROODERUDWLQ
LQYHVWHH HQWLWLHV WR VHW
WDUJHWY DQG WR HQVXUH WU
DQG HIIHFWLYH UHSRUWLQJ

%229%0 6)4368 %2( %''39287 ‘'’
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7KH %YRDUG UHFRJQLVH"'
UHVSRQVLELOLWLHV WEF
WKH HQYLURQPHQW DQ¢
LPSRUWDQW UROH WKD'
DV LW LQYHVWYV LWV FD

) +$ o+ ! "$ !

7KH &RPSDQ\éeV OLTXLG
LPSRUWDQW WR WKH &F
DQG LWV ORQJ WHUP SL
H[FHOOHQW OHQGHU HC
UHODWLRQVKLSV KHOS\

)+ % + ! "$ !

2XU VHUYLFH SURYLGHL
&RPSDQ\ WR HQVXUH WK
UXQ VPRRWKO\ DQG WR
ZLWK OHJDO UHJXODWEF
REOLJDWLRQV 2XU VHU

RSWLPXP IDFLOLW\ WHU KHOS WKH &RPSDQ\ WR

KLIJK EXVLQHVV FRQGXF

7KH &RPSDQ\ KDV D ZHOO HV WKH O4RMKMHEG KDV HPSKDVLVHG WR\VBKRYLGHUV IRU WKH &RPSDQ\ LQF
(6* VFUHHQLQJ DQG GLOLJHQEBQIURIFHWKH YDOXH LQ PDLQWIXH RGP YIMQARQYIDXGLWRUYV EURNHU\
WKDW DSSOLHV WR DOO QHZ DQ®HYVHNWRIQWEW UHODWLRQVKDSW IZQ WKVROWLRQ SURYLGHUV WKH

HUV, WR IDFLOLWDWH W KB QIR WKHQS &\ LO/RVQUD U

(6* SHUIRUPDQFH DQG UHSRU&y'&%ﬁ g HVSHFWV
UHYLHZHG SHULRGLFDOO\ & WKHUH LV DQ

RQJRLQJ GLDORJXH EHWZHHQ WKH &RPSDQ\
DQG WKH &RPSDQ\éV VWDNHKROGHUV LQ
WKLV DUHD

7KH ODQDJHU KROGV UHJXODU HQJDJ
PHHWLQJV ZLWK HDFK RI WKHVH SUR’
DQG WKH %RDUG KDV UHJXODU LQYR(
LQ WKHVH UHODWLRQVKLSV DV ZHOO

))
7KH %RDUG DFNQRZOHG.

QYHVWLQJ LV VXEMHFW
IURP LWV VKDUHKROGH!
UHJXODWRU\ HPSKDVLYV
WKHUHIRUH IRFXVHG RC
*HQHUDO 3DUWQHUV ZK
&RPSDQ\éV DSSURDFK W
LQYHVWLQJ 7KH %RDUC
WKH ORQJ WHUP FRQVH
GHFLVLRQ PDNLQJ DQG
WKH &RPSDQ\ KDYH D Jt
RQ WKH FRPPXQLW\ DQC
LQ ZKLFK WKH &RPSDQ\

%H\RQG LQYHVWPHQW V
LV VHHNLQJ RXW RSSRU!
ZLWK LWV FRPPXQLW\ D(
VWDNHKROGHUV LQFOX!
IURP WKH 0DQDJHU DER>
PDWWHUV LQ RXU SRUW
ODQDJHUéV FRUSRUDWH
UHGXFWLRQ WDUJHWYV

‘H DUH SUHSDUHG IRU L
UHSRUWLQJ UHTXLUHPH
ZLOO FRQWLQXH WR PR
DQG SHUIRUPDQFH DFUI

$11 " $1&"S

))
7KH ODQDJHU DFWYV DV

FRQWDFW ZLWK RXU OH
ZLWK GLUHFWLRQ IURP
RQ HQVXULQJ D FRQVLV
GLDORJXH ZLWK RXU FR
EDQNV NHHSLQJ WKH E
RI WKH &RPSDQ\éV SHUI
EDQNLQJ QHHGV

7KLV \HDU WKH %RDUG
LQFUHDVH RI WKH &RPS
&UHGLW )DFLAOW\ VHH

))
7KH ,&* *URXS PDQDJHYV

SURYLGHUV RQ EHKDOI R
WKH %RDUG RYHUVHHV
WKURXJK WKH ODQDJHP
&RPPLWWHH 7KH ODQD<
PDWWHUV WR WKH %RDI
RlI WKH %RDUG &RPPLW)\
Rl WKH $XGLW &RPPLWYV
WKH DXGLWRUV WZLFH
RFFDVLRQ DWWHQGHG
PHHWLQJV ZLWK RXU VF

%229%0 6)4368 %2( %"’

7KH %RDUG DQG WKH 0L
UHQHZDO DQG H[WHQVL
FRQVWDQW UHYLHZ DV
PDUNHW RSSRUWXQLWL

39287

$V WKH &RPSDQ\ FRQWL
JURZWK MRXUQH\ DQG V
ODQGVFDSH HYROYHV \
PLQGIXO RI WKH &RPSD:
QHHGV DQG WKH &RPSD
UHVSRQVLELOLWLHV WF
DQG HQYLURQPHQW DV
LQ UHODWLRQ WR VHUY
UHODWLRQVKLSV 7KH 9
WR DVVHVV WKH FRPPH!
ZLWK WKH VHUYLFH SUF
WKH SURYLVLRQ RI KLJt
IRU DQ DSSURSULDWH S



SXUSRWHWRA HKRQIDHWB PHQW
HQVXUHY LQIRUPHG %YRDUG GHFLVLRQ PDI

&ERQWLQXLQJ RXU VKDUH EX\E

"2$xu E)(!\Esl;)::;\f"SURJUDPPHV LPSDFW RXU VKDU H UHWE>< ER A
GLUHFWLQJ FDSLWDO DZD\ IURP QHZ LQYHVW%E%%V% Eﬁdtbﬁw QU%%@QLQNXO
VWRFN DV DQ LQYHVWPHQW RSSRUWXQLW\ 7VU</DJUW-RKLRQJ@W1\U\NP(IDIQXH-VV\D’@(R/\QJVLGH
DT LS, 200 VNSO i ST IV AN E NS P06, SROLF T
BRI N R e A HVW AR WS URIYUD PP H

Rl FDSLWDO ZH FDQ SURYLGH RXU LQYHVWH

$ L= A $&

"XULQJ WKH \HDU WKH RQJRLQJ EX\EDFN ZDV¥UHYLHZHG DQG DSSURYHG
JLYHQ RXU SUHYLRXV FRPPLWPHQW WR XVH LW DW DQ\ GLVFRXQW WR 1$9
7KH %RDUG FRQWLQXHV WR EHOLHYH WKH VKDUHKROGHU EHQHILWV RI ORZHU
YRODWLOLW\ DQG HQKDQFHG OLTXLGLW\ DUH SRWHQWLDOO\ PHDQLQJIXO WR
JHQHUDWLQJ GHPDQG IRU RXU VKDUHV LQ WkKY ORQJ WHUP

7KH RSSRUWXQLVWLF EX\EDFN UHTXLUHG PR HK%IP ﬂ?&% 5%%%5%&?3 EX\EDFN SURJL
GLVFXVVHG WKH YDOXH RXU FDSLWDO KDV 'Q RIUDPPH IRU )<
FRPSDQLHV LQ WKHVH WLPHV RI ORZHU OLTXDOU\WU 0P RIQIZHGNW UK H | BHHOH RIWRX U EX\EDFN S
RI PDLQWDLQLQJ D WKURXJK F\FOH LQYHVWRIKPW HIS RURRBIO MWA\RD WHYHUDGE TXDQWLWDWLYH P
ORQJ WHUP YDOXH ,W EDODQFHG WKHVH E\ [QERWHLQN PW iV GLMFIRIOPW HD WL KL AKH 0DQDJHU ,Q

RXU VKDUHV WUDGH DQG WKH LPPHGLDWH Y®LONHR XVRWV KD BRD®) iU S HWKH-DMP LFRK® Y KDW D Ut
EH JHQHUDWHG E\ SXUFKDVLQJ RXU VKDUHY R WIOH\PH SBOMHY WKH EHVW ORQJ WHUP LQWHL

,QFUHDVLQJ WKH VL]H RI RXU

$ 1= g Lot
7KH %RDUG UHYLHZV WKH &RPSDQ\éV EDODQFH V
HQG RI WKH ILQDQFLDO \HDU FRQ

+DYLQJ D UREXVW FDSLWDO VV“QI-Z?P\#LW&M\HKH FUHGLW IDFLOLW\ ZRXOG EH EH
VLIQLILFDQW OLTXLGLW\ DQG B\FHOKDIO¥LYIRXU EDODQFH VKHHW IOH[LELOLW\
ILOQDQFLQJ OLQHV LV FUXFLDO WrpoHéuPEsle Wdow wkH 6 P IDFLOLW\ ZKLF
RXU ODQDJHU WR PDLQWDLQ D GHWHURLRI& LQ VKRXOG EH LQFUHDVHG WR &
F\FOH LOYHVWPHQW DSSURDF KRUWIROLR JURZWK DQG WKH OHYHO RI RXWVWD

s

AR 7KH RULJLQDO IDFLOLW\ DJUHHPHQW LQFOXGHG |
$8',7 &200,77(( &+$,5

VL]H RI WKH IDFLOLW\ ZKLFK ZDV H[HUFLVHG E\ \

E\ WKH %RDUG LQ 'HFHPEHU LW ZDV GHHPHG

ZDV QHFHVVDU\ WR DOORZ WKH HYROXWLRQ RI W
DQG SURYLGH FRPIRUW WR VKDUHKROGHUYV

"$ N R

(QVXULQJ WKH &RPSDQ\ KDV VXIILFLHQW ¢

REOLJDWLRQV LV D NH\ FRQVLGHUDWLRQ

DQ LQWHUHVW LQ WKDW LW DIIHFWV PHW!

DQG WKH DYDLODEOH OLTXLGLW\ DV D SH!

ZKLFK DUH XVHIXO PHWULFV WR VWDNHKR

ILQDQFLDO KHDOWK 7KH SURYLVLRQ RI D

&RPSDQ\ WR FRQWLQXH WR EH IXOO\ LOYF

$11" $1&"S %229%0 6)4368 %2( %''39287 ‘7
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7KH ,QYHVWPHQW &RPPLWWHKHLERPHPLIRONVHEG@HF OXGHY VHQLRU PHPEHUYV
IRU WKH DSSURYDO RI DOO RH K8 YHOMHRHPH\Q VQWHDP HQVXULQJ D EURDG
WH RYHUDOO PDQDJHPHQWSRIUWSHFIRIWMMAI RQLRKH SULYDWH HTXLW\
LQFOXGLQJ DQ\ VHFRQGDUODPRGN¥DSH DQG UHODWLYH YDOXH DQG ULVN

cr o+

)

;-7 o= ub”-|; ttb|l< Tm7v

20LYHU KDV RYHUDOO UHV¢
H[HFXWLRQ RI WKH &RPSDQ
VWUDWHJ\ +H EULQJV KLV
H[SHULHQFH DFURVV WKH S
IURP KLV SULRU UROH DV 3
WKH JOREDO LQYHVWPHQW
&DSLWDO DQG 3DUWQHU D¢
PHPEHU DW $GDPV 6WUHHW
$UURZV &DSLWDO DQG - +

,QYHVWPHQW &RPPLWWHH

$11 " $1&"S

-m-]bm] bu;1l|ou

/L]D EULQJV H[SHULHQFH RI
GLUHFW LQYHVWPHQWYV LQ
IURP KHU SULRU UROH DW *
&RPPLWWHH 6KH KDV \HEC
H[SHULHQFH DQG SULRU W
WKH SULYDWH HTXLW\ GLYL
*OREDO ,QYHVWRUV DQG VYV
LQ WKH FRUSRUDWH ILQDQI
BULFHZDWHUKRXVH&RRSHU

%229%0 6)4368 %2( %''39287

-m-]bm] bu;l|ou

&ROP EULQJV H[SHULHQFH F
GLUHFW LQYHVWPHQWYV LQ
,QYHVWPHQW &RPPLWWHH
Rl UHODWLRQVKLSV ZLWK P
LQ SULYDWH HTXLW\ ZKLFK
RQ QHZ RSSRUWXQLWLHYV
HTXLW\ H[SHULHQFH KH SU
7HUUD )LUPD LQ LWV ILQDQ
DQG DW 'HORLWWH ZKHUH K
QXPEHU RI SULYDWH HTXLW



$Q H[SHUW WHDP RI SHRSOH FRPELQLQJ GHHS
NQRZOHGJH DQG XQZDYHULQJ FRPPLWPHQW

$ ("$ $ 8

;u-lbm] |
o";uvb]_ | -m7 virrou|
RI RXU ODQDJHU ,&* SC

& % "$"
7KH &RPSDQ\ EHQHILWV IURP WK
RI VNLOOV DQG H[SHULHQFH RI \
LQ VXSSRUWLQJ LWV DFWLYLWLE
LWV WKLUG SDUW\ SURYLGHUV

6SHFLILF WHFKQLFDO H[SHUWLVF
6KDUHKROGHU 5HODWLRQV )LQD
/HJDO DQG &RPSDQ\ 6HFUHWDUL
WKH &RPSDQ\éV GD\ WR GD\ DFW

$

7KH ,QYHVWPHQW &RPPLWWHH LV IXUWKHU VXSSRUWHG E\ WKH ZLGHU LQYHVWPHC

RI' IRXU SURIHVVLRQDOV ZLWKLQ ,&*

ZKR KDYH D VWURQJ FRPELQDWLRQ RI GLUHF

IXQG LOQYHVWPHQW H[SHULHQFH 7KH SULQFLSDO PHPEHUNXBWBHIMKWM %RDUG DQ

(b1; wu;vb7;m]|

-RVLH MRLQHG WKH WHDP |
RQ 1RUWK $PHULFDQ EX\R>
LQFOXGLQJ WKH HYDOXDW
DQG PRQLWRULQJ RI SDUW
LQYHVWPHQWY 3ULRU WR
ILYH \HDUV DW - 3 ORUJDQ
UHVSRQVLEOH IRU VRXUFL
GLOLJHQFH DQG H[HFXWLQ
SULYDWH FUHGLW DQG UHI
RSSRUWXQLWLHYV -RVLH U
(FRQRPLFV DQG D OLQRU L
IURP %RVWRQ &ROOHJIH -R
1HZ <RUN

ubmlbr-t

/LOL MRLQHG WKH WHDP L(C
ODQDJHPHQW ZKHUH VKH Z
'LUHFW /HQGLQJ ,QYHVWPF
Rl SULYDWH HTXLW\ EDFNH
WR WKLV VKH VSHQW ILYH
JLOQDQFH "HEW $GYLVRU\ D¢
EXVLQHVVHV DW "HORLWW ¢
$FFRXQWDQW DQG D JUDG>
8QLYHUVLW\ ZLWK D GHJUF
2SHUDWLRQDO 5HVHDUFK
(FRQRPLFV /LOL LV EDVHC(

JLQG RXW PRUH DERXW RXU SHRSOH RQOLQH

b1]J;m|;urubv;:10:th

$11" $1&"S

LQYHVWPHQW WHDP E\
WKDW FXUUHQW DQG Sl
VKDUHKROGHUV KDYH C
XQGHUVWDQGLQJ RI ,&°
(QWHUSULVH 7UXVW D
VKDUHKROGHU IHHGED
SUHVHQWHG LQ D EDOI
PDQQHU WKDW FDQ LQ
GHFLVLRQ PDNLQJ

Pt & s
)% ( 3% 7,%6),30()6 6)0%8-327 -'+
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2XU ODQDJHUeV DSSURDFK WR UHVSRQVLEC

7KH %RDUGéV RYHUVLJKW RI WKH ODQDJHU HQFRPSDVVH'
FXOWXUH DQG WKHLU DSSURDFK WR D VXVWDLQDEOH LQ°

u;-|bm] | _; ub]_| ;m"buoml;m|
=ou otu r;ort; |[o |_ub”;

7KH FXOWXUH R I LV@K H \GMBH 6 D/WHIED P
PDQDJLQJ ,&* (QWHUSULVH 7UXVWeéV DVVHWV FHQWUHYV
DURXQG ORQJ WHUP UHODWLRQVKLSY ZLWK D ZLGH

UDQJH RI VWDNHKROGHUV VXVWDLQDEOH LQYHVWPHQW
H[FHOOHQFH DQG GHPRQVWUDWLQJ LOQWHJULW\ GLYHUVLW\
DQG FROODERUDWLRQ

Lot
7KH %RDUG Rl ,&* (QWHUSULVH 7UXVW HQVXUHV WKDW
LW UHYLHZV WKH 0DQDJHU&V FXOWXUH 7KLV LV PRQLWRUHG
WKURXJK RXU UHJXODU LQWHUDFWLRQ DQG GLVFXVVLRQV
ZLWK WKH 0DQDJHU DQG WKH O0DQDJHPHQW (QJDJHPHQW
&RPPLWWHH DOVR XQGHUWDNHY D IRUPDO UHYLHZ

& $&! &"

7KH ODQDJHU SURPRWHYV DQ LQFOXVLYH HQYLURQPHQW

ZKHUH HYHU\RQH LV PRWLYDWHG WR FRQWULEXWH IXOO\
IHHOLQJ UHFRJQLVHG DQG LQFOXGHG UHJDUGOHVV RI DJH
JHQGHU UDFH VH[XDO RULHQWDWLRQ GLVDELOLW\ UHOLJLRQ
RU EHOLHIV

( &$&! Ik
7KH 0DQDJHU HPSKDVLVHV WKH LPSRUV
RI WUDLQLQJ DQG GHYHORSPHQW WR |
DQG UHWDLQ WRS WDOHQW LQYHVWLC
VLJQLILFDQWO\ LQ WKLV DUHD 8WLOL
SHUIRUPDQFH PDQDJHPHQW V\VWHP D
HQFRXUDJLQJ PDQDJHUV WR RIIHU HIII
FDUHHU FRDFKLQJ DQG WDLORUHG WU
RSSRUWXQLWLHY WKH ODQDJHU DLPV
GHYHORS DQG HQKDQFH FRUH VNLOOV
WHFKQLFDO FRPSHWHQF\ DQG QXUWXL

‘v $11" $1&"S %229%0 6)4368 %2( %''39287
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i ([FOXVLRQ /LVW i 6XVWDLQDELOLW\ SHUIRUPDQ|
i 3UH LQYHVWPHQW VXVWDLQDELOLW\ DVVHVVPHQW U@ PEAEWRULQUPOWRIFHNYN DV
i 5GHS5LVN VFUHHQLQJ i 5GHJXODU GLDORJXH ZLWK PDQ
i 7TKLUG SDUW\ IXQGV VXVWDLQDELOLW\ TXHVWLRQJG@RGWHW O\LQJ PDQDJHUEV VXVW
i 'LVFXVVLRQV ZLWK XQGHUO\LQJ PDQDJHU UHSRUWLQJ
|

 'LOLJHQFHLQR@GAL®HBOO LQYHVWPHQW SURSRVDOV7UDLQLQJ IRU LQYHVWPHQW W

‘H KDYH D ZHOO HVWDBBDLKN® QG ([FOXVLRQ /LVWOSXWMWRKQQRELOLW\ SHUIRUPDQF|
SUH LQYHVWPHQW VXVIVBUGDEQOHWWPHQW VXVWDLWBR R WRQLWRULQJ SURFHVYV
DVVHVVPHQW DQG GLORVHB¥WPHDORF HWHDOVR FRQV LMY "2MHIWWWHIRYHVWPHQWYV

IRU DOO QHZ IXQG LQYWNMWKRGWY@MQGJI PDQDIHU&V)RESHRBIU\ )XQGV DQG 6HFRQ
'LUHFW ,QYHVWPHQWVDOXUQISBIWRI F&*eV 5HVSRQVLEQH R BHOWMARIZH WUDFN YDUL
WR FRQVLGHULQJ VXVWRQDME SOLIH GIRF WRWVGLUHFWO) kBRI PERLDH W\ PHWULFV LO
WKURXJKRXW WKH LQ YHY WRISGW G\WRBHVYQDIHUEV SREWIROLE) ppQDIHUEV DGKHL
DQG GXULQJ WKH SHUIFRR® VY ZKEWK RVKHZH VHHN WR Y W LRQDO VXVWDLQDEL

IXQG LV LQYHVWHG GHAHQIG X RHWOKLQJ PDQDIHU LKAy MKEBUIODWLRQVKLS ZL W
W\SH RI LQYHVWPHQW ZH PPINMDU DSSURDFK WR LOYH¥WEEV. Q) PDODIHU HQDEOH:"

‘H KDYH D JUHDWHU DBROLHPRR GUYMHYYYHVWPHQWKRIDYHRHHXHNV WR LGHQWLI\ DQC
VXVWDLQDELOLW\ FRQWVGHMHWM.Q@VY MKH XQGHUO\S QW RRWbPIPUEXVWDLQDELOLW\
RXU 'LUHFW ,QYHVW PHRQS\SW RIDFKQWRK B XW W D L Q D E L O W) P@%gW%YjS%mVH 7UXVW LQ
ZH KDYH FOHDUHU YLVDBIV®RLIV RHWKHDFK XQGHUOWQE - Q¥EYLWHEHY IRUPDO VXV
XQGHUO\LQJ FRPSDQLHWREZEHQ\PDNEG GIQVXUH WR Wi bt WHRW 4 TXLSSHG ZLWK VN
DQ LQYHVWPHQW GHFLYRRQLE®RSWHBWRWHUSULVHR X¥WOGRHM Q) DOG PRQLWR!

DQ ([FOXVLRQ /LVW WRQRGW KQMHAHAGRQ EXVLQHVVHYRQy i ' GHEX oY W\
QRW PDNH 'LUHFW ,QYHK\WFOXNQRY QW

FRPSDQLHV FRQVLGHU} HRP UJHVW LQYHVWHH
ZLWK RXU FRUSRUDW P h HFRQGDU\ WUDQVDFWLRQ
D FRPSUHKHQVLYH SU \/ k/ I|3<|!z

PERHRW IR D &

UW\ ULVN SODWIRUP
VXVWDLQDELOLW\ DV g} BGDLO\ EDVLY RYHU

Sl GO AN L IO SXEOLF VRXUFHV WR LGHQWLI\
YRU 3ULPDU\ )XQG LQYPOQWFROWNQYBVVRFLDWHG ZLWK
DVVHVV WKH XQGH U O WXV WDLGOIEHLUEM\ ULVN LQFLGHQWV

OSSUROEK WE VYWD LARERBI oyt 03 PoaDIKUY 24 ZRUN
R Y \% WDLQDELOLW\ SROLF\ DQG

LWV RZQ UHMBRQN XVWDLQDELOLW\ PRQLWRULQJ LQ SODFH

I & $ 1+ "&"$ $+ " &l

$V 0DQDJHU RI ,&* (QWHUSULVH 7UX
$OWHUQDWLYH ,QYHVWPHQW /LPLWF
ILUVW WLPH WKLV \HDU SUHSDUHG

RSHUDWH D VXVWDLQDELCKDYH D VXVWDLQDELOLW\ i $ 7DVN )RUFH RQ &OLPDWH UHODW

SURFFRYVY LQ SODIF "LVFORVXUHV ¢7&)'@ SURGXFW UH
,&* (QWHUSULVH 7UXVW LQ DFFRUC
(6* RI WKH )LQDQFLDO &RQGXF
c)&$e KDQGERRN
i 'LVFORVXUHY XQGHU WKH )&$&V 6X
"LVFORVXUH UHTXLUHPHQW

b1]J;m|;urubv;:1o0:th b1l]-1:10l
*R RQOLQH WR ILQG RXW PRUH DERXW KRZ *R RQOLQH WR ILQG RXW PRUH DER?

VXVWDLQDELOLW\ FRQVLGHUDWLRQV KDYH EHHQ ODQDJHUeéeV VXVWDLQDELOLW\ GLVF(
LQWHJUDWHG LQWR ,&*eV LQYHVWPHQW SURFHVV
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,GHQWLI\LQJ DQG HYDOXDWLQJ WKH VWUDMW
DQG RSHUDWLRQDO LPSDFW RI RXU NH\ ULV

7KH HIHFXWLRQ RI WKH &RPSDQ\eV LQYHVWPHQW VWUDWH
RI ULVNV DQG XQFHUWDLQWLHYVY DQG WKH %RDUG DQG 0D
SULQFLSDO ULVNV WR WKH &RPSDQ\éV EXVLQHVV $V SDU
KDV SXW LQ SODFH DQ RQJRLQJ SURFHVV WR LGHQWLI\ D
DQG HPHUJLQJ ULVNV IDFLQJ WKH &RPSDQ\ LQFOXGLQJ W
LWV EXVLQHVVY PRGHO IXWXUH SHUIRUPDQFH VROYHQF\ |

P $ 1)1

7KH %RDUG LV UHVSRQVLEOH IRU ULVN PDQDJHPHQW DQG GHWHUPLQLQJ WKH &RPSD
DQG PRQLWRUV WKH ULVN PDQDJHPHQW IUDPHZRUN DQG VSHFLILFDOO\ UHYLHZV

- se 6WUDWHYIN-PDQDJIJHPHQW IGUBYHYDWH HTX
6 RSSRUWXQLW\ DQG YDOXH

*XLGHV DQG SURYLGHV FRXQVHO

&RQVLVWHQW UHYLHZ DQG YLIJLODQW PRQLWRULQJ RI WK
ULVN PDQDJHPHQW SURFHVV DUH WKH FRUQHUVWRYHY R( °
LQIRUPHG GHFLVLRQ PDNLQJ DQG VXVWDLQDEOH JURZWK
LQ SULYDWH HTXLW\

BURYLGHVY UHJXODU UHSRUWLQJ

$ 19 5HVSRQVLEOH IRU ULVN UHSRUWLQJ DQG UXQQLQJ WKH FRQWUROV DVVXUDQF

e e 7UDQVSDUHQW DQG WLPHO\ ULVN UHSRUWL
2w o) DFFRXQWDELOLW\ IRVWHUV WUXVW DPRQJ
DQG HQKDQFHV VWUDWHJILF GHFLVLRQ PDN
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! L $ 1 7KH &RPSDQ\ GHSHQGV XSRQ |
7KH &RPSDQ\éV SULQFLSDO2 WKWV ULYN\L QIR EED@I | HEHUVLPRWERQPRLYIO'NQG UHS:
ULVNV RU D FRPELQDWLRQDRHUIRWMQWKD® RRWEORBP HYPRIOWWH| ¢ kY QFKSRBQDIHU 7
WKUHDWHQ WKH &RPSDQ\éWEWKNY PHWHRRBEDVLQJ 7 KiieViHo WY NWR DWHIWIDA LW K A\ v H L
IXWXUH SHUIRUPDQFH VR OPYIH@IF) HRGU DG PLLGAMIMID W H G DYGS Y WXBIOWKHKR DUH QRW |

"HWDLOV RI WKH &RPSDQ\ w@ﬁ&gﬁi\%w HiHQVgéjJJWZQQHNS%R\HG E\ WKH 0DC
SRWHQWLDO LPSDFW FRQ D‘()(,,_B MHUXLW VXFFHVVIXOO\ LV D
IDFWRUV DUH VHOVVRKW RQ SDJIHV, DFWRU LQ WKH VXFFHVV RI W

(PHUJLQJ ULVNV DUH FRQVLGHUHG E\ WKH

%RDUG DQG DUH UHJXODUO\ DVVHVVHG WR
LGHQWLI\ DQ\ SRWHQWLDO LPSDFW RQ WKH
&RPSDQ\ DQG WR GHWHUPLQH ZKHWKHU

DQ\ DFWLRQV DUH UHTXLUHG (PHUJLQJ ULVNV
RIWHQ LQFOXGH WKRVH UHODWHG WR UHJXODWRU\
OHJLVODWLYH FKDQJH DQG PDFUR HFRQRPLF

DQG SROLWLFDO FKDQJH

! P & '$ $

7KH &RPSDQ\ FRQVLGHUV LWV SULQFLSDO ULVNV DV ZHOO DV Vt#
ULVNV FRPSULVLQJ HDFK SULQFLSDO ULVN LQ IRXU FDWHJF

mY;v|il;m|] uUMWKKHOULVN WR S|;um-t ubdWMhOULVN

SHUIRUPDQFH UHVXOWLGHOLRFMHU WKH &RPS

LQHIITHFWLYH RU LOQDSSUREBEMHBWHYH DQG VV

LQYHVWPHQW VHOHFWLRQ WHR[ HHEWW UR®@ O IDF\
RU PRQLWRULQJ &RPSDQ\éV FRQ

-|[bom-t uWWhv L bm-mlb-tWKKHhY@VN R
UHVXOWLQJ IURP LPSDFW RQ WKH &RPS
IDLOHG LQWHUQDO LQVXIILFLHQW UHVR:
RU VA\VWHPV DQG H REOLJDWLRQV RU FRX

LQFOXGLQJ UHJX WKH LPSDFW DQ\ PDW

LQ IRUHLJQ H[FKDQJF
RQ XQGHUO\LQJ YI
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P $$ $ !

7KH %RDUG DFNQRZOHGJHV DQG UHFRJQLVHV
QRUPDO FRXUVH RI EXVLQHVV WKH &RPSDOQ\ |
DQG LW LV ZLOOLQJ WR DFFHSW D FHUWDLQ C
WKH EXVLQHVV WR DFKLHYH LWV WDUJHWHG L
ULVN DSSHWLWH IUDPHZRUN SURYLGHV D EDV
PRQLWRULQJ RI ULVNV DQG HQDEOHV GLDORJ
&RPSDQ\eV FXUUHQW DQG HYROYLQJ ULVN SUR
DQG ILQDQFLDO GHFLVLRQV WR EH PDGH RQ T

7KH %RDUG FRQVLGHUV VHYHUDO IDFWRUV WF
OFFHSWDQFH IRU HDFK SULQFLSDO ULVN DQG F
IRU HDFK ULVN DV ORZ PRGHUDWH DQG KLJK
DSSURDFKLQJ RU LV RXWVLGH WKH WROHUDQ
FRQVLGHU WKH DSSURSULDWHQHVV RI DFWLR
5LVN PDQDJHPHQW LV D NH\ FRPFPHPROUHQ@WHRILVN ,Q SDUWLFXODU WKH %RD!

RXU DSSURDFK VHUYLQJ DV WKHWRURLQPQPLQJI HIKYN ZLWK WKH DLP WR HQVXL

IRU LQIRUPHG GHFLVLRQ PDNLQ\j\g\[SJTfQY;VH\éFHQDULR V\:ESD&QRFPLSB%Q;ELgL%EQJNHL%\Q‘

HQVXULQJ WKDW ZH QDYLJDWH X E{%WZBEL\%\&V%V%%HUDQFH FRQFHUQLQJ RS

ZLWK FRQILGHQFH OHJDO WD[ DQG UHJXODWRU\ FRPSOLDQFH D¢
DQG FRQWLQXLW\ ULVN

cr oo+

)% ( 3* 46-:%8) )59-8= *92(7 -2:)781)28
)% ( ©8) ) ( ) ) ! e & 15 § "9

0 %o 6MWO XSPIVERGI b]_

,QYHVWPHQW SHUIRUPDQFH °

9DOXDWLRQ °

3ROLWLFDO DQG PDFUR HFRQRPLF XQFHUWDLQW\ @
&OLPDWH FKDQJH b
7KH OLVWHG SULYDWH HTXLW\ VHFWRU °

JRUHLJQ H[FKDQJH °

5HIXODWRU\ OHJDO DQG WD[ FRPSOLD®FH
.H\ SURIHVVLRQDOV °

7KH ODQDJHU DQG WKLUG SDUW\ SURYL&GHUV

JLQDQFLQJ °
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+RZ ZH PDQDJH DQG PLWLJDWH RXU NH\ U

("$ 8 3RRU RULJLQDWLRQ LQYHWNEHDIN WY KDFWL R/ UR QJ BWADIERN UHFR U G
Lo DQG PRQLWRULQJ E\ WKHRDRQBBHNWLQJ LQ SULYDWH HJXLW\ WKURXJ gR L
7KH 0DQDJHU VHOHFMOGWKHWKLUG SDUW\ P DROCOW USOZK HFRQRPLF F\F/ HVX“?PN% gD&/ WKHQL \
IXQG LQYHVWPHQWVPDQ &DYHWHFEWHJIDWLYH LAKIDAW RIQIKO\ VHOHFWngQ ¢ Lwve B Q

LQYHVWPHQWYV IRU VBRH \& RRPGIDR) 84U IRUPDQFBSSURDFK DQG GLVFLSO R FRVY 7KH GDA

3RUWIROLR H[HFXWLQJ WKH ZKLFK LV RYHUVHHQ E\ HOY %ﬁ' WK\Tvrngv
LQYHVWPHQW VWUDWHJ\ DSSURYHG 7UXVWeV ,QYHVWPHQW &BY) W%l—lr ERES
E\ WKH %RDUG 7KH XQGHUO\LQJ WKH 0DQDJHU ZKLFK FRG] lH% lélH Q\{_&WHUPLQH
PDQDJHUV RI WKRVH IXQGV L EDODQFH RI VNLOOV D

QDJHU QGV LQ 0DQ oov b g, SHYYSHENL Y [ i) x

WXUQ VHOHFW LQGLYLGXDO LQYHVWHH
FRPSDQLHV 7KH RULJLQDWLRQ
LQYHVWPHQW VHOHFWLRQ DQG
PDQDJHPHQW FDSDELOLWLHV RI

ERWK WKH 0DQDJHU DQG WKH WKLUG
SDUW\ PDQDJHUV DUH NH\ WR WKH
SHUIRUPDQFH RI WKH &RPSDQ\

JXUWKHU WKH &RPSDQ\eVHYRHEVRWKR LK JXLGHOL

GLYHUVLILHG UHGXFLQJHQR/ WOH NHKOHAKWRRREEDLQ D S

RI D VLQJOH LQYHVWPHQIWQGHFRYLR@®UY FRPSOLD

LPSDFWLQJ 3RUWIROLR SMKHRIMXLIGHOHL QHYV WKURX.
UHSRUWV IURP WKH 0DQD
LQFOXGLQJ SHUIRUPDQFH
UHSRUWLQJ 7KH %RDUG
UHYLHZV WKH LQYHVWPH(
DW OHDVW DQQXDOO\

JROORZLQJ WKLV DVVHVV
DQG RWKHU FRQVLGHUDW
WKH %RDUG FRQFOXGHG
LQYHVWPHQW SHUIRUPDQ
KDV UHPDLQHG VWDEOH

( &% ,QFRUUHFW YDOXDWLRQW KHIOQ@DBIURY IFOPHIGWLHV RXW BWIBH.IBIO
,Q YDOXLQJ LWV LQYHRXWBHQMD/G WR DQ LQF RWDWKDW RR@ BDRE HEY T X eJFYVI? QdO\
LQ SULYDWH HTXLW\ IXQGV DQG D UHYLHZ RI WKLUG SDU

UHYLHZV D GLVFXVVHV
7KLV SURFHVV LQFOXGHWIDCF)RZRB[DFUQ\BFU@FHVV LQ
Rl XQDXGLWHG YDOXDWLWRQM WMRQODMUWHVIMQFOXGLQ
AT 7Q Wik DLERUDE A DWW
ILQDQFLDO DQG RWKHU LQIRUPDWLRQ Q Q @

UHTXLUHG WR HQVXUH W %\%ﬁ‘%
SURYLGHG E\ WKH XQGHUO\LQJ
Q Q WKH XQGHUO\LQJ LQYHV bﬁ( BVvhvv

XQTXRWHG FRPSDQLHV DQG
SXEOLVKLQJ LWV 1$9 WKH
&RPSDQ\ UHOLHV WR D VLJQLILFDQW

PDQDJHUV WR WKH 0DQDJHU w WLRQ\
7KHUH LV WKH SRWHQWLDO IRU gﬁfggfé’g:\'f E;YXKL:’JVFT('; :ED QFQ %R‘ ﬁ; KHU
LQFRQVLVWHQF\ LQ WKH YDOXDWLR

QFRQ Q Q Q L QWHUQDWLRQDO $FFRxQWLHH WA E'B +Q6kP

PHWKRGYV DGRSWHG E\ WKH
PDQDJHUV RI WKHVH IXQGV DQG
FRPSDQLHV DQG IRU YDOXDWLRQV
WR EH PLVVWDWHG
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$ 13 &KDQJHV LQ WKH SROLTWKH DO GOWRDBURIV D UDQJIMRUHDVLQJ
& 18 s+ HFRQRPLF HQYLURQPHRRPERXGEQWDU\ DSSURDEKHYV WR Lo oy 0oc
3ROLWLFDO DQG PDFURLHERQEBIAV O\ DIIHFWL KU B HAWR DWIHQIER SO ¢ PB% Q Q
XQFHUWDLQW)\ DQG RWRKHL[LNO/REQOL QY HVWP WQWN PDYWEIDWLRQ L QL ﬁ% ‘é‘”lfBURV\éEggOLLPV\fPFFDWORDQQéV
HYHQWYV VXFK DV SDQWHPAXBWLRQV DQG SUR\DYHFAMAP HROW P D QD JH
WKDW DUH RXWVLGH WKID@RPESWQRQNV ,Q DGSURILRWD ENRHW\ DQG ED v%'%PHL\EK%*MvHORSPHQWV RQ
FROQWURO FRXOG DGYHRXIO® LPSDFW WKH QXFEHODELR SODQQLQJ VyRIHRRV LY LQFOXGLQJ LQ
WKH HOYLURQPHOW L@ ZHGEEOMKHQY HVW P H QWHR /3 RUWKR VKW H GHYESUNERB VD ELREWKH 0DQDJ
&RPSDQ\ DQG LWV LQYWKMWRRE®DQ\ FDQ RULDLQD@IH Rl RXWFRPHV QFRUSRUDWLQJ WKHVH YLHZV

SRUWIROLR FRPSDQLHV RSHUDWH
Q ki surenvy Ly vxssEINEY SRGVLE HuDWLRQY WK
GHGLFDWHG LQ KRXVH \%

DQG SURIHVVLRQDO DGYLVHUV ZKHUH
DSSURSULDWH

$ &OLPDWH UHODWHG WUBK®@VIMNQRHULIKINWVD ZHOO 6W DEXHG
7KH XQGHUO\LQJ PDQDIBIIWMHRILQ SDUWLFXO[D[UUIE’\Z].EHJ—D(SMNBRQIW_\E(% %/Yg%/a\:{yé_\%k
L
KH E

WRUV DQG UH?
WKH IXQG LQYHVWPHQWYVWIKH SROHPM.FD O D B® OWHFR KOQUR3D R XIVRDOOL Q D E CgJL
Q Q Q & Q W WHQWLDO LPSDFW WR W

&RPSDQ\ IURP IDLOXUHV E\

$ WDLORUHG VXVWDLQREGHU@YBIWIDRIDIHUV WR PLW
I[UDPHZRUN DSSOLHV DRURW \L. DSIIF WWRIJFO LRIDWH FKDQ
WKH &RPSDQ\eV LQYHVS\RPUHVQI\R BLLRRFRPE¥DQ\ YDOXDWLF

,QYHVWPHQWYV LQ WKHOORRBS/F@\RY LPSDFW WK B PHYFRUN RIQWSAD FH
BRUWIROLR IDLO WR H&FNKXIBIQWED BR WWHROL R
SRUWIROLR FRPSDQLHV UHVSRQG

WR WKH HPHUJLQJ WKUHDWYV IURP

FOLPDWH FKDQJH

$ s 1 (s $ FKDQJH LQ VHQWLP H QUL WIRWMKHT X HWW RE QW L Q X ¥ WHD VL QJ
& $+ " § ! 8 B SRUHE ILE e oL g U
7KH OLVWHG SULYDW H&RPSIDV\ &AH BW R XW D W L RV D QR QP ST-FWP D QG i Mk WHEQFH RIWHKH GLVI

FRXOG IDOO RXW RI IDNRNSHEUWKUPDQFH RI EKHDQRPWVQ\BFWLY H DVATH W ¥ \@i%iﬁf\v&’w&’xgkw'( RWKH

LQYHVWRUYV OHDGLQJ WD D HJ B G IXFAYV DRG 1ZQ G M D UW R M VG E VFRRHQ W K H %ﬂi‘ B‘g‘#ﬁ B LHY LQG
GHPDQG IRU WKH &RP S\OKH SWKDKBIVHWUD G H D W FINH.QYBIWLLGY 1R DAUR H 9aL 0 P W k 8 R B\HH HQ UL VN

SHU 6KDUH FDXVLQJ VKRODBIKROGRHD ZLGH YD Y KHWARRD UM UHEWRWYY UHJIXODL

GLVVDWLVIDFWLRQ  WR HQVXUH WKH PDUNKWGIOAWLM RURP GVKH &RPSDQ\éV

DERXW WKH &RPSDQ\eV-8RNHRUBDGFH/ NHSW LQIRUPH

DQG LQYHVWPHQW SURRBRYOWLFROWHULDO GLVFXVVLRQ

QO VHWWLQJ WKH FDsSLWDT UYBR¥RRKREQPO\WVWY

SROLF\ LQFOXGLQJ WKH DOORFDWLRQV WR
GLYLGHQGY DQG VKDUH EX\EDFNV WKH
%RDUG PRQLWRUV WKH GLVFRXQW WR

1$9 DQG FRQVLGHUV DSSURSULDWH
VROXWLRQV WR DGGUHVYV DQ\ RQJRLQJ

RU VXEVWDQWLDO GLVFRXQW WR 1%9

! * 7KH &RPSDQ\ GRHV QRWKKHBBBUG UHJXODUO\ UHBWHZEWD WKH
7KH &RPSDQ\ KDV FRQUMQ@XRGHWRQ H[FKDQJH:RPSM\QBYW H[SRVXUH WR FX H%bF\ T K H SRE
H[SDQG LWV JHRJUDSKIKHGHYRIWWLWRYHPHQWW YR BWDQFRQVLGHLX&%\% S - UL VN O
E\ PDNLQJ LQYHVWPHQDW HY SHWHHHQV\WKHWBXUQHQM}WHJLHVSR@/VLE HB"KH B 0w oL
FRXQWULHV $FFRUGL®DO\KIPRWW PDWHULDODHI B BW XD VERN LV

LQYHVWPHQWYV DUH G HKQRMUIDWRGVWHUOLQJ YROXPWLR FRQFOXGHG WKDW WKHUH 2DV

v
y IPVBRRYY Wk H & RPPEWBUAD O FKDQJIH LQ IRUHLJQ

LQ 86 GROODUV DQG HXIUWYH LQYHVWPHQWY 5%
S RUEDGES (Y W g g%IgXUUHQF\ EDQN UD¥NOGMW LSHUWKWWUHDU DQG Wi

WKH ERUURZLQJV WR EHHEDDQ@® DOQSURSULDWH IRU Wk
HXURV DQG 86 GROODUMRAS IUA\TARWHWR KHGJH LWV IR
H[FKDQJH H[SRVXUH
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1 & $1+7 7KH IDLOXUH RI WKH ODQD(JHHl%BQl(BG\NLKVI—IUHVSRQVLEOI-G\NFDLE(HQVXULQJ

$ * &RPSDQ\ WR FRPSO\ ZLWW KK B RPSDHM e V FRPSOLD?(FH IS) PDLOV
J)DLOXUH E\ WKH 0D QRIJ$SIWRWMR/VLRQDO FRQGXI]FQ\SDQRBDHBGH)(H)JQ(WDWRJ él W Q
R»ﬁ

FRPSO\ ZLWK UHOHYDDQIW DHIX WBIWX BDQW L R Q VUFHR X0 G HPIS@WN ORQLWR ELGH |
DQG OHJLVODWLRQ RMROHOGRIPIEVH)DWR UHJXO PR R B0 VDQFMW KRY EHHQ é \;iéiawwRRU
DGYHUVH LPSDFW RO Q\K S HREPSWQHV DV ZHOW KH/ 0CLQ Q LHILF DRIW K L F K

$GGLWLRQDOO\ DG HHIADIHHWRRLWY UHSXWDMIURQ &RPSOLDQFH DQG L'Ef E\fRQWUR_
FKDQJHV LQ WKH OHJDO UHJXODWRU\ SURYLGH UHJXODU XSGD'\é\I {&5 RPSOLDQW :
DQG WD[ IUDPHZRUN DSSOLFDEOH %RDUG FRYHULQJ UHOHYDOW 9 L WHG
WR WKH 0DQDJHU FRXOG EHFRPH WR UHJXODWLRQ DQG OHJLVODWLRQ

RQHURXV OHVVHQLQJ FRPSHWLWLYH JKH %BRDUG DOG WKH 00QDIHU

RU PDUNHW RSSRUWXQLWLHYV

FRQWLQXDOO\ PRQLWRU UHJXODWRU\
OHJLVODWLYH DQG WD[ GHYHORSPHQWYV
WR HQVXUH HDUO\ HQJDJHPHQW LQ

DQ\ DUHDV Rl SRWHQWLDO FKDQJH

o0 e 1 WKH 0DQDJHU&V WHDP 7HQRW DEOHUHJIXODUO\ XSGWWHEYHVKH
/RVV RI NH\ SURIHVWRGQIHDLDMU LWV REMHFWRDHG RQ WHVIPPBEWH O R PH

WKH 0DQDJHU FRXORSSBODWX QUKMLHYV FRXOG \BDHE PHVVHBQ SODQQLQJ FkH g QB?H@HYLHZHG Wk
&RPSDQ\eV DELOLW\RWRP GHIOYD 8 ¥DIWH/G ZK L G5 BIF EMVWLIQID L ILFD QW |R|‘§‘ AR W R

QG FRQFOXGHG Wt
LOQYHVWPHQW VWUDWGRYHDWBHOHMHWHUIRUPDQFH PD\ VXIIHU
LWV H[WHUQDO REOLIDWLRQV LI TiiaRelel Lf?tJ@ﬁﬁ&ﬁ%i%ﬁ?E&%&ﬁMi
UHSODFHPHQWY DUH QRW IRXQG
LO D WLPHO\ PDQQHU VXFFHVVLRQ FDQGLGDWHRPSBWHWODH OHPXQHUD

(IWHUQDO DSSRLQWPHQWQ’GDUHWRQWLLGR}QUHGDQV

LI WKDW EHVW VDWLVILHYV %Rgﬁ(gLI:QHHOVIYH%Hw/
$ WHDP EDVHG DSSURD YLVN L UHVSHFWR

LOQYHVWPHQW GHFLVLR %\I

RQH LQYHVWPHQW SURI g@éé’

VROH UHVSRQVLELOLW\ IRU DQ LQYHVWPHQW
RU IXQG PDQDJHU UHODWLRQVKLS
6KDULQJ LQVLIJKWY DQG NQRZOHGJH
ZLGHO\ DFURVV WKH LQYHVWPHQW WHDP
LQFOXGLQJ GLVFXVVLQJ DOO SRWHQWLDO
QHZ LQYHVWPHQWY DQG WKH RYHUDOO
SHUIRUPDQFH RI WKH 3RUWIROLR
'"HVLJQLQJ DQG LPSOHPHQWLQJ D
FRPSHQVDWLRQ SROLF\ WKDW KHOSV WR
PLQLPLVH WXUQRYHU RI NH\ SHRSOH
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1$ 1t 1328-29)(
$ ! JDLOXUH E\ D WKLUG SDUMWWHSSHWMR&PD WH RI WKH 0D&QNDDEHOH
1J 1$+ | [ GHOLYHU VHUYLFHV L DW R R USGCPQ DH. \ZW WBWRU WKH ' RYLWDU\ D
¢ & " ( " Q R tl |0'|/ Q/UC\/F Q—| \NRXW D I
P & & LWV FRQWUDFWXDO REO RMKHER WK ERE GB® GWYV $X c%ﬁu L PH W VxssE
! "7T&" RU FRPSURPLVH WKH IXQWW LRQIX@DRI WVHKYH. HZ DQ \\?\}KE%O\@M%%M%{V(E WHUOD
$ & $+ + 1Q &RPSDQ\ $ PDWHULDO ORNKH RAROHIUGY LFH Q e Q Q

7KH &RPSDQ\ LV GHSRX®EQUHRROW LQ DPRQJ RWK IRQFWLREY RI WKKE LRl

WKLUG SDUWLHV IR U QUKEL S UWY MVR F5® U IR UP L BY L WEED B e O OV DQG U
RV E %) FFHD QO WHHRI@DWD ¥ \RQWHIPR O

RI VHUYLFHV DQG VNG@RPAL ROV ILODOFLDO SRVV HoRM- %\f B V& G

HVSHFLDOO\ WKRVH (RHMMRBWRU\ FHQVXUH D E?( U

HVSHFLDOON WKRVH U IMBBWR U ﬁ?%”&%w“{b!‘tﬁSv'v’ﬁa;%o?@?gﬁﬁ”%g%%wfiLYHG ‘

WKLQJV D
K %PL

'
L KH 0DQDJI
0 FRQWUROV 7KHVH UHSR t]uil% ED Q
PQRG WKH HSRVLWDLH(H IDLOXUH RI WKH 0D QW RHW KIHQ$X G L W &RPPLW\A%—(%{ | m IYlﬂﬁ Fb LHV
$GPLQLVWUDWRU WR GHOLKH & RRP D B/SWHR ZIRDWIE YRIGINRXIUMNWKWKLY UHYLHZ DQC
F\EHU VHFXULW\ SODWIRURSBHVHQWRWRRQV IURRWHKHYLFRIQYU RBHLDWIMR QY W
WHFKQRORJ\ VIVWHPV FRXOQRWHWXWMW LLHG ZL WK WMXKTU 8| FRRY¥EIOMEHEY WKDW WK
XQDXWKRULVHG DFFHVV El WKOLELRRYWUKRW E QY ZBHROFPKR @PWWHULDO FKDQJH L(

oot a5y 3L o RSO aBeadsy AR oo
G

%
wURY HU
GDWD QHJDWLYHO\ LPSD&%%? &(/’RQHLQ Q _
AP SO WS REIS LOLVWUDWRU DQG 'HSRVLWDU\ RQ

DQ DQQXDO EDVLV WR HQVXUH DGHTXDWH
FRQWUROV DUH LQ SODFH

7KH DVVHVVPHQW LQ UHVSHFW RI WKH
FXUUHQW \HDU LV GLVFXVVHG LQ WKH
5HSRUW RI WKH $XGLW &RPPLWWHH

7KH ODQDJHPHQW $JUHHPHQW DQG
DJUHHPHQWYV ZLWK RWKHU WKLUG SDUW\
VHUYLFH SURYLGHUV DUH VXEMHFW WR QRWLFH
SHULRGYV WKDW DUH GHVLJQHG WR SURYLGH
WKH %RDUG ZLWK DGHTXDWH WLPH WR SXW

LQ SODFH DOWHUQDWLYH DUUDQJHPHQWYV

1 WKH &RPSDQ\ HQFRXQWHKHH®QDJHU PRQLWRUV WKIBWBESHQ\&V
7KH &RPSDQ\ KDV RXGLVIWEXWWRHV LQ PHHWLQITXLE LRKW RWB QBRRRBL WP HQW hﬁ\\gm %?ﬁZHG WKH
FRPPLWPHQWYV WR SERFBMWHPHOMW\WKHUH ZRROBOBWY RQ D IUHTXHEW EBPL qg
IXQGV LQ H[FHVV R WLR @/DIQFOLOW LLEH WKW D W L RQ®BUGMDANHW FDVK [ORZ R.D\g 0V 85 \PB\@&JH WR ILQD
WKDW PD\ EH GUDZQDGRZDDW Y Q\LVN RI GDPHURYLEHMUHIXODU XSG WY V\’k} Vg RKH THW THEW
WLPH 7KH DELOLW)\ F\CFD LP@IG WAL PDQDJHUWBWEYRWKHY WR WKH %R‘éﬂﬂﬁg bv?(HU\';'E;’H O YDLODEO
GLIIHUHQFH LV GHS H@EB QW LRSD UWLHV Q Bl UP UHDOI
UHFHLYLQJ FDVK SURFHHGV IURP IRURERYY DQE FRQ SO
LOQYHVWPHQWY WKH WLPLQJ RI ZKLFK ULwit 2oy Wi =0
DUH XQSUHGLFWDEOH DQG WKH
DYDLODELOLW\ Rl ILQDQFLQJ IDFLOLWLHV
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.Q DFFRUGDQFH ZLWK WKH & RRUBRUDWHWKH DSSURSYKHWHPHEOORIV 6 WUDWHJILF
*RYHUQDQFH &RGH WKH %RBQ® KPXLRYWHR DR SW WK R R LT & ERD0G®Y DSSUR Y
WKH ILQDQFLDO SRVLWLRQEDYGVSRIRYBHEXNQWR QW KHKH pORRK A KR\ O & VY V Hh®\
&RPSDQ\ RYHU D ORQJHU SWHHRIG Q\DKIFQ MOKBRVLWLRQ DQG SURVSHFWV RI
PRQWKYV UHTXLUHG E\ WKMKH RRPEPRQRNHUQEWKH QH[W PRQWKV
EDVLV RI DFFRXQWLQJ 7KH K4RRH B SHIMeDNVEKVVQIEVY DEFWLYLWLHYV
WKH YLDELOLW\ RI WKH &R WSRIGWRKHHWUZRWKYHD FWRUV OLRHSTWRIDIIHFW LwyV
\HDU SHULRG IURP WKH ED OXD/MDFEMHHVEHHNW BORMHOW SHURYPDOFH SRVLWLRQ
EHLQJ D SHULRG RI WLPH RYGI® REYRK RV %ROWEHW RPW\LQ WKH &KDLU&V
FDQ UHDVRQDEO\ DVVHVV WKH &R PSR ERQGSWKH 0DQDJIHUE&V
SURVSHFWYV DQG RYHU ZKLBK YWKIZ RIDMRIW\

(R;‘\IU\ISVZKS éLsZPSDQ\eV FRPPLW%BQH\N&/ I%bQI\?KE\'/-' DVVHVVPHQW WKH %RDUG H[SHFWYV

WKDW WKH &RPSDQ\ ZLOO EH DEOH WR FRQWLQXH LQ
7KH %RDUG KDV FDUULHG FRSMUDWRRRVIMQG PHHW LWV OLDELOLWLHV DV WKH\ IDOO
DVVHVVPHQW RI WKH SULQBIX3D®QUALIVO VDIMQ G WDK/KML U 0D\ D SHULRG
PLWLIJDQWYVY DVI[JQRWKIRVRQ BDPRRUH WKDQ PRQWKY IURP WKH VLJQLQJ
FRQVLGHUHG PRVW VLJQLIIRADQK\H WIRQW R ALYICD EWDMWHPHQWY 7KHUHIRUH

RI WKH &RPSDQ\ LQFOXGHGLWHKRVBISSWEBWLRWH WR FRQWLQXH WR DGRSW WKH
WR LQYHVWPHQW SHUIRUPDREEJ $RQEWURDBODYQE RI SUHSDUDWLRQ RI WKH

PDFUR HFRQRPLF XQFHUWD E@®RW'S DR EVWK B DEEDLRY\WWDWHPHQWV

Rl WKH &RPSDQ\ WR PDQDJH LWV ILQDQFLQJ

DQG RYHUFRPPLWPHQW ULVN

7KH &RPSDQ\éV ILQDQFLDO SRVLWLRQ LV
VWUHQIJWKHQHG E\ LWV DFFHVV WR LWV EDQN
IDFLOLW\ RI & P e P ZKLFK ZDV

HIWHQGHG DQG XSVL]HG GXULQJ WKH \HDU DQG

PDWXUHV LQ 0D\ 7KLV LV VXEMHFW WR D
QXPEHU RI FRYHQDQWY 7KH &RPSDQ\éV 1HW
'"HEW zZDV e P DV DW -DQXDU\

ZKLFK LV H[SHFWHG WR EH UHSDLG ZLWK FDVK
IORZV IURP WKH &RPSDQ\éeV LQYHVWPHQWYV

7KH %RDUG KDV DVVHVVHG WKH &RPSDQ\eV

DELOLW\ WR UHPDLQ YLDEOH DQG PHHW LWV
OLDELOLWLHY DV WKH\ IDOO GXH WKURXJK WKH UHYLHZ
RI EDODQFH VKHHW DQG FDVK IORZ SURMHFWLRQV
SURYLGHG E\ WKH 0DQDJHU $V SDUW RI WKLV D
UDQJH RI VWUHVVHG VFHQDULRY DQG VHQVLWLYLW\
DQDO\WHYV ZDV H[DPLQHG WR LGHQWLI\

FRQGLWLRQV WKDW PLJKW UHVXOW LQ WKH IDFLOLW\eV
FRYHQDQWY EHLQJ EUHDFKHG DQG LQFOXGHG WKH
FRQVLGHUDWLRQ RI SRVVLEOH UHPHGLDO DFWLRQ
WKDW WKH &RPSDQ\ FRXOG XQGHUWDNH WR DYRLG
VXFK EUHDFKHVY .H\ YDULDEOHYV FRQVLGHUHG
LQFOXGHG 3RUWIROLR JDLQV DQG ORVVHV 1XQG
GUDZGRZQV DQG UHDOLVDWLRQV DQG DYDLODELOLW\
RI WKH FUHGLW IDFLOLW\ %DVHG RQ WKLV
DVVHVVPHQW WKH %RDUG KDV D UHDVRQDEOH
H[SHFWDWLRQ WKDW WKH &RPSDQ\ ZLOO UHPDLQ
YLDEOH RYHU D ILYH \HDU SHULRG IURP WKH

EDODQFH VKHHW GDWH
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7KH %RDUGEV RYHUVLJIKW
ULVN LV IXQGDPHQWDO LQ
ORQJ WHUP VXFFHVV RI WK

$&
',%-6

[ K 7KH %RDUGéV RYHUVLJKW RI VWUDWHJI\ DQG Ul
,Q WKLV RYHUYLHZ ZH UHSRUW RQ WKH SIRRBRYLOI VRKH ORDIPMHUP VXFFHVV RI WKH ¢
IUDPHZRUN DQG WKH DFWLYLWLHV Rl WKMKY%R UR® B QW KL % RIRPE MWW NMWR EH UHVSRC
GXULQJ WKH \HDU (IITHFWLYH FRUSRUDWHHIRK OBDWRLQ HQYVURQE B WQIMDA FKDQJILQJ HIS
WR WKH ZD\ WKH &RPSDQ\ FRQGXFWYV LWWYREXVRQ EXV L QK \HQ E R XVUFDRILLHOW \

HQWUHSUHQHXULDO DQG UHVSRQVLEOH PD W,V léWé g

FUHDWLRQ RI ORQJ WHUP VXVWDLQDEO 5% %Wg\ng %%J Ili.j NV WR HQVXL

IRU ZLGHU VRFLHW\ DOLJQHG ZLW
DQG WKDW WKH &RPSDQ\ KDV WKH QHFHVVDU\
UHVRXUFHVY WR GHOLYHU LWV VWUDWHJ\

(! "$1& $&!

%RDUG RYHU
ODQDJHU LC
WKH DELOL"
VSHFLILF LQ

(s s !
%URDG GHOHJDWHG DXWKRULW)\ XQGH

WKH 0DQDJHPHQW $JUHHPH§%‘/§HUY V'-RQ Rl RrRDUG RY
VXEMHFEW WR LQYHVWPHQW SROUFLEVRYLGHYN iUy LEH
SURFHGXUHV DQG JXLGHOLRHYKH 0DQDJIHU

DQG $UWLFOHV RI $VVRFLDWLRQ

"$1 ! . L !

1$ 1+
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! $ ! FRQGXFWHG E\ %RDUG /HYHO 3DUWQHUV /W
"§l g (1" s HITHFWLYHQHVV RI WKH %RDUG 7KH UHYLH

W LV WKH UHVSRQVLELOLW\ RI WKH %R OGRS WRAXGY XWR SHWDRUFKIUHFWA BMNRF RR @t
VWHZDUGVKLS RI WKH &RPSDQ\eV DFWLY LWLHIY QRWYDW A XFMIMNYHY DUH GHWHUPLQHC
E\ WKH %RDUG DQG D IRUPDO VFKHGXOH RIsSRDWWHUV UHVHUYHG IRU WKH %RDUG
KDV EHHQ DGRSWHG ZKLFK LQFOXGHV F D7SHN® R DOJGEO R FSIHW MR/QD OVK 16 L QK FHW RIPWH @AMR D F
EXGJHW DQG PDQDJLQJ SRWHQWLDO FRQMNIFWO/ BD UWL GIXHJ B R QIQIHHOAM PHH@®V LR [ HV V
RWKHU ,&* PDQDJHG IXQGV ,Q RUGHU W RUGILI\DRIGILQIHWKHKIHE& R PSH\DS BV EXE/IL@IHVVH W KH ¢
HITHFWLYHO\ GLUHFWRUV KDYH IXOO DQ GDOWG FEHEDY ERKVUW WHR WHHOO/EKYUDHQ W KLDQWV RIVPD \W X R
s s SXUSRVH YDOXHV DQG VWUDWHJ\ LQFOXGL

7KH %RDUG DSSOLHV WKH SULQFLSOHV RIHWXQDU FRYREHYRWWRB RRI RXU GLUHFWLF
,QYHVWPHQW &RPSDQLHV &RUSRUDWH *RYHULBRFRPEREH FEL W X KEHE DOO LWV DFWL
HQGRUVHG E\ WKH )LQDQFLDO 5HSRUWL®J &RXQFLO 7KH %RDUG LV
VXSSRUWLYH RI WKH $,& &RGH ZKLFK VHWM RRW WG EYDWHDRUN RIQBHVXWFFHVVLRQ SF
SUDFWLFH LQ UHVSHFW RI WKH JRYHUQDRQEBIURS LB BNV@\WP B WOFRPSDQEHG WKURXJK
'XULQJ WKH \HDU WKH %RDUG FRQVLGHUZHW KVE HDEYH \FH G/ B IO QORGHG H[SHULHQFH
SXEOLVKHG LQ $XJXVW DQG LV SUHSRIULIQIGMR FRRBIOD @ DWQIG WWHK QLF EDFNJURX
UHYLVHG SULQFLSOHV DQG SURYLVLRQVVWUHQJWKYV 7KLV LV PDQDJHG WKURXJK W|
Co Cas FRPSRVLWLRQ DQG SKDVHG DSSRLQWPHQW

7KH %RDUG KDV D IRUPDO SURFHVV IRU WKH DQQXDO HYDOXDWLRQ RI LWV

SHUIRUPDQFH DQG WKDW RI WKH &KDLU ,XKBFBRDGDBQEHK LAKNVRHHMY LDAVR@HDVW IRXU
RI WKH $,& &RGH WKH &RPSDQ\ XQGH UJRRY DI DYQXDOHM WPGIOMVERQWRROLR DQG L
WKH %RDUGE&V SHUIRUPDQFH DV D ZKR O H RIOWY GHUP\P 1L MQADHHFY. D'W KUHH 8 RD MUY DDIGH UH L\
WKH LQGLYLGXDO GLUHFWRUV 'XULQJ WHEKHMWZIDHQ B B HW WHIWQDKH UH YALKIZY ZIDNV Q HF HV

$ ! $
t10;u o= t10;u bm  jul;m|-]; o=

t10;u o= ;ul;m]|-]; vimbou rovb|bomy3;11|b"; :S;11|b";
;m7;u u;ru;v;mj|-|bom 0-u7 I;10;uv o= |_; o-u7om |_; 0-u7 I-m-];l;m| [-m-];1;m]|
0OHQ 13 13
‘RPHQ 13 13
1RW VSHFLILHG 3UHIHU QRW WR VD\ 1% 1% 13 13 13

t10;u o= T10;u bm ;ul;m|-]; o=

t10;u o= ;ul;m]|-]; vimbou rovb|bomy3;11|b"; :S;11|b";
|_mblb|< u;ru;v;m]|-|bom o-u7 I;10;uv o= |_; o-u7om |_; ©0-u7 l-m-];l;m]| l-m-]1;1;m]|
KLWH %ULWLVK RU RWKHU :KLWH L 13 19
OL[HG OXOWLSOH HWKQLF JURXSV 13 13 13 13 13
$VLDQ $VLDQ %ULWLVK 13 1% 13 13 13
%ODFN $IULFDQ &DULEEHDQ %ODFN 1% 13
1RW VSHFLILHG 3UHIHU QRW WR VD\ 1% 1% 1% 13 13
& $ $$ $ $ $3$ $ " $$
$ODVWDLU %UXFH &KDLU 'DYLG :DUQRFN &KDLU $GLED ,JKRGDUR &KDLU
;< u;vromvbObtb|b;v ;< u;vromvbObtb|b;v ;< u;vromvbObtb|b;v
5HYLHZLQJ WKH LQWHULP D( ORQLWRULQJ DQG HYDOXDW| 6HOHFWLQJ DQG SURSRVLQJ
ILQDQFLDO VWDWHPHQWYV DQG UHPXQHUDWLRQ RI WKH DSSRLQWPHQW RU UHDSSRL:
5HYLHZLQJ WKH HIIHFWLYHQ ORQLWRULQJ DQG HYDOXDWL s (! I1$9
RI WKH HI[WHUQDO DXGLW UHPXQHUDWLRQ RI RWKHU N
SBHYLHZLQJ WKH ULVNV WR Z s (! 1o1$9

LV H[SRVHG DQG PLWLJDWLQC

2YHUVHHLQJ FRPSOLDQFH ZI
DQG ILQDQFLDO UHSRUWLQJ

[ $ & $ $$ 9

'"HILQHG DV &KDLU &KLHI ([HFXWLYH 2IILFHU ¢&(2& &KLHI )LQDQFLDO 2IILFHU c¢&)2¢é RU 6HQLRU ,¢
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$ GLYHUWDG H[SHYRDQBH G

$& ( ) "$ 1 1&
&KDLU 6HQLRU ,QGHSHQGHQW 1RQ ([H F,X\@HSH Q&HEW RBR ® Q[GI FXWLYH 'LUHFWF
&KDLU RI WKH 0DQDJHPHQW (QJDDHGP BRI & FRA PN WAV HXGLW &RPPLWWHH
I & I & &
-DQH 7XIQHOO ZDV DSSRLQWH GDWR GN:KH @RMONJ DV DSSRLQWHEOWRWDKH %RIXEE ZOV DSSRLQWHG W
LQ EHFDPH &KDLU LQ DQG ZIDYG EHFDPH 6HQLRU ,QGHSBQGHQWG LEHADWPRIU&KDLU RI WKH $XC

1RPLQDWLRQV &RPPLWWHH &KRIQU XQWRWVLG $RUIRXQGHG WK H &RPFHLWN\PHIK) WQILUP $ODVWDLU ZDV D

6KH VWDUWHG KHU FDUHH $EKUIRUWR BEUWQHUY DQG ZDYD WRHW @RI BDRWKHRQ 9HQWXUHV Et
&RXQW\ IDW:HVW ZKHUH VKH MRRQWRQWDQ WKHUHWLUHPHQWQGRP WKDW.QUURRIQHG WKH ILUP LC
1IDW:HVW 3HQVLRQ )XQGeéV H[SRVXUH WBVSKHOG QRQ H[HFXWLXH LAUUKIFW®RUQKIUSV DW 3DQWKHRQ 9F
VPDOOHU FRPSDQLHV ,Q VHIQ MRIYRXQOHSSXEOLF DQG SUL YEOWDH WRE S DADLNH Y QYR YHG LQ DOO DV!
5XIIHU ,QYHVWPHQW 0DQDJH P HEHVR/WHG $EHHU RUWKIKI ZDV ZLWK ,NRPeV EXP\H. QB¥YV SDUWLFXODUO\ WK
ZRUNHG IRU RYHU \HDUV WR E@GGOG*WRKSEXOEQHWLG LV FXRUBQQYWKKERDLWWHUQDWLRQDO 3/& ¢
WR DQ $80 Rl e EQ EHIRUH OHRIYADIQAREDO ODQDJHG 3RUWIRHIIS® UKXR BIOFDQWKHRQ 9HQWXUHVe
-DQH LV 6HQLRU ,QGHSHQGHQW QB QD HFWMLYHH LQYHVWRU LQ SOQWREHR RQG WKH FUHDWLRQ RI D F

'"LUHFWRU RI $SEHUIRUWK *HDU I5GJ ODIWH B RS IFLR-PVH EXVLQHVV $ODVWDLU LV D QRQ H[HF>
7UXVW SOF DQG 6FKURGHUV &DSLWDO *OREDO Rl )LGHOLW\ &KLQD 6SHFLDO 6LWXDW|
,QQRYDWLRQ 7UXVW SOF 6KH KDV VHUYHG DV D QRQ %DULQJIV (PHUJLQJ (0($ 2SSRUWXQLW

H[HFXWLYH GLUHFWRU RI D QXPEHU RI RWKHU HQWLWLHYV

* ] * 1 * ]

-DQH EULQJV H[WHQVLYH ILQDQFYD® EWIUQYIL\FHYWHGVLYH SULBDWNWIXUVEULQJV RYHU \HDUV RI S
IXQG PDQDJHPHQW H[SHULHQFHQWR VWKRH®WDMWGEXVW DQG OLVWRAKLMRP §Q QM WNFPHOIW PP DIHPHQW D(
6KH LV D VHDVRQHG SXEOLF FRRMID Q\KERBHDG PG PEMHZRUNHG IRH[BEQLNOQFHVWR WKH %RDUG 7KURXJI
DQG FKDLU DQG KDV VLJQLILFB QMY BWSH BITHKQWN RQ G O/G1 U Y H G LOQW R OQ/RIP HHQMF X WW KHNKH PDQDJHPHQ
DVSHFWV RI LQYHVWPHQW FRPSDQNPWRD JRIPHDMWILD 3ULYDWHKHTKRWHJWKQWLYBIFH[SHULHQFH RI PC
JRYHUQDQFH DQG UHJXODWLRGH KDV EHHQ LQYROYHG LQ DOD OVSWHAWVSBLYDWH HTXLW\ YHKLFOH

LOQYHVWPHQW WUXVWY HLWKHU DV D PDQDJHU RU DV

D QRQ H[HFXWLYH GLUHFWRU IRU RYHU \HDUYV

o $
-m; -"b7 t-v|-bu;u_-u7 7bo0- -mbm;
$t=m;tj-umolh util; tv;mb]]_o7-uobl_ottv o-u7 |;l0;u o-u7 tT7b]
,QYHVWP| -DQH 7XIQHOO
WUXVWV
'DYLG :DUQRFN
3ULYDWH
$ODVWDLU %UXFH
$VVHW *HUKDUG )XVHQLJ
PDQDJHP $GLED ,JKRGDUR
8. FRUSR
JRYHUQD -DQLQH 1LFKROOV
,QWHUQD 7KH TXRUXP IRU DQ\ %RDUG PHHWLQJ LV WZR GLUHF)
E\ DOO GLUHFWRUV DW HDFK PHHWLQJ LV VWURQJO\
JLQDQFH
$XGLW
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$XGLW ODQDJHPHQW (QJDJHPIHRPWQDWLRQV

! &" !

,QGHSHQGHQW 1RQ ([HFXWLYH ,QGHBWRGHQW 1RQ ([HFXWLYH , QGHBWRGHQW 1RQ ([HFXWLYH 'LU
DQG &KDLU RI WKH 1RPLQDWLRQV &RPPLWWHH

& & &

*HUKDUG )XVHQLJ ZDV DSSRLQWGICE I B U IQH VAHR[MUHR Y QY H H[S H-D\Q LD L1Q FIOREDD BSLV. YOOSV8IR L Q W H

2YHU WKH ODVW \HDUV ADUKCHVMEVKIDRKHRYGU \HDUV RI H[GKHW IKDWYFPRUH WKDQ  \HDUV:¢
D QXPEHU Rl VHQLRU PDQDJHPHQRMO X& DGV QIQII0X 8 WUXFWXULQQ SIHWHMRS PIHEWWL QRGFH QD QFL
WKH SRVLWLRQ RI FR &22 RI $VSAHW DD\W B NHAKMQVR UL JL Q DW L R G DQGH QWG 8ZF2HR W6 GRBZEDOO D F
DQG &(2 Rl &RUH ,QYHVWPHQWYVDRMXEBUHGWOD\6RRVMHEHSHQGHQWSDEW ([RFXWUWRU 6KH SUHYLRX
DV ZHOO DV *OREDO +HDG RI )XIQUHEMWRYL ROVWIMM ERDUG RI 6 WRQ@GDDAVG &6 DYDWHH MG XLW\ ILUPV
8%6 *HUKDUG LV D QRQ H[HFXWD\QN GILUHBWRUWRE ZKHUH VK H +FHUIPLHW “8K B GlRROU & R WKLV -DQL
6ROYHQF\$QDO\WLFV $* )RUPH&UGIGUMFWRRPALUNEYH $GLED LVOXPER D RIRGLYHAXWERH QYHVWP I
LQFOXGH 6WDQGDUG /LIH $EHUGHHF /RU FEH WEHHERD UGV R I3RUIEDAE &RYHVIV® HQW UROHY DQG
$VVHW ODQDJHPHQW 3/& DQG &UHFKIQRORIVVYHXVW SOF DQG 0 RR SIDH-OMMWGH® DGMLGRU\ ERDUG VH
,QVXUDQFH /LQNHG 6WUDWHJILHV /WG

N = N

*HUKDUG LV KLJKO\ H[SHULHQF$GIL PY DL & JNFXWLIHYQV LY H H[SHDWLQH LEQ 1 Q RE MR SUKMDMWRDUG G

LQ WKH LQYHVWPHQW PDQDJH FPHQM H\MFWRRPDRYHUY \HDUV RIQHSWWERHQWHDQG RSHUDWLRQDO
DOVR YHU\ IDPLOLDU ZLWK ER ILQG GX®IFQLE HYDIQWBW U X FW X UL Q@ DEHYLMOLRIP WRWK H\Q BQEMDWH H
FRUSRUDWH JRYHUQDQFH UH T>SLLLLYMMGHVIVT & XW\WRRJ L JL Q DW L R QH PSQHGJ L9 @ AN W\PKIK) WD $ GHIBSH UL HQF

KLV UDQJH RI ERDUG SRVLWLRQV FIXQROHBNQU PO VREHSHQ G H QXQ ERQ R HFKQETKGLQJ 5HIXODWF
OLVWHG FRPSDQLHV ‘LUHFWRU RQ WKH ERDUG RI| 6VBDQI DD G RKIPIHQMU HEFRX QWL QJ

%DQN 1LJHULD /WG ZKHUH VK HSHWIRDUM MK 1D QR DQGHVWRU 5HODYV

&UHGLW &RPPLWWHH $GLED LVEDRDRS [5 IQRDS HFVEXWL R WKH SUL

GLUHFWRU RQ WKH ERDUGV RI BRODOWUWADSEW®IOQH LV D 1RQ ([HF>

7HFKQRORJ\ 7UXVW SOF DQG 0 RRB W KR CERIIQUE RWGDOFXOXV 9HQ\

ZKHUH VKH LV &KDLU RI WKH $XGL

-DQLQH LV D FKDUWHUHG DFFRXQ
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7TKH &RPSDQ\ LV FRPPLWWHG WRODSVSIUJCR"SUT_D"W/H"VWD

RI FRUSRUDWH JRYHUQDQFH DQ PAR Q’%‘* ﬁ:ﬁ § YW S%LHV\[,F;FLEW\;
WKH 3ULQFLSOHV DQG FRPSOLH S% RS T UV v e
WKH $,& &RGH WKURXJKRXW WKhpoRIHU 74H @R@U&;RL&HXODUO\ UHYLHZV WKI
DGDSWV WKH 3ULQFLSOHV DQG 3HREHUWLIRIEY KDM M) IRGNK LHIDME VR WKH G|

8. 4RUSRUDWH *RYHUQDOQFH &RG]H'-GWRLI-Q ¥ RG HRQCGHSHQ@RHE@G H XQGHU WKH &

E\ WKH )LQDQFLDO 5HSRUWLQJ F@ i f\éygm % b DUH QR UHODWL
PRUH UHOHYDQW IRU LQYHVWPH s RPS i PSR Cow Bun o Lo

;mbou m7;r;m7;m| bu;1l|ou
s (o ‘DYLG :DUQRFN LV WKH 6HQLRU ,QGHSHQGHQW
7KH %RDUG FRQVLGHUV WKDW UHSRUWLYXDIPU Y VWRWKKHHIWK BIFY S@OQHKHBQWROH OHDGLC
SBURYLVLRQV RI WKH $,& &RGH SURYLGHVSBRYHGLIDE HULYQMK D Q (RHUPIHWRRG DFWLQJ DV D
WR VKDUHKROGHUV 7KH %RDUG UHPDLQW R EHQUD bOMG RUQVKHHVSHR WL RIL AW &KDLU
RI WKH &RGH $ FRS\ Rl WKH $,& &RGH DQG WK &RGH DQmEH‘éREWDLQHG

IURP WKH ZHEVLWHV Rl WKH $VVRFLDWLRQ R cA¥HN Y RRSBRENNS UHIXODUO\ Wi
ZZZ WKHDLF FR XN DQG RI WKH )LQDQFpR@ %'#l%%ug"d&ﬁHgsRW@eF#@QGXFw WKHLU UROH
ZZzZ IUF RUJ XN UHVSHFWLYHO\ D IRUPDO LQGXFWLRQ RQ DOO DVSHFWV RI WK

7KH %RDUG VXEVFULEHV WR WKH YLHZ WKDRW,ORQJI-VHYY¥4RJI GLUHFWRUV

VKRXOG QRW EH SUHYHQWHG IURP IRUPLQH SPRY( B UHY LIRBHBEWQ GRHAQWSHUIRUPDQFH D
PDMRULW\ W GRHV QRW FRQVLGHU WKDV\PHG VUNKW RY M W HRXY iV Q HFGIY VSIHWHRUPD QF
UHGXFHV KLV RU KHU DELOLW\ WR DFW LRieH! SHRO@IEQAMIPR v HIRY BRE-8H HYDOXDWLR
IRUPDO SHUIRUPDQFH HYDOXDWLRQV EHOUHKHYWKP®S H DFERVXIUW Ktk @ WIKWMRH K DU G e v

LV LQGHSHQGHQW LQ FKDUDFWHU DQG Mz2{ Gl RHQHWE R @ G UKD V8 XUKsHRU/HY @l@d; YDOXHV RI

QR UHODWLRQVKLSV RU FLUFXPVWDQFHY ZKLFK DUH OLNHO\ WR DIIHF
WKHLU MXGJHPHQW VLR WKH \RDU" B HIWHUG DO HITHFWLY HQH!

E\ %RDUG /HYHO 3DUWQHUV ¢%/3& DQ LQGHS
7KH %RDUG FRQVLGHUV WKDW WKH WHQ ki) R ¥R L® i VRU KA X WRBUS@WHUYLHZ SURFHV\
UHSUHVHQWHG E\ WKH OHQJWK RI VHUY LFRP RH bIPIFKORE AQVYHE WHLIRFWERHMW ZHHQ WKH &RP S
LV DSSURSULDWHO\ EDODQFHG VXFK WKDYY #RDAHG VWULAHY WaR Q PRAS WIR RAPP U EHIRUH
SODQQLQJ DUH PDQDJHG RYHU WKH PHGERPPYRV@WRRIFBWIIYBOoVKIURP WKH SULRU \HDL
FRPSRVLWLRQ RI WKH %RDUG FRQWLQXHMWWROEBFPXBHHKPEHEWR WP EBR\HHY RI WKH 0]
EULQJ DQ DSSURSULDWH PL[ RI VNLOOV gHigVHEWQWR HIBHIWLMHVROLZ REVHUYH PHHW
GLYHUVLW\ LQFOXGLQJ JHQGHU GLYHUVABNRVWRVARBGE & HRD/UB D BB NLHRRPLWWHH PHF

$00 Rl WKH &RPSDQ\eV GLUHFWRUV ZLO@ MHHPb HH HOWMWWHRGHBWUNP EH B @RKRAQWHG
*HQHUDO OHHWLQJ 7KH WHUPV DQG FRQERPHFQAVHIE! BCHRD Q@ W W RV KH %RDUG IXQF\
WKH QRQ H[HFXWLYH GLUHFWRUV ZLOO ) YPU-B&ESHUIRMWE B Y SHEOMMRER DY VWRDW Ut
$QQXDO *HQHUDO OHHWLQJ PHPEHUV DUH UHVSHFWIXO $V SDUW RI LWV U]

(DFK QRQ H[HFXWLYH GLUHFWRU LV DSSREGWREYPODRS MW i RU DQG GHOLYHUHG LW

DSSRLQWPHQW RQ DQ RQJRLQJ EDVLV D&EIRYEW MRy Wik @@@#WHR@@Q*{USHQGHQW ‘LUHF

UH HOHFWLRQ DW WKH &RPSDQ\éV $QQXI§@G‘H§-1—9J<EPC9 ﬁ @ UHSRUWYV RQ HDF

H[HFXWLYH GLUHFWRU ZLOO RQO\ EH SURSRYVINEGRBWLRR & |§\BHF¥V ‘é\M”& W SURJUHVV K

$QQXDO *HQHUDO OHHWLQJ LI WKH %RD UG Y B UAERVE R MRE VY WRWKR f% ””QW'-Q'FWKG“-Q
L

H[HFXWLYH GLUHFWRU&V SHUIRUPDQFH Wb HIVHORBRFAHK DHGWR 'Jﬂ? JHPHQW (QJD.
WLPH FRPPLWPHQW LPSOHPHQWDWLRQ RI D LRQDO PHDVXUHV

UHWXUQV D UHYLVLRQ RI WKH &RPSDQ\eV WKU
7KH 'LUHFWRUVeé 5HPXQHUDWLRQ 5HSRUWD 6B FRX$E @I WK JUUHPWMBUW e QG DQ HQKDQF
5HPXQHUDWLRQ 3ROLF\ EbQ EH IRXQG REQURDPIDBPPH W FRQFOXGHG WKDW WKH %RDUG

7KH &RPSDQ\ LV DOVR VXEMHFW WR W K HRd WKy ’E)'?Aﬁ%\ 'Wi'f/\WPYHJd% PREGKDV WKH VN
0DQDJHUV 'LUHFWLYH ¢$,)0'¢ DQG KDV BUYD¥BIWpYWRNG LQW UHVWV WV
ZLWK WKH 0DQDJHU WR DFW DV LWV $0WHRFGRW PRV W \M HISHULHQFH RI :
0DQDJIHU ¢$,)0¢ S$JWHF )LQDQFLDO 6HUYLRRSDQLHY QG 6L BPRGLHP | NHWV LQ WKH

'"HSRVLWDU\ LQ DFFRUGDQFH ZLWK WKHW’['JQ{%WWU IQPQ/WHHt’ JoRQVWUXFWLYHO\ 9
FROWULEXWLRQ WR %»RDUG FRPPHQVXUDW

7KH %RDUG LV PLQGIXO RI WKH 3DUNHU BBLYK WHSRUW XSGDWH RQ

HWKQLF GLYHUVLW\ VHWWLQJ RXW SURJUHVV DQG DVNLQJ DOO )76(

FRPSDQLHV WR VHW WKHPVHOYHV D QHZ W@LHJW\%HQ‘UYRQ/&%W#&Q_ Bk Gy QWW KLIKOLJKW
DW VHQLRU PDQDJHPHQW OHYHO WR EH DRREHVRY EAWHFHPRWLHILHG VRPH DUHDV IRU I
7KH &RPSDQ\ KDV QRW VHW WDUJHWV IRY HHivKk¥T ERIW YW W E BW MFE{HG WR WKH %
PDQDJHPHQW OHYHO DV WKH &RPSDOQ\ GN%F/%% WLREY P1OPRQ Qi XML KROGHU FRPP X
VWDII KRZHYHU WKH %RDUG KDV HQFRXGRREL WM H 65 JPRRYSWRY DOXDWLRQ DOVR FRQ\

FRQWLQXH WR LQWHJUDWH GLYHUVLW\ D%ﬁ;”k P $HERIQM. WA X G WYR DLQiPY OPHRAARAEYG (R I D J
DQG UHWHQWLRQ SROLF\ RQFOXGHG WKDW WKH &RPPLWWHHV ZHU

ZLWK WKH ULJKW EDODQFH RI PHPEHUVKLS HJ:
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7KH %RDUG GLVFXVVHG WKH UHSRUW DQXDB JRBGGDPRIXIMEHQI \RIRROBRZDXIRUPDO DJ
DFWLRQV LQFOXGLQJ WKH &KDLU DQG FLUFXODWHG E\ WKH &RPS

TFRQWLQXLQJ WR LPSURYH WKH VXSSRU K\WWT&%'%W#&%&VI%Y%%%(%N\E%&IK%HFWRUV DQ
%RDUG E\ &* SOF HH HYH J L V FRQVLGHI
. ’ VWUDWHI\ LWV LOYHVWPHOW REMHEWLYHYV
i DGGLWLRQDO LPSURYHPHQWYV WR %RDUG SDSHUV WR HQKDQFH GLVFXVVLRQV

DERXW ULVN $ W\SLFDO DJHQGD LQFOXGHV

i IXUWKHU FRQVLGHUDWLRQ WR EH JLYHQpWRHQRQZ MWIHUPY WY RFAHYWRSH 8 PRRBD o F H

i WKH LQWURGXFWLRQ RI RFFDVLRQDO %RP YRy RO\ YIHRMEY Wi B RKPOEE GLYHVWF
%RDUG G\QDPLFV IROORZLQJ D SHULRG Ry %A BWG Wi UHY KB HOWH \RR G

I IXUWKHU LPSURYHPHQWYV WR WKH VDOH, § QG @BW N RS SHRIFRBRHR sSSRUWX QL
WR HQKDQFH FRPPXQLFDWLRQV ZLWK UHMQQ_ZQM%L ZLWKLQ WKH &RPSDQ\é!

$00 VSHFLILHG DFWLRQV DUH XQGHUZD\ bBRQY LGHPEMWLRRYRI DHHQ ERFSYRWRE RSSH
bu:ljouv= [bl: Tollb[lim|v iD UHYLHZ RI WKH &RPSDQ\éV ILQDQFLDO S

7KH &RPSDQ\ KDV D SROLF\ RI HQVXULQJ WrEW B1FoRd MK I [#RRHAQYEY ILQRDQFLDO 11
GLUHFWRUV RI WKH &RPSDQ\ KDYH VXIILFPEOEREWL MR VPR EWPBPWIWW My kiQFOXGLQJ

UHVSHFWLYH GXWLHV DQG UHVSRQVLELO DMWY WSSOV FBREPRWRWEKHLU SDUWLFXO|
%RDUG UROHV :KHQ PDNLQJ QHZ DSSRLOWMHYWNZ RKkWKIRBEBESPEONGW ILQDQFLDO D
LQWR DFFRXQW RWKHU GHPDQGVY RQ SRWRQUMYDO ZF RO GRS FRAVRLWWIVHRD G QWHUHVW
SULRU WR DSSRLQWPHQW DQ\ VLIQLILFDQR¥ FRPRVYWPHQWYV BKHFE& LIRFORRRGQW WR L
ZLWK DQ LQGLFDWLRQ RI WKH WLPH LQYROYGIBW HY W RHVKIOUHXRGEH WHYGHZWDNHK |
WKH %RDUG DVVHVVHG WKH WLPH FRP P LVWRBHGQW RV RDFW KIQ @ RPISGXNEOV FDSLWDO PD

GLUHFWRU RQ H[WHUQDO DSSRLQWPHQWVy ¢REK Gt WHEWEBWR B\ JRHEIOON b MLP RU FR|
FRPPLWPHQW LV GLVFXVVHG ZLWK KLP RU KHU DV SDUW RI WKH D

XD O
DSSUDLVDO SURFHVV ,Q WKH \HDU XQGWQBBH?L%&HWB%J(E’LQJ%W@W%%OZWHD QXPEH!
FRQVLGHUHG WR KDYH VXIILFLHOW wLPHRIPERBpPROVE WRELTYVURYE (PRNYVHBLQDWI

UROHV RQ WKH %RDUG WDNLQJ DFFRXQR/QFQILWRl-ﬁLQng\WHEJg%% WA @YW B HBMAF LHG
SODWIRUP LV DOVR XVHG WR VWRUH UHOHY
0-u7 7b7;uvb]|« DV LW GH
7KHUH DUH FXUUHQWO\ WKUHH IHPDOH DQG WKUHH PDO
RQ WKH %RDUG 7KH %RDUG FRQVLGHUV D&@ FDOELGDWHY IRU %RDUG
DSSRLQWPHQWY DQG GRHV QRW GLVFULEE%D%LM*E%V\Vﬁ%VR%OJV ERYH DFFHVV WR WK
RU DQ\ RWKHU IDFWRU PDNLQJ DSSRLQWFR éWQ/\Eﬁlﬁ'\FN@*‘ Uy kIR PN HF W ZLV +HDG
DQG H[SHULHQFH Rl WKH FDQGLGDWHV &*U)JO Hf; eV &RPSDQ\ 6HFUHWDULDW
7KH %RDUG LV DZDUH Rl WKH UHTXLUHPHQWYV RI ILVWLQJ 5XOHV LQ
UHVSHFW RI JHQGHU DQG HWKQLF GLYHL,WY.W\”IJ"\%G”“EEP@FI;W\WVVKDW LW KDV . |
PHW WKH WDUJHW RI KDYLQJ DW oHDvw *YrQdp \{;9 HY Rl YLHZ WKH %RD

H

WKH %RDUG RQH VHQLRU %RDUG SRVLWRRDURP RHRWHE L @VXMDQE HeRpY iU LQ UHVSH
DQG DW OHDVW RQH LQGLYLGXDO RQ WKW hR WR BKI'S'L'fg Yk N GRIQRBRW FR
EDFNJURXQG 'LYHUVLW\ LV RQH RI WKH NHVER®Y E¢ MUITWE ROV MGG

GLUHFWRUV DUH DSSRLQWHG WR WKH %RD&W-G7W®OG LV IDFWRUHG LQ WR DOO
VHDUFKHV IRU QHZ GLUHFWRUV *HQGHU7E 8 G RRMIDILFYWHNIG\D WR BBEBEWIQYHVWPHQW
WR WKH %RDUG ZDV FROOHFWHG XVLQJ RKLWED QEBUTHVYE G BQRFHE \Z DWQIG KLIK VWD Q
PDQDJHG E\ WKH &RPSDQ\ 6HFUHWDU\ (DRK HAURIDGE P HPEH & ZONFWRUYV EHOLHYH WK
UHTXHVWHG WR GLVFORVH LQIRUPDWLR @ R®GD WIRRQ VGMR W QXD @RHS OFFR@X QW D B \V K D
EDVLV WKURXJK ZKLFK WKH LQGLYLG XD R I WHRON LLQHIS RIUNMKW W DKW DHFK K G LW RWN KOHD & R P
JHQGHU LGHQWLW\ RU VSHFLILHV WKH\ GROQRW ZH 8 KMR RVIKHS RIJW\D VX B K +RZWBHU W
lot: 0= | & o-u7 RI DQ\ VHQVLWLYH YRWLQJ LVVXHV LQYROY

W LV WKH UHVSRQVLELOLW\ RI WKH %R D&hG= tWR vH@ Vol H: WIKDW WKHUH LV
HITHFWLYH VWHZDUGVKLS Rl WKH &RP SDDK&VE&RIPS DOV KONUDGRSWFH GOV SROLF\ UHTX
DUH GHWHUPLQHG E\ WKH %RDUG D IRUBDOPORMHGROKHRI BRMUWWRBQD®G DOVR D
PDWWHUV UHVHUYHG IRU WKH %RDUG KD\ EH HQ VIHGW 8 WH BRIQQ CRUFGVH L6 XFK FRQIOLFW
HQDEOH LW WR GLVFKDUJH LWV UHVSRQRWKIOL\GLHWFIV@E \G DQISF W R QW FKHOWMD IXO & L
DQG WLPHO\ DFFHVV WR UHOHYDQW LQIRXRDWORM®\ WKHUH DUH QR PDWHULDO FRQ

7KHUH LV DQ DJUHHG SURFHGXUH XQGHU-MKLFKOGLYMFWRUYV ZLVKLQJ

WR GR VR LQ WKH IXUWKHUDQFH RI WKHEIZEHGXMWQBIYH WP KD W BRIP LEOGHSBQG HQUWFHV VI
SURIHVVLRQDO DGYLFH DW WKH &RPSDQVWKRNHRYWY WKH IROORZLQJ DUHDV 5HJIXC
D)lEQDJHU HPSOR\HHV 7KH %RDUG KDV

,Q WKH HYHQW WKDW DQ\ GLUHFWRUV Dlglggqog ol WﬁH%W@%ﬁE B RGOS FRU U
&RPPLWWHH PHHWLQJV WKH UHOHYDQWZ%II__VWFOV}['%%\'{QZLL'?(SPVXUH@/WQLQROLF\

E\ WKH &KDLU EHIRUH DQG RU DIWHU WKH PHHWLQJ WR
DZDUH RI WKH LVVXHV EHLQJ GLVFXVVHG DQG WR REWDLQ WKHLU LQSXW

UP L
SUUHRY V WKH GLUHFWRUV ZLWK TX

L
P H GLUHFWRUYV

>
o
=
=
2
2
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$$ " ml-1;1;m| %b|_ v;u"bl; ruo”b7;uv
olbm-[bomv ollb]|;; 7KH %RDUG RSHUDWHV LQ DQ RSHQ DQG FR RS
$00 RI WKH GLUHFWRUV VHUYH RQ WKH {fkRL @R B/d R\ & R WK RID K UFK spuwLFX0ODU
PHHWYV ZKHQ QHFHVVDU\ WR VHOHFW D Qg DSARSIR Rt W K HWeDRFSHD & DeQ/CILEPMHVP HQW SUR:
IRU DSSRLQWPHQW RU UHD S SRLIQWN PMIRRVYWRVMAY WRIP RPSDQ\éV WKLUG SDUW\ VHUYL!
-DQH 7XIQHOO FKDLUHG WKH &RPPLWWH @ KUDYHQPQ HWHY RRFAW RIHRBWHANHUEOH IRU WKH P
UHODWLQJ WR WKH &KDLU RI WKH %RDUGRPKIHQ\LW &KX KRG WRWISHk RH@LWKH VDPH
v QGHSHQGHQWT7KH HFRDRIG DSSURYHG WKHRDGRRY: QWBEH QW IR RDUG YLD WKH 0(& LQFO
$GLED ,JKRGDUR DV &RPPLWWHH &KDLU RQXH oSddSHuev FRUGRLEPPIPFXOWXUH DV IDU

WR SURPRWH LQGHSHQGHQFH ZKHQ WKHDWXEBOWYRR Y Rt WikH BOXPd b RV MKPHQW RI WK
%RDUG LV FRQVLGHUHG :KHQ PDNLQJ DQ DSSRLQWPH W WKH %RDUG

FRQVLGHUV WKH H[LVWLQJ FRPSRVLWLRQ IR WPk T4 Yo ;W R GHWHUPL%I} DUHDV

ZKLFK UHTXLUH VWUHQJWKHQLQJ ,QGHSHJIEYH W&'HWWS@%

DUH XVHG WR KHOS LGHQWLI\ D VKRUWOL$V'W RIEB‘F.DQGLGDWHV

7KH &RPPLWWHH LV PLQGIXO RI DOO IRURYHR P@&DYUHL v W \OLHP VW VD RQURFAMH/Y\HWVVHVVHV
DQG GRHV QRW GLVFULPLQDWH EDVHG RQDIMRIGHU RHUHD @\ KRDAYKIH B HIIH @ VRFRRUPDXWMI)U LD O DG
FRQVLGHULQJ FDQGLGDWHYV 7KH %RDUGUNYDHEZU R GH OMIHR/GIHETHRD DM O M RV WKLY LQ WKH
WKH 3DUNHU 5HYLHZ LQ UHVSHFW RI HW KXICHL ¥ L&RIRR/LWW BB G DFNQRZOHGJIHV
WKH LPSRUWDQFH RI DOO IRUPV RI GLYHUVLW\ 'LYHUVLW\ LV RQH RI WKH NH\

FRQVLGHUDWLRQV ZKHQ GLUHFWRUV DUH DSSRLGWHG WR WKH %RDUG DQG

IDFWRUHG LQWR DOO VHDUFKHV IRU QHZ/&Hu&R \éV $QQXDO 5HSRUW DQG $SFFRXQW
FRQWDLQ D GHWDLOHG UHYLHZ RI SHUIRUPDQF

7KH &RPPLWWHH KDV DGRSWHG D VXFFH\ QYR W@ P Q W B RUQWIRSH AV KDW) UHJIXODU IDFW\

VXFFHVVLRQ PDWWHUV FRQWLQXH WR EH §FSWRSWLRWH @\ - PRYHGHEHGHRY BWHG IRUP

WKH FRPLQJ \HDUV 7KH ORQJ WHUP SODQUMIQ/N{@\'(NBE\H_R?W ﬁ@dV@l@@R:WUQVbLmODEOH

IXWXUH UHWLUHPHQWY RI GLUHFWRUV Z iR 1 HOFKS0 Qe | HREY LAY IV HAPYL EHIDROWHUS UL
UH

WKH VNLOOV WKDW WKH\ EULQJ ZKLFK ZLOO QHHG SODF P P? G HQYLVDJHV

WKDW VXFFHVVRUV ZLOO EH VRXJKW DK RYVEUXEOR UHRTBMB d—\ﬂ?vU ¥STEYRR! WKH &R

IRU DQ DSSURSULDWH KDQGRYHU SHULR(PQ_ W ¥ PG PR WG PESWNHRYG DQG DYDLODEOH
XDO *HQHUDO OHHWLQJ SUHVHQWDWLRQ

R
QQ
itmiu-lbom ollb]]; %;{ YHVWR DUH JLYHQ DQ RSSRUWXQLW\

Q uv
$V WKH %RDUG LV FRPSULVHG VROHO\ Rh§, IS LTATANY QLLSJ@@ V0oDQDJHU
WKH &RPSDQ\ GRHV QRW KDYH D 5HPXQHUDWLRQ &RPPLWWHH

7KH GHWHUPLQDWLRQ RI WKH GLUHFW R UaRP AL £ R VWHRED @t WIKWKKPUWKROGHUV LV JLY}
ZKROH %RDUG %RDUG 7KH 0DQDJHU DQG DOO GLUHFWRUV D

LRU ,QGHSHQGHQW 'LUHFWRU DUH DY
30HDVH HHRIDWKH 'LUHFWRUVe 5HPXQ"&;LL'%‘6HR'3%H5Q§\WRW/KDUHKROGHUV 7KH 0DQDJHU
+7b] ollb||;; ZLWK DQDO\WWYV DQG H[LVWLQJ DQG SRWHQWL]|
7KH DFWLYLWLHV Rl WKH &RPPLWWHH zZHWQGCFRDYXIGWH WA DN HERDF R REWWRBLQHG LQ WKI

HIWHUQDO HIIHFWLYHQHVY URYLHZ FROGXFWIIG: fhti (AP FBESOH W GkDUHKROGHU

LQ DFFRUGDQFH ZLWK VWDQGDUG JRYH URigiyi, @WQ\&UWHI%‘%WP&’QDO VKDUHKROGHU\
VXPPDULVHEIR®/SDIRKQG WKDW WKH &RP XDO SHSRUW DQG TX
ZHOO ZLWK WKH DSSURSULDWH EDODQFJ REH d"Bﬁ \(?BIVSDLYNLD%%}) SBoH WR PHHW LO
H[SHULHQFH VR FRQWULEXWLQJ WR ,&* (QW UsSULYV WHUP VXFFHVV

N HRDUG UHFHLYHV UHJXODU XSGDWHV IURF
SOHDVH HRADWKH 5HSRUW Rl WKH $XG[H§’G&R\/P RHEWHG IRUPHG RI DOO PDWHULDO GL\
m-l:im| ml-]1:0:m| ollb|l:: DQDO\WWYV ZKLFK KHOSV WKH GLUHFWRUV GHY|

,Q DFFRUGDQFH ZLWK LQGXVWU\ JRRG SBDWWDEJH-HKR@(;HEW)@D\U_\HZV DQG H[SHFWDWLRQ\
WKH &RPSDQ\ IRUPHG DODQDJHPHQW(Q HH \

¢c0(&& WR UHYLHZ WKH DFWLYLWLHV RI ;Eﬁ%@@.&gé WWEg §RPSPQIeV VKDUHKI
VHUYLFH SURYLGHUV 7KH 0(& PHHWV DW' LV FKDLUHG E\

WKH 6HQLRU ,QGHSHQGHQW 'LUHFWRU DQGHWBDQHBHRHWDRWW@WLD WKH UHJL
GLUHFWRUVY 7KH &RPPLWWHH KHOG LWV&R®ORDRO VHWLWEHR b PDOHKROGHUWYLGE HRUPDWLR
SURYLGHUV LQ 2FWREHU W FRQGXFWHG D GHWDLOHG UHYLHZ RI WKH

SHUIRUPDQFH RI DOO NH\ VHUYLFH SURYLGHUV LQFOXGLQJ WKH ODQDJHU
$ QXPEHU RI IROORZ XS DFWLRQV ZHUH DJUJ—&—(TG KRZHYHU WKH

O

&RPPLWWHH FRQFOXGHG WKDW LQ DOO P] H

[B0'UHVSHFWY DOO VHUYLFH
SURYLGHUV ZHUH SHUIRUPLQJ WR WKH HG VWDQGDUGV

0
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7KH GLUHFWRUV SUHVHQW WKHLU UHSRUW DQG WKH DXGLWHG ILQDQFLDO
VWDWHPHQWY IRU WKH \HDU HQGHG -DAPHWHU OV 7KIHY L GEHRGW RR WKIYSHFW RI WK
"'LUHFWRUV VKRXOG EH UHDG LQ FRQM X ZHWIHR BDAIGNVROW K ¥ XY BWWHILF 58I8REBW SHU

SDJHVCD WoR G WKH 5HSRUW RI WKHEEXxGLwW aRPEHRFHHS HdbYKDUH DQG  )HEUXDU\

VKDUH IRU D WRWDO RI SHQFH SHU VKD
"$ $&" $ + SHQFH SHU VKDUH ZLOO LI DSSURYHG
,&* (QWHUSULVH 7UXVW 30F WKH ¢&RPSKR@GHUWRILRYEVQPHQWKBRPSYDRY WKH UH.
DV GHILQHG E\ 6HFWLRQ Rl WKH &RPSDRQH V- $6W D RGVLYRXHIGE \BAHQH GV KH WRWI
QG GRPLFLOHG LQ (QJODQG QXPEHU S HRW HQS HUKWK\BIDKW XQGHU

UHYLHZ WKH &RPSDQ\ FDUULHG RQ WKH EXVLQHVV RI DQ LQYHVWPHQW WUXVW

7KH &RPSDQ\ ZLOO FRQWLQXH WR EH DQ LOQYHVWPHQW WUXVW SURYLGHG LW
FRQWLQXHV WR VDWLVI\ WKH FRQGLWLRQ¥O®RI BHMKIHR S L UH RWIR/M N OZR B ikl &5 RYQ KEHRIED K
7D[ $FW 7KH &RPSDQ\ KDV FRQWLQXH\G*WhQ;Q‘@J#FSNMRNW'@W@MHZBWKLJQLQJ WK
WKH REMHFWLYH RI UHWDLQLQJ VXFK DSQ@F@Y@QUH WRUV ZLOO VWDQG IRU UH HOHF

*HQHUDO OHHWL?N
7KH &RPSDQ\éV VKDUHV DUH HOLJLEOH IRU WD[ HITLFLH ZUDSSHUV
@

VXFK DV ,QGLYLGXDO 6DYLQJV $FFRXQW ¥H Y Kgxu )XXQQNJL,E&;N/HD’Q@HQW LQ 6ZLWI]H!
6HOI ,QYHVWHG 3HUVRQDO 3HQVLRQV ¢&BYWEWRUV RI WKH &RPSDQ\ DUH UHVLGHQ
ELRJUDSKLFDO GHWDLOV GHPRQVWUDWH W
. s H[SHULHQFH WKDW WKH\ EULQJ WR WKH %R
QIRUPDWLRQ SURYLGHG WR WKH &RPsovykswuwxoqum:wmuvmmvxamw WKHP
*XLGDQFH DQG 7UDQVSDUHQF\ 5XOHV ¢ 2 %)
SHIXODWRUL ,QIRUPDWLRQ 6HUYLFH DQef % UG ShRbGugLunrwRUY vy
$V DWDQXDU\ WKH &RPSDQ\ KDV QRW E

0,
GLVFORVXUHV E\ VLIQLILFDQW VKDUHKR ir WLIY \F L%@ggl?éw J\gg%UA)HRBESRDF
RI WKH '75V

,Q WKH SHULRG IURP -DQXDU\ WR WKH GDWH RI WKLV UHSRUW

WKH &RAKIDQOYRW EHHQ QRWLILHG RI DQ\ &k B0 WHI @QRWLYIH L QEFD\YWP HQW /LPLWHG ¢
VKDUHKROGLQJV WKH PDQDJHU RI WKH &RPSDQ\ ,&* LV DXW|

,QYHVWPHQW )XQG 0DQDJHU DQG LV UHJXO
| e &RQGXFW $XWKRULW\

7KH &RPSDQ\ KDV D VLJQLILFDQW UHWDL
YLD UHWDLO SODWIRUPV 7KH KROGLQJV9 ¥| gﬁp W(f%g%g@j
RQ WKH &RPSDQ\éeV VKDUH UHJLVWHU DU %L%_'LSH: g b%

W

. W 7KLV D.
DQ DQDO\VLV RI WKH &RPSDQ\eV VKDUHK Vs b UWL ILYLOJ OR'
ot7bm] w ot7bm7KH LQYHVWPHQW PDQDJHPHQW IHH SD\DEC
&ROXPELD 7KUHDGQHHGOH ,QYHVWPHQWY §BPFXP BMHGP PV RI' WKH LQYHVWPHQ

RXWVWDQGLQJ FRPPLWPHQWY WR IXQGV LQ

QWHUDFWLYH ,QYHVWRU " LQ ERWK FDVHV H[FOXGLQJ WKH IXQGV PDQ
+DUJUHDYHV /DQVGRZQ u:'* QRWH RQ IDQE E\ WKH IRUPHU PDQDJHU F

*UDSKLWH &DSUMDOKYMHHIDIN VXEMHFW W
("s s+ RI 1HW $VVHW 9DOXH ¢1$9& XS WR e EQ F

7KH &RPSDQ\éV LQYHVWPHQWLIROKRA\SIRQWOAW] RHWYW IRQ SsDE DQG EHORZ e EQ DQG
KDV QRW FKDQJHG VLQFH ODVW \HDU Rl e EQ

1R PDWHULDO FKDQJH ZLOO EH PDGH WR7WHH ILBKFWVWH QW DSIRI@HRQAW UWHREXWUJIHG

SULRU VKDUHKROGHU DSSURYDO \HDU ZDV Rl WKH &RPSDQ\éV QHW DVVH
2QJRLQJ &KDUJHV UDWILFDDBXODWHG LQ DFF
&t v $,& IXLGDQFH DQG DV VKRZQ LQ WKH *ORV\

7KH &RPSDQ\ KDV WKH DXWKRULW\ VXENMHRKQPER PR XY MORUIBMW BY VH® RXKYWRX QG
LQ LWV SUWLFOHV DQG LQ DFFRUGDQFH /WK PHKH RBPRPRRHEVERY WKHVEKDUHKRO

DFTXLUH XS WR RI WKH VKDUHV LQ RYWW&H &Rip IRE\ B QA HEQMW WRG V
WR UHQHZ WKLV DXWKRULW\ DQQXDOO\
YRU WKH ,&* PDQDJHG | XRG \BIDV MK B FOMDH) X D (

'XULQJ WKH FRXUVH RI WKH \HDU WKH &RBES D O MW KDMUIH LV EHWZHHQ DOG
VKDUHV ZLWK DQ DJJUHJDWH QRPLQDO ¥FREXHVPHOWY IRU IREALRLQ WKHLU ,QYHVYV
DJJUHJDWH DPRXQW RIHSUHVHQWLQJ Rl WKR LVVEKHBQUHDOLVHG FRVW IRU IXQGV

VKDUH FDSLWDO RI WKH &RPSDQ\ RQ  -BPRXDRG KDqu(@(yHGVKDUHV
ZHUH KHOG LZQW USDWIX \ WK H &RPSDQR\ JFROEHOO
DOO LWV VKDUHV KHOG LQ WUHDVXU\ UD'SKLWH PDQDJHG IXQGV WKH DC
RI RULJLQDO FRPPLWPHQWYV IRU IXQG\
DQG EHWZHHQ WR IRU IXQGV ZKHUH WK

KDV HQGHG
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("$ s ! $ $ & P o1t 1Q
-mt-uc ‘et -DQXDU\
ublbm-t!;l-bmbm] 2ULJLQD®HPDLQLQJ
1o||b|\ m| 1ollb|l; m| -bu tT FRPPLWPH@®WPLWPHQWLU YDOXH

tm7 = = = eeé eeé eeé
*UDSKLWH &DSLWDO 3DUWQHUYV ,; AR TV ev7'UU

*UDSKLWH &DSLWDO 3DUWQHUYV 9,,, “eTeee AR o7 e

*UDSKLWH &DSLWDO 3DUWQHUYV 9,,, TR878S )XQTGr-- AR

*UDSKLWH &DSLWDO 3DUWQHUYV 9,, T’V “’u U7e'e

$o0|-t e’y u7vue “*7'%”

7KH FKDWHQMPHQWLYH DUUDQJHPHQWYV IRU(BRWK ,&% DQG
*UDSKLWH PDQDJHG IXQGV DUH DW WKH A3 PIHREHVHONDV: QURR YW S HI[BFXWLYHY DQG LQ

E\ WKLUG SDUW\ LQYHVWRUV LQ WKH IXGOYHVWPHQWYV WKH H[HFXWLYHV DQG FRQQHF
JHU WRJHWKHU WKHa LQYHVWRUVe C

7KH %RDUG UHYLHZV WKH DFWLYLWLHYV %@%%M@MW@L@SVM i O i L\JNKDQ LO LO
RQ DQ RQJRLQJ EDVLV DQG UHYLHZV WKBJQYHVWEHRWHYIH-YH I RQ QKB RUPHU 0D 0O
7KH %RDUG UHYLHZV WKH &RPSDQ\éV LOBHUN WERMIW OHERVURE R WKD WK RYWQYHVWPHQW .
DQG ORQJ WHUP SHULRGYV WDNLQJ LQWKXYERKRY W YBHFRHRN vDVoEBDWERXOW WiKARZ

IHW $VVHW 9DOXH SHU 6KDUH DQG WKH VKB S Y bR PW RAAP B URHY UK BRI UMIGH WERR VW Q W L
JHQHUDO FRPSHWHQFH RI WKH 0DQDJHU R| HYHU\ QHZ IXQG LQYHVWPHQW H[FOXGLQJ

7KH %RDUG DOVR FRQVLGHUV WKH SHUIRUPPE&GHHER I*WR HKIYOD #PS LW IO U¥A®Y DQG DQN
RXW LWV FRPSDQ\ VHFUHWDULDO DQG JH@Q@D‘ODB\@MUQL)\YWUESWM\(H IXORWLRYWFW ,QYH

WKH &RPS
.Q DGGLWLRQ WKH $XGLW &RPPLWWHH FDlLJy er,g Y ¥BYVRHRIW bWHG Dw
Rl WKH 0DQDJHU&V LQWHUQDO FRQWUROV, QQ@R‘)’('QV Pda% MWy VWH KH &RPSDQ

HYHU\ AHDU &R LQYHVWRUV DUH HQWLWOHG WR UHFHLYH
7KH %RDUG KDV FRQWUDFWXDOO\ GHOHIJDWH®RVHVBRIVKBWOLQYHRWPBQWIH®RHQXWLYH F
RI WKH LQYHVWPHQW 3RUWIROLR DQG W KHX3WRWYH VAIRUK RU HFFFHLRSWOW LWRIPDW EH LQYHVWPH

FRPSDQ\ VHFUHWDULDO VHUYLFHV WR WS%MQQ&H&H\;%BYW\B%/&MTR(%WUBQJHPHQWV

VHFXULWLHV KDV EHHQ FRQWUDFWXDOO\GHQHRIPWHG §

WKLUG SDUW\ FXVWRGLDQ $]WHF )LQDQFLDO 6HUYL /LPLWHG c

$]JWHF KDV DOVR EHHQ DSSRLQWHG WKH &F%PSDQ\eV HSRVLWDU\ LQ

DFFRUGDQFH ZLWK WKH $OWHUQDWLYH % RVWw p AKX PG DJHUVRUGLQDU\ VKDUH!

"LUHFWLYH &XVWRG\ RI TXRWHG VHF XU LMWV 2800\ 249y Vh’ﬁé @&FW%OS\D'-G 7KH &RF
GHOHJDWHG WR DQ )&$ UHIJXODWHG WKLUKE QB W\ RV RREY D &%‘%UO%Q/UéWD%OHﬁHLQJ
&R /LPLWHG DOWKRXJK $JWHF UHWDLQWHORBH L OtRALRUMER @ RADVIEL F REXPHQW

UHVSHFW RI WKHVH DVVHWV 7KH SHUIRYRP RS R WIRWKHMID &/ EHUSURBRWHE O WYWKH IRUV
RYHUVHHQ E\ WKH %RDUG DV SDUW RI LWOHHWIDEIDMWRUHYLHZYV RI WKH 0DQDJHU

%DVHG RQ WKH DERYH LW LV WKH %RD UGed oRSt XIsRW RVEK WY [ WitOFEROW k X bQUHY RIS

DSSRLQWPHQW RI ,&* DV 0DQDJHU RI WKHU§RSRF/AQRMA QUKH RIUMKHE e RPSDQ\eV LVVXHG

WHUPV LV LQ WKH EHVW LQWHUHVWYV RI VKRHHKRREDEVDRVWU ABBKWL o/ koDQuaiV DV DW

i GLVDSSO\ SUH HPSWLRQ ULJKWV RQ XS WR

FDSLWDO H[FOXGLQJ VKDUHV KHOG DV WUHD
WKH %RDUG WR UH LVVXH DQ\ RUGLQDU\ VKD
ZLWKRXW KDYLQJ ILUVW WR RIIHU WKHP WR D
DQG WR UHQHZ WKH GLUHFWRUVé& DXWKRULW\
RUGLQDU\ VKDUHV EHLQJ RI WKH LVVXH
H[FOXGLQJ VKDUHV KHOG DV WUHDVXU\ VKDU
VXEMHFW WR WKH FRQVWUDLQWY WR EH VHW
UHVROXWLRQ 7KH DXWKRULW\ ZLOO EH XVHG
FRQVLGHU LW WR EH LQ WKH EHVW LQWHUHV\
FXUUHQW LQWHQWLRQ RI WKH %RDUG WKDW I
ZRXOG EH KHOG DV WUHDVXU\ VKDUHV
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7KH &RPSDQ\ KDV QR HPSOR\HHV DQG QRS\S WHIRL REXKW DQ GVWHK BHBRUIM R1 WKH $XGLW

KDV QR JUHHQKRXVH JDV HPLVVLRQV WR<HMNORUM ZHRIH OISR LOWHKIGY BV DXGLWRUV

UHVSRQVLELOLW\ IRU DQ\ RWKHU HPLVVLR®MQXDRBGXFLQW VR BB QXA HWQHUDO OH

WKH &RPSDQLHV $FW 6WUDWHJILF 5HORUWW BBRP'RHEEWE URY SHBERSSRYLQWPHQW E

5HIJXODWLRQV DQG WKH 6WUHDPOLQ I$GU HYHRWDIX VDICRE) &DHIERSRLQWLQJ WKHP DQG |

SHSRUWLQJ ¢6(&58 UHTXLUHPHQWYV WR GHWHUPLQH WKHLU UHPXQHUDWLRQ ZLC
$QQXDO *HQHUDO OHHWLQJ

$ro" 1 o ($ ! $"

$00 RUGLQDU\ VKDUHV KDYH HTXDO YRWLQJ ULJKWVY: 7KHUH DUH QR

UHVWULFWLRQV FRQFHUQLQJ WKH WUDQ&HHWWRBRL @ HIOXRUWDWY RQ WKH BRIFG DR EH C

QR VSHFLDO ULJKWV ZLWK UHJDUG WR FRQWEW R UDWM/DFKRGQWR W KE@ IRMMLHIY VIR W

DJUHHPHQWY EHWZHHQ KROGHUV RI VH FXRFARX.GHV VU 13 DHDG/HQ U FY K H LW RWW B 1 TEHHSIR U W

NQRZQ WR WKH &RPSDQ\ DQG QR DJUHHPHQW WR ZKLFK WKH &RPSDQ\

LV SDUW\ WKDW DIIHFWV LWV FRQWURO IROORZLQY D WDNHRYHU ELG

7KH $QQXDO *HQHUDO OHHWLQJ ZLOO EH KF
7KH &RPSDQ\éV $UWLFOHYV RI $VVRFLDWHRQV\P@A@@,@WUE&WQL@O EH SURYLGHG LQ °
VSHFLDO UHVROXWLRQ Rl WKH VKDUHKRPGHYY L BWHRHNR ¥ PH & MR G H U v

+ROGHUV Rl RUGLQDU\ VKDUHY HQMR\ WKH ULJKWV VHW RXW LQ WKH $UWLFOHV
Rl $VVRFLDWLRQ RI WKH &RPSDQ\ DQG Xx¥&RUYGHUHRI KHRI ROVYSD QG DQG
:DOHV $Q\ VKDUH PD\ EH LVVXHG ZLWK RU KDYH DWWDFKHG WR LW VXFK
ULJKWV DQG UHVWULFWLRQV DV WKH &RPSDQ\ E\ RUGLQDU\ UHVROXWLRQ RU
IDLOLQJ VXFK UHVROXWLRQ WKH %RDUG PR\ H Rk G

2Q EHKDOI RI ,&* )0& /LPLWHG
"&! s % & $ I

(DFK RI WKH SHUVRQV ZKR DUH D GLUHFW%EEJ\ DW WKH GDWH RI DSSURYDO
RI WKLV UHSRUW FRQILUPV WKDW

VR IDU DV WKH GLUHFWRU LV DZDUH WKHUH LV QR UHOHYDQW DXGLW
LQIRUPDWLRQ RI ZKLFK WKH &RPSDQ\éV DXGLWRUV DUH XQDZDUH DQG

THDFK GLUHFWRU KDV WDNHQ DOO WKH VWHSV WKDW KH RU VKH RXJKW WR KDYH
WDNHQ DV D GLUHFWRU LQ RUGHU WR EHFRPH DZDUH RI DQ\ UHOHYDQW
DXGLW LQIRUPDWLRQ DQG WR HVWDEOLVK WKDW WKH &RPSDQ\eV DXGLWRUV
DUH DZDUH RI WKDW LQIRUPDWLRQ 7KH FRQILUPDWLRQ LV JLYHQ DQG
VKRXOG EH LQWHUSUHWHG LQ DFFRUGDQFH ZLWK WKH SURYLVLRQV RI
6HFWLRQ Rl WKH &RPSDQLHV $FW

$11" $1&"S %229%0 6)4368 %2( %''39287 "o
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& !I'$ $3$
$V WKH %RDUG LV FRPSULVHG VROHO\ RI QRQ H[HFXWLYH GLUHFWRUV WKH &RPSDQ\ G
Rl WKH GLUHFWRUVe IHHV LV GHDOW ZLWK E\ WKH ZKROH %RDUG

"$$ $ + 3 !
,Q DFFRUGDQFH ZLWK WKH /DUJH DQG OHGLXP VL]HG &RPSDQLHYV DQG *URXSV $FFRXQV
WKH &RPSDQ\ SUHVHQWYV LWV 5HPXQHUDWLRQ 3ROLF\ DQG 5HPXQHUDWLRQ 5HSRUW VH

7KH 5SHPXQHUDWLRQ 3ROLF\ VHWV RXW KRZ WKH &RPSDQ\ SURSRVHV WR SD\ WKH GLUH|
GLUHFWRUV DUH HQWLWOHG WR DQG KRZ WKLV VXSSRUWV WKH &RPSDQ\eV ORQJ WHUI

$00 SURYLVLRQV RI WKLV SROLF\ DUH H[SHFWHG WR UHPDLQ LQ HIITHFW XQWLO WKH $C
WR VXEPLW LWV SROLF\ RQ WKH UHPXQHUDWLRQ RI LWV GLUHFWRUV WR WKH PHPEHUV

7KH 5SHPXQHUDWLRQ 5HSRUW VHWYVY RXW KRZ WKH 5HPXQHUDWLRQ 3ROLF\ KDV EHHQ LP

,Q DFFRUGDQFH ZLWK WKH 5HPXQHUDWLRQ 3ROLF\ VHW RXW EHORZ WKH %RDUG SHUIR
WR WKH GLUHFWRUV IRU WKH \HDU HQGHG -DQXDU\ ZHUH FRQVLGHUHG LQ -DQXDL
LQIODWLRQ DQG PDUNHW FRPSDUDEOHV

$ & !I'$ + !
+;-u ;m7;7 <HDU HQGHG&GHDU HQGHG
"o -mt-uc< ‘e'u -DQXDU\ -DQXDU\
lot; | e e
&KDLU RI WKH %RDUG eUT oo
&KDLU RI WKH $XGLW &RPPLWWHH Ue7”ee
FHQLRU ,QGHSHQGHQW 'LUHFWRU DQG &KDLU RI 0(& TRy ARD
'LUHFWRUVeé IHHV “_Teee

7KH IHH LQFOXGHYV DOO IHHV SD\DEOH IRU VHUYLFH DV D GLUHFWRU DQG D PHPEHU RI WKH $XGLW &RPPLWWHH DQ

& 1S +

,W LV WKH &RPSDQ\éV SROLF\ WR GHWHUPLQH WKH OHYHO RI GLUHFWRUVé IHHV KDYLQ
LQ WKH ZLGHU LQGXVWU\ WKH UROH WKDW LQGLYLGXDO GLUHFWRUV IXOILO WKH WLP
&RPSDQ\éV $UWLFOHV RI $VVRFLDWLRQ ,W LV QRW WKH &RPSDQ\éV SROLF\ WR LQFOXG
FDVK UDWKHU WKDQ DQ\ RWKHU LQVWUXPHQW 7KLV 5HPXQHUDWLRQ 3ROLF\ ZDV DSSUI

7KH $UWLFOHV RI $VVRFLDWLRQ DQG VXEVHTXHQW VKDUHKROGHU UHVROXWLRQV FXUU
RI e SHU DQQXP 7KH OLPLW LQ WKH $UWLFOHV LQFUHDVHY DQQXDOO\ LQ OLQH ZL
DQ DGGLWLRQDO DSSRLQWPHQW LQFUHDVLQJ WKH QXPEHU RI %RDUG PHPEHUYV

7KH OHYHO RI IHHV IRU GLUHFWRUV LV UHYLHZHG DQQXDOO\ E\ WKH %RDUG

7KH %RDUG FRQVLGHUV WKH 5HPXQHUDWLRQ 3ROLF\ WR EH HIITHFWLYH LQ VXSSRUWLQ]J
&RPSDQ\ E\ HQVXULQJ WKDW WKH &RPSDQ\ FRQWLQXHV WR EH DEOH WR UHFUXLW DQG
DQG H[SHULHQFHG WR VXSHUYLVH WKH &RPSDQ\éV DIIDLUV

Y $11 " $1&"S %229%0 6)4368 %2( %''39287



_-u; rubl; r;u=oul-m1;
7KH &RPSDQ\eV SHUIRUPDQFH LV FRPSDUHG WR WKH )76( $00 6KDUH ,QGH[ 7TRWDO &
FRPSDUDWRU LQGH]

_-u; dubr;usbmi;

2Q D WRWDO UHWXUQ EDVLV L H LQFOXGLQJ WKH HIIHFW Rl UH LQYHVWHG GLYLGHQGY ,QGH[HG WR D VWDU

";u”bl; 1om|u-1|v
,W LV QRW WKH &RPSDQ\éV SROLF\ WR HQWHU LQWR VHUYLFH FRQWUDFWYV ZLWK LW
7KH GLUHFWRUY HDFK VHUYH XQGHU D OHWWHU RI DSSRLQWPHQW

olbl; r;ubo7 -m7 tovv o= 0o==b1l; r-<I;m]| rotb1«

7KH GLUHFWRUV DUH VXEMHFW WR D QRWLFH SHULRG RI RQH PRQWK XQOHVV UHPR"
SURYLVLRQ RI WKH $UWLFOHV RI $VVRFLDWLRQ ,W LV QRW WKH &RPSDQ\éV SROLF\
WR FRPSHQVDWLRQ IRU ORVV RI RIILFH 1R GLUHFWRU LV HQWLWOHG WR DQ\ VXFK

"I-];1;m] o= lomvb7;u-|bom o= 1om7b|bomv ;tv;% _;u; bm |_; olr-m«

7KH &RPSDQ\ KDV QR HPSOR\HHV 7KHUHIRUH WKH &RPSDQ\ FDQQRW WDNH LQWR DF
ZKHQ VHWWLQJ DQG LPSOHPHQWLQJ WKH 5HPXQHUDWLRQ 3ROLF\

"|-];1;m|] o= 1omvb7;u-|bom o= v_-u;_ot7;u "b;%vV

7KH &RPSDQ\ SODFHVY JUHDW LPSRUWDQFH RQ FRPPXQLFDWLRQ ZLWK LWV VKDUHKR
H[SUHVVHG LQ UHODWLRQ WR LWV 5HPXQHUDWLRQ 3ROLF\ GXULQJ WKH \HDU
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7KH ODZ UHTXLUHV WKH &RPSDQ\éV DXGLWRUV WR DXGLW FHUWDLQ RI WKH GLVFORVX|L
LQGLFDWHG EHORZ 7KH GLUHFWRUV ZHUH QRW HQWLWOHG WR DQ\ ORVV RI RIILFH SD\
LQ WKH \HDU HQGHG -DQXDU\ eQLO

I;5t-|b™; blrou|-m1; o= vr;m7 om r-<

7KH IROORZLQJ WDEOH FRPSDUHV WKH UHPXQHUDWLRQ SDLG WR WKH GLUHFWRUV ZLW
-DQXDU\ DQG WKH SULRU \HDU 7KLV GLVFORVXUH LV D VWDWXWRU\ UHTXLUHPHQ

LV QRW PHDQLQJIXO DV D WKH &RPSDQ\ KDV QR HPSOR\HHVY DQG E LWV REMHFWLYH

DQG VKDUH EX\EDFNV DQG GLYLGHQGV IRUP RQO\ D VPDOO SDUW RI WRWDO VKDUHKRO

+;-u ;m7;7 <HDU HQGHG

-mt-uc ‘e'” -DQXDU\
olrom;m|v o= u;ltm;u-|bom r-1h-]; |=eee eé
'LUHFWRUVé UHPXQHUDWLRQ e

+;-u ;m7;7 <HDU HQGHG

-mt-uc ‘o'" -DQXDU\
_-u;_ot7;u 7bv|jubOtf|bomyv B eeé
'LYLGHQGV SDLG ARV
6KDUH EX\EDFNV Y AVAR]
$0|-t 7bv|jubOt|bomv |o Vv_-u;_ot7;uv VT e —
I;1tm;u-|bom bm |-1%h{Q7P

v Sr;mv;v $o|-t _-m]; bm -mmt-t =;; 0o";u <;-uv ;m7;7 'e -mt-i
=03 Zeee ee |=eee ee |=eee ee tetn
-DQH 7XIQHOO ot L & ot
$ODVWDLU %UXFH ue L & ue
'DYLG :DUQRFN Y- L & Y-
*HUKDUG )XVHQLJ ‘v ’ T
$GLED ,JKRGDUR Y L & Y
-DQLQH 1LFKROOV ‘v L & ‘v
$0|-t 11, i vy
([SHQVHVY DUH D WD[DEOH EHQHILW
-RLQHG WKH %RDUG LQ -XQH DQG VHUYHG IRU SDUW RI WKH \HDU HQGHG -DQXDU\
-RLQHG WKH %RDUG LQ -XO\ DQG VHUYHG IRU SDUW RI WKH \HDU HQGHG -DQXDU\
-RLQHG WKH %RDUG LQ 6HSWHPEHU DQG VHUYHG IRU SDUW RI WKH \HDU HQGHG -DQXDU\

*HUKDUG )XVHQLJ LV UHVLGHQW LQ 6ZLW]JHUODQG DQG WKH &RPSDQ\ KDV DJUHHG WR SD\ IRU KLV FRVWV RI WUDYHO

$1Lt $1&"S %229%0 6)4368 %2( %''39287



bu;llouv= v_-u;_ot7bm]v -m7 vt 7-bu|Qbm]|;u;v|v P
7KH EHQHILFLDO LQWHUHVWY RI WKH GLUHFWRUV LQ WKH VKDUHV RI WKH &RPSDQ\
WR RZQ VHFXULWLHV RI WKH &RPSDQ\ 6DYH DV GLVFORVHG EHORZ QR GLUHFWRU I

+-u ;m7:7 <HDU HQGHG
o -mt-uc ‘et -DQXDU\
-1 t10;u o= v_-u;VMLXPEHU RI VKDUH
-DQH 7XIQHOO Te7et
'DYLG :DUQRFN o7 e
$ODVWDLU %UXFH TeT e
*HUKDUG )XVHQLJ ‘U7 ees
$GLED ,JKRGDUR Ve
-DQLQH 1LFKROOV ‘7o
$o|-t a7
$V DWD\ WKH EHQHILFLDO LQWHUHVWYV RI WKH 'LUHFWRUV LQ WKH VKDUHV RI W
7KH 3RUWIROLR 0DQDJHU 20LYHU *DUGH\ KROGYV VKDUHV LQ WKH &RPSDQ\ ZK

UDWHV ,Q DJJUHJDWH DQG LQFOXGLQJ WKH 3RUWIROLR 0DQDJHU HPSOR\HHV RI ,é
DOVR DFTXLUHG LQ WKH RSHQ PDUNHW DW PDUNHW UDWHY 7KH &RPSDQ\ GRHV QRYV
VKDUHV QRU GRHV LW RIIHU HPSOR\HHV RI ,&* WKH RSSRUWXQLW\ WR DFTXLUH VKL

,Q DGGEWUWQFLSDQWY LQ WKH &R LQYHVWPHQW ,QFHQWLYH 6FKHPH LQFOXGLQJ F>
RI WKH FRVW RI HYHU\ QHZ IXJGRWQPRYWFRGHWD L\OHH SDJH

“I-1;1im] o= v_-u;_ot7;u "olbm]
7KH 5HPXQHUDWLRQ 3ROLF\ ZDV ODVW DSSURYHG DW WKH $QQXDO *HQHUDO OHHWL

(ol;v t10;u w

JRU

$JDLQVW

LWKKHOG ®

$W WKH $QQXDO *HQHUDO OHHWLQJ KHOG RQ -XQH D UHVROXWLRQ WR DSSUR
-DQXDU\ ZDV SDVVHG ZLWK WKH IROORZLQJ SUR[\ YRWHV FDVW

(o];v t10;u w

JRU ev7“="T7Tuve —V:ive

$JDLQVW fet77U oo’

LWKKHOG LR A L

7KH %RDUG GRHV QRW FRQVLGHU WKH QXPEHUV RI YRWHYV DJDLQVW WKHVH UHVROX

Isvott|bom |[o -rruo”™; bu;l|ouv= !;ItTm;u-|bom !;rou]
$ UHVROXWLRQ WR DSSURYH WKH 5HPXQHUDWLRQ 5HSRUW IRU WKH \HDU HQGHG
$QQXDO *HQHUDO OHHWLQJ

2Q EHKDOI RI WKH %RDUG

-m; $t=m;tt
&KDLU
0D\
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$1 & $

$00 %RDUG PHPEHUV FXUUHQWO\ VHUYH RQ V
$V VHW RXIM RQKSIDRHPEHUV RI WKH &RPPLWW |
UDQJH RI UHFHQW DQG UHOHYDQW ILQDQFLDC
UHOHYDQW H[SHULHQFH LQ WKH VHFWRU LQ Z

7KH &RPPLWWHH RSHUDWHYV ZLWKLQ ZULWWH
ZKLFK DUH DYDLODEOH ZLWKLQ WKH &RUSRU
RI WKH &RPSDQ\éV ZHEVLWH ZZZ LFJ HQWHUS
VHWWLQJ RXW LWV DXWKRULW\ DQG GXWLHV
&RPPLWWHH LV WR UHYLHZ WKH LQWHULP DQ
VWDWHPHQWY WKH HIITHFWLYHQHVV DQG VFR
WKH ULVNV WR ZKLFK WKH &RPSDQ\ LV H[SRV
FRQWUROV DQG FRPSOLDQFH ZLWK UHJXODW
UHTXLUHPHQWY 7KH &RPPLWWHH DOVR SURY
RQ ZKHWKHU WKH $QQXDO 5HSRUW DQG $FFR
LV IDLU EDODQFHG DQG XQGHUVWDQGDEOH

e 7KH 8RPPLWWHH PHHWY DW OHDVW WKUHH W

5HYLHZLQJ WKH LOQWHULP DQG DQQXDO RQDWERDRY WHWHIFPHEGWY RI WKH &RPPLWWH]
WKH HITHFWLYHQHVYV DQG VFRSH RI WKHPWWIPEE DRI BWé P LW RIWURQJION HQFRXUDJH(
ULVNV WR ZKLFK WKH &RPSDQ\ LV H[SRVHG ARG RUWLMV XU H KHOG LQ WKH ILQDQF
FRQWUROV DQG FRPSOLDQFH ZLWK UHJIXQRWHRNMY DRGH 'k RPOFEPE DXGLWRUV (UQVW
UHSRUWLQJ UHTXLUHPHQWYV DWWHQGHG DOO PHHWLQJV 7KH &RPPLWWHH

o5 . WR WKH DXGLWRUV DV QHFHVVDU\ DW RWKHU

$ODVWDLU %UXFH &KDLU RI WKH &RPPLWRFHHW WKH DXGLWRUV ZLWKRXW WKH 0DQ

,Q DGGLWLRQ WR WKH NH\ UHVSRQVLELOLWL!
FRQVLGHUHG WKH LQGHSHQGHQFH RI WKH DX

*HUKDUG )XVHQLJ
$GLED ,JKRGDUR

$ & $" s $ 3 "$ $ $"

-DQLQH 1LFKROOV (-tt-]bom o= bm~;v|l;m|v

-DQH 7XIQHOO ,Q LWV UHYLHZ RI WKH ILQDQFLDO VWDWHPH
: : FRQVLGHUV ZKHWKHU WKH &RPSDQ\&V LQYHV\
DYLG :DUQRFN 7KH YDOXDWLRQ RI LQYHVWPHQWY LV SUHGR

ss $ (s SDUW\ PDQDJHUVé YDOXDWLRQV 7KH &RPPLYV

2vHUVLIKW RI DXGLW FROGXFWHG 1 wriDERPIHER PURESEPOC IRYHUQDOEH L0 o

&RQWLQXHG UHYLHZ DQG VFUXWLQ\ RI YID/ XDWLIRSBWUWRSULDWHO\ GHVLIJQHG WR SURY
YDOXDWLRQ RI WKH LQYHVWPHQWYV

7KH &RPPLWWHH KDV EHHQ VDWLVILHG ZLWK
E\ WKH 0DQDJHU 7KH ODQDJHU UHSRUWHG WK
SURFHVV LQFOXGLQJ WKH VRXUFHV RI YDOX
PHWKRGRORJLHV XVHG 7KH DXGLWRUV VHSDU
WKHLU DXGLW ZRUN WR WKH &RPPLWWHH 7KH
WKH YDOXDWLRQ SURFHVV KDG EHHQ SURSHL
LQYHVWPHQWY KDG EHHQ IDLUO\ YDOXHG LQ L
,QWHUQDWLRQDO $FFRXQWLQJ 6WDQGDUGYV

3ULYDWH (TXLW\ DQG 9HQWXUH &DSLWDO 9DC

b1]-1:10l
JLQG RXW PRUH DERXW RXU $XGLW &RPPLWWHH & 7HUPV RI 5HIHUHQFH
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obm] 1oml;um -m7 “b-0btb|< ,Q DFFRUGDQFH ZLWK WKH $OWHUQDWLYH ,
;,Q RUGHU WR VXSSRUW WKH %RDUG LQ GHWHUWPLLYH QaWWK KD'WULW W VYIS S UWR 8 H LEDRVPHS D
WR FRQWLQXH WR DGRSW WKH JRLQJ FRQFRIIGF EDY LevH B i ISIHNE DI D W IPR @/ IRG WHWHK H '
&RPSDQ\eV ILQDQFLDO VWDWHPHQWYV WKKH&RBRMYWHBHU\ED U KKOROWHIEIHDE WLHYV LQF
DQG DVVHVVHG WKH NH\ DVVXPSWLRQV XQRHW KI QKR & RPKIDG \G IFKY DRQHNHHSLQJ |
7KLV LQFOXGHG DQG WKH JHQHUDO RYHUVLJKW RI WKH &RP

iDQ DVVHVVPHQW RI WKH &RPSDQ\&V EX%E%ﬁMBFWLYﬂMPHQwvsﬁﬁ\}VFI}{ x{(<H $XGLV

LQ WKH &KDLUeV VIVDQG! @m0 BQDIBIY i Yoy LW U eV BHSEUINY TR Y WK Shbl
RO SO H xoin WKDW VHW RXW WKH WHVWL

T WKH &RPSDQ\éV SULQFLSDO ULVNYV DQGR@gL Wﬁﬁ':%@]%%é,t I?g%ﬁlg Vl—lﬁélg;\ggégv\v;é

RQ SEJHDQG WKH 'LUHEWLYH 7KH UHSRUWV GLG Q
I WKH &RPSDQ\éV DELOLW\ WR PDQDJH LWV OLTXLGLW\ DQG RYHUFRPPLWPHQW

OHYHOV RYHU WKH SHULRG RI PRQWKVKHQ&RO R QWMH HURRQVK G WMWY IVKHUHIRUH
WKLY UHSRUW LQFRUSRUDWLQJ WKH &WB$iFQleV WROWRERHERRSA®\ DLYCXRRWHEHV VDU
IORZ SURMHFWLRQV SURYLGHG E\ WKH 0DQDJHU

& $ $( "
7KHVH SURMHFWLRQV LQFOXGHG VFHQDYLRVEHWHK B BYRLQWREYHP YL RELWRUV IRU V
LQYHVWPHQW JDLQV DQG ORVVHV IXQG GUDRZXHE REAHVsDQK Bdi PIO6 MDWORBMHWLQJI LQ -
DYDLODELOLW\ RI WKH FUHGLW IDFLOLWKDRQGRBBYVHEOH W R PG B+ D B W IR QW K D5W
WKH &RPSDQ\ FRXOG XQGHUWDNH LI UHTXdd Hh® b Q HWK/H$ R WHK@RW LRV VAW Q1 U- FDRMO X G L

YDOXDWLRQ GHFOLQHV DQG RU UHGXFW WRHQVG HY 1QF-JT X(<GAM) H) LWW IHY sG iR WOWPRYE D\
DURXQG OLTXLGLW\ ULVN DQG RYHUFRPPLWj:tj-bQ)WJ\ULVN DUH GHWDLOHG LQ

QRWH RQ SDJH ZLWKLQ WKH QRWHV WR WKH ILODQFLDO VWDWHPH
$FFRUGLQJO\ WKH &RPPLWWHH zDV vVDWIKH WW&WPVV}%WW#L K DR ZHG WKHF

EDVLV RI DFFRXQWLQJ UHPDLQHG DSSURSIMYMEYRARE GHQRBEBWH \WK EH FRV
LPSHGLPHQW WR WKH DX LWRUVe REMHFWI

17 & 1'g '"HWDLOV RI WKH WRWDO IHHV SDLG WR (< E
JROORZLQJ D WKRURXJK UHYLHZ DQG GIQRWNVLWB WKMK WXDQREDRD MWDINIFEF HQWYV
WKH DXGLWRUV WKH &RPPLWWHH KDV DGYL¥HG WK WRXDY WRIDEQNKMWRB QXKD DO XG
5HSRUW DQG $FFRXQWV IRU WKH \HDU HBGRBQ DY@LW V\HUYLRONHKHVH VHUYLFHV
DV D ZKROH LV IDLU EDODQFHG DQG X Q@GHUW MHIBY PG BQGHIERX 58 A V3 WRFHH G X U F
LQIRUPDWLRQ QHFHVVDU\ IRU VKDUHKR ONGHU & RVRQY WYMPH QW H QRHPSW QYEHVEFKHPH
SRVLWLRQ DQG SHUIRUPDQFH EXVLQHVWRRROXSEGDWERWNUBWRHIN FDUULHG RXW E\ W

EH DSSURYHG LQ DGYDQFH E\ WKH $XGLW &
$ ! $1 " ! $1 & $ & $ WKH ODWHVW JXLGHOLQHV IRU WKH SURYL\
7KH %RDUG KDV RYHUDOO UHVSRQVLELOWWM IBFUPWB@\&‘RIBS(M\WRU/\XVWHPV RI
LQWHUQDO FRQWUROV DQG IRU UHYLHZL J WKHLU HIIHFWLYH 7KH SXUSRVH
RI WKH FRQWUROV LV WR HQVXUH Wkpw WRHEBITRWY KT WrHE §¥SVES'§H |§UH'RUPDQF
VDIHIJXDUGHG SURSHU DFFRXQWLQJ UHFRUGR g VFBL}?/#rQFb;?VG DykyQJIH RIID
ILQDQFLDO LQIRUPDWLRQ XVHG ZLWKLQ F\W WE%\%E%%\Z\}(VP% W}(%W%%t‘%%%ﬁ H O

LV UHOLDEOH G zZLw GHL

7KH &RPPLWWHH UHJXODUO\ UHYLHZV LGHOQWLIL %G |
WDNHQ E\ WKH &RPSDQ\ WR DOORZ WKHF7 WB%‘%’E%’ & HIERPPHQG

G U WKH \HDU H
$00 RI WKH &RPSDQ\éV GD\ WR GD\PDQDJHPHQW IXOFWLROV. DUH
GHOHIDWHG WR WKH 0DQDJHU ZKLFK KD\ WORE % \WHM 8 RROWEHRYY WKH ZRU
DQG ULVN PRQLWRULQJ DUUDQJHPHQWV PR ERBBERA®EMUPDNHY D
UHJXODU DVVHVVPHQW RI WKHVH DUUDQJHPHQWY ZLWK UHIHUHQFH WR
WKH &RPSDQ\éV ULVN PDWUL]

7KH &RPPLWWHH DOVR UHFHLYHG D UHSRUOW PEDVAE R

SURFHGXUHV IURP WKH 0DQDJHU&V LQW%WJWO%%WW%&% |§‘F5<5’P'- WHH

Cu
Co
=
=

HYDOXDWHYV &/KH ULVNYV
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7KH GLUHFWRUV DUH UHVSRQVLEOH IRU BUHSDUHGW RKW QI 0DV B HSRIWBRQVLEOH IRU
WKH 'LUHFWRUVe 5HPXQHUDWLRQ 5HS R UWKB Q&R WKDHMQIL DOQ G A RVOWDMD @ H MO@WR QDEOH V
LQ DFFRUGDQFH ZLWK DSSOLFDEOH ODZ DG GHWKOWWRA QM IUDXG DQG RWKHU LUUHJX

&RPSDQ\ ODZ UHTXLUHV WKH GLUHFWRUVKWMRGEUHSWRH VLRQDK IIHVMGBERQVLEOH IRU WKH P
VWDWHPHQWYV IRU HDFK ILQDQFLDO \HDWRI$W KR URRBIMQ\VKHAHEVUWHWRUYV KDYH

SUHSDUHG WKH ILQDQFLDO VWDWHPHQW DQFH W ) R
,QWHUQDWLRQDO $FFRXQWLQJ GWDQGDJ;QL "%_%PB, Lé%q:%GV\(/\%}%HS}%\)g/ﬁl 5‘3\/%\%9\5'?;'_1%\(\);5(
RI GHFRPPHQGHG 3UDFWLFH ¢62538& IRUb WYWE W V@hé %:&L G 'E\

WKH $VVRFLDWLRQ RI ,QYHVWPHQW &RPS O MEEE & Do\

ODZ DOVR UHTXLUHV WKDW WKH GLUHF WL GR VORNMH Q SSSARLYAH WIKRIPI MQCHO $ X B DW &RP P
VWDWHPHQWY XQOHVV WKH\ DUH VDW LV ARHEY IWKHDW WKOHN WK H POWXRE BSRIDW UW DN H G
YLHZ RI WKH VWDWH RI DIIDLUV Rl WKH ORFSEQGHEQGWI QGOESHRIQW BURYLGHY WKH L
ORVV Rl WKH &RPSDQ\ IRU WKH UHOHY D /W DSLHHKARGG HQ VS WIRSDVUY BV VWW KMHERPSDQ\eV S|
ILQDQFLDO VWDWHPHQWY WKH GLUHFWEXV LIQHY VU PRAHG ® WR VWUDWHJ\

I VHOHFW VXLWDEOH DFFRXQWLQJ SROLFI(BV¥KDRIGWKHH G LDUSSFON RVKH PZKRYVILG VRIQW D Q G | X
ITPDNH MXGIJHPHQWY DQG DFFRXQWLQJ MPEW@IMWWWMH\MRHW‘KHQEU'E\OM RI ' WKHLU

DQG SUXGHQW i WKH ILQDQFLDO VWDWHPHQWYV ZKLFK KDYH E
i SURYLGH DGGLWLRQDO GLVFORVXUHV ZKHG FRESOER QLW K 8V KsW KB FROIRUPLWY 2L Wi

VSHFLILF UHTXLUHPHQWYV LQ 8. ,$6 LV L QX! kRIEQY KR §RREOH % WUXH DQG I
Q

OH %V
WR XQGHUVWDQG WKH LPSDFW RI SDUW LX) b W/ DRV O E E?QNDg\@ﬁUUWLRQ DQG SU
HYHQWV DQG FRQGLWLRQV RQ WKH &RPSDQ\ ILQDQFLDO SRVLWLRQ DQG

ILQDQFLDO SHUIRUPDQFH i WKH 6WUDWHJLF 5HSRUW LQFOXGHV D IDLU U
i VWDWH ZKHWKHU 8. ,$6 KDYH EHHQ IR0 ORAGS Y ERHARR vk BloW kB WX YLRG VY DQG WK

GHSDUWXUHV GLVFORVHG DQG H[SODLQH&RPSE WXH WMRIBIYHL Y 4V DR FHDAWTY LBWERQ R
i SUHSDUH WKH ILQDQFLDO VWDWHPHQWVPRE XRIGYPRBWLHY WEKPW LW RNV

LW LV LQDSSURSULDWH WR SUHVXPH WO W KO & R P SIX®\ ZROO ERQWLQXH

LQ EXVLQHVV

7KH GLUHFWRUV DUH UHVSRQVLEOH IRU NHHSLQJ DGHTXDWH DFFRXQWLQJ
UHFRUGV WKDW DUH VXIILFLHQW WR VKRZmMD@®=hH[SODLQ WKH &RPSDQ\eV
WUDQVDFWLRQV DQG GLVFORVH ZLWK URKWRQDEOH DFFXUDF\ DW DQ\ WLPH
WKH ILQDQFLDO SRVLWLRQ RI WKH &RPSD@)M\DQG HQDEOH WKHP WR HQVXUH
WKDW WKH ILQDQFLDO VWDWHPHQWY DQG WKH 'LUHFWRUVé 5HPXQHUDWLRQ
5HSRUW FRPSO\ ZLWK WKH &RPSDQLHV $FW DQG DV UHJDUGYV

WKH &RPSDQ\éV ILQD®.F |60 QGV YW H FEI2 Q 3V MR U

LQYHVWPHQW WUXVWYV
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34-2-32

:H KDYH DXGLWHG WKH ILQDQFLDO VWDWHPHQWYV RI ,&* (QWHUSULVH 7UXVW SOF W
FRPSULVH WKH ,QFRPH 6 WDWHPHQW %DODQFH 6KHHW &DVK )ORZ 6WDWHPHQW 6W
LQFOXGLQJ PDWHULDO DFFRXQWLQJ SROLF\ LQIRUPDWLRQ

7KH ILQDQFLDO UHSRUWLQJ IUDPHZRUN WKDW KDV EHHQ DSSOLHG LQ WKHLU SUHSE
DFFRXQWLQJ VWDQGDUGYV

,Q RXU RSLQLRQ WKH ILQDQFLDO VWDWHPHQWYV

TJLYH D WUXH DQG IDLU YLHZ RI WKH &RPSDQ\éV DIIDLUV DV DW -DQXDU\ DQG
T KDYH EHHQ SURSHUO\ SUHSDUHG LQ DFFRUGDQFH ZLWK 8. DGRSWHG LQWHUQDWLF
T KDYH EHHQ SUHSDUHG LQ DFFRUGDQFH ZLWK WKH UHTXLUHPHQWY RI WKH &RPSDQ

&%7-7 *36 34-2-32

‘H FRQGXFWHG RXU DXGLW LQ DFFRUGDQFH ZLWK ,QWHUQDWLRQDO 6WDQGDUGV RQ
XQGHU WKRVH VWDQGDUGY DUH IXUWKHU GHVFULEHG LQ WKH $XGLWRUéV UHVSRQV
UHSRUW :H EHOLHYH WKDW WKH DXGLW HYLGHQFH ZH KDYH REWDLQHG LV VXIILFLHE

-2()4)2(0)27)

‘H DUH LQGHSHQGHQW RI WKH &RPSDQ\ LQ DFFRUGDQFH ZLWK WKH HWKLFDO UHTXL
VWDWHPHQWY LQ WKH 8. LQFOXGLQJ WKH )5&eV (WKLFDO 6WDQGDUG DV DSSOLHG \
HWKLFDO UHVSRQVLELOLWLHYVY LQ DFFRUGDQFH ZLWK WKHVH UHTXLUHPHQWYV

7KH QRQ DXGLW VHUYLFHV SURKLELWHG E\ WKH )5&é&V (WKLFDO 6WDQGDUG ZHUH QF
RI WKH &RPSDQ\ LQ FRQGXFWLQJ WKH DXGLW

'32'097-327 6)0%8-2+ 83 +3-2+ '32"')62

,Q DXGLWLQJ WKH ILQDQFLDO VWDWHPHQWY ZH KDYH FRQFOXGHG WKDW WKH GLUH
RI WKH ILQDQFLDO VWDWHPHQWY LV DSSURSULDWH 2XU HYDOXDWLRQ RI WKH GLUF
JRLQJ FRQFHUQ EDVLV RI DFFRXQWLQJ LQFOXGHG WKH IROORZLQJ SURFHGXUHYV

i:H PDGH HQTXLULHV Rl WKH $XGLW &RPPLWWHH DQG ,&* $OWHUQDWLYH ,QYHVWPH
RSLQLRQ WKH\ KDG DQ\ NQRZOHGJH Rl HYHQWV RU FRQGLWLRQV EH\RQG WKH SHL
RQ WKH &RPSDQ\éV DELOLW\ WR FRQWLQXH DV D JRLQJ FRQFHUQ

i:H REWDLQHG WKH GLUHFWRUVe& JRLQJ FRQFHUQ DVVHVVPHQW DQG YDOLGDWHG W
LV DW OHDVW PRQWKV IURP ZKHQ WKHVH ILQDQFLDO VWDWHPHQWY DUH DXWKRL

i:H REWDLQHG WKH IRUHFDVWVY DQG FDVK IORZV SUHSDUHG E\ WKH 0DQDJHU XQGH
‘H FKDOOHQJHG WKH VHQVLWLYLWLHY DQG DVVXPSWLRQV XVHG LQ WKH IRUHFDVW

i:H REWDLQHG WKH VWUHVV WHVWLQJ DQG UHYHUVH VWUHVV WHVWLQJ SHUIRUPHG
VHYHULW\ Rl VWUHVVHY DSSOLHG WKURXJK FRPSDULVRQ WR PDUNHW DQG KLVWR
WKLV WR VXSSRUWLQJ GRFXPHQWDWLRQ

i:H PDGH HQTXLULHV RI WKH $XGLW &RPPLWWHH DQG WKH 0DQDJHU WR GHWHUPLQ!
UHJDUGLQJ WKH &RPSDQ\éV DELOLW\ WR SD\ OLDELOLWLHY DQG FRPPLWPHQWYV DV
DSSURYDO RI WKH ILQDQFLDO VWDWHPHQWY DQG FKDOOHQJHG WKLV DVVHVVPHQW

i:H REWDLQHG WKH OHJDO DJUHHPHQWY WR YDOLGDWH WKH H[LVWHQFH RI WKH PX
GXULQJ WKH \HDU DQG DJUHHG WKH FRYHQDQWY LQFOXGHG LQ WKH JRLQJ FRQFHL
UHOHYDQW FRYHQDQWYV IRU HDFK TXDUWHU HQG LQ WKH JRLQJ FRQFHUQ DVVHVVP

i:H YDOLGDWHG WKDW WKH GLVFORVXUHV PDGH LQ WKH $QQXDO 5HSRUW DQG $FFR
FRQFHUQ DUH FRQVLVWHQW ZLWK RXU XQGHUVWDQGLQJ RI WKH EXVLQHVV DQG ZL
DVVHVVPHQW RI JRLQJ FRQFHUQ

%DVHG RQ WKH ZRUN ZH KDYH SHUIRUPHG ZH KDYH QRW LGHQWLILHG DQ\ PDWHULL
RU FROOHFWLYHO\ PD\ FDVW VLJQLILFDQW GRXEW RQ WKH &RPSDQ\éV DELOLW\ WR
OHDVW PRQWKYV IURP ZKHQ WKH ILQDQFLDO VWDWHPHQWY DUH DXWKRULVHG IRU

,Q UHODWLRQ WR WKH &RPSDQ\éeV UHSRUWLQJ RQ KRZ WKH\ KDYH DSSOLHG WKH 8.
GUDZ DWWHQWLRQ WR LQ UHODWLRQ WR WKH GLUHFWRUVe VWDWHPHQW LQ WKH IL
WR DGRSW WKH JRLQJ FRQFHUQ EDVLV RI DFFRXQWLQJ

2XU UHVSRQVLELOLWLHY DQG WKH UHVSRQVLELOLWLHVY Rl WKH GLUHFWRUV ZLWK U
UHSRUW +RZHYHU EHFDXVH QRW DOO IXWXUH HYHQWY RU FRQGLWLRQV FDQ EH SU
DELOLW\ WR FRQWLQXH DV D JRLQJ FRQFHUQ

$11" $1&"S %229%0 6)4368 %2( %''39287 "
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3:)6:-); 3* 396 %9(-8 %4463%",

:< -t7b] I-||;uv T 5LVN RI LQFRUUHFW YDOXDWLRQ RI XQTXRWHG LQYHVWPHQWYV
i 5LVN RI LQDFFXUDWH UHFRJQLWLRQ RI UHDOLVHG JDLQV ORVVHV
XQTXRWHG LQYHVWPHQWYV

-l;ub-tb|«< T2YHUDOO PDWHULDOLW\ RI e P ZKLFK UHSUHVHQWYV RI QHW DVV

%2 3:)6:-); 3* 8,) 7'34) 3* 396 %9(-8

$-btoubm] |_; vior;

2XU DVVHVVPHQW RI DXGLW ULVN RXU HYDOXDWLRQ RI PDWHULDOLW\ DQG RXU DOORF
IRU WKH &RPSDQ\ 7KLV HQDEOHV XV WR IRUP DQ RSLQLRQ RQ WKH ILQDQFLDO VWDWHI
Rl WKH &RPSDQ\ DQG HIIHFWLYHQHVV RI FRQWUROV WKH SRWHQWLDO LPSDFW RI FOLP
DVVHVVLQJ WKH OHYHO RI ZRUN WR EH SHUIRUPHG $00 DXGLW ZRUN ZDV SHUIRUPHG «

tbl-]; 1_-m]J;

7KHUH KDV EHHQ LQFUHDVLQJ LQWHUHVW IURP VWDNHKROGHUY DV WR KRZ FOLPDWH F
WKH LPSDFW RI FOLPDWH UHODWHG WUDQVLWLRQ ULVNV GULYHQ LQ SDUWLFXODU E\ I
WKH YDOXH RI WKH &RPSDQ\éV 3RUWIROLR ZKLFK LV WKH DJJUHJDWH RI WKH LQYHVWF
SDUWQHUVKLSYV 7KLV|DVLI€D[$\O<D-ILQHIGQRQSSDEDJBLVNV DQG 8QFHUWDLQWLHYV VHFWLRQ RI
2WKHU LQIRUPDWLRQ € UDWKHU WKDQ WKH DXGLWHG ILQDQFLDO VWDWHPHQWYV 2XU ¢
VROHO\ RI FRQVLGHULQJ ZKHWKHU WKH\ DUH PDWHULDOO\ LQFRQVLVWHQW ZLWK WKH |
WKH DXGLW RU RWKHUZLVH DSSHDU WR EH PDWHULDOO\ PLVVWDWHG LQ OLQH ZLWK R

2XU DXGLW HIIRUW LQ FRQVLGHULQJ WKH LPSDFW RI FOLPDWH FKDQJH RQ WKH ILQDQF
GLVFORVXUHVY LQ WKH ILQDQFLDO VWDWHPHQWY DV VHW RXW LQ 1RWH D DQG WKH FlI
WDNHQ LQWR DFFRXQW DV WKH LQYHVWPHQWY DUH YDOXHG EDVHG RQ PDUNHW EDVHG
$00 LQYHVWPHQWY WKHUHIRUH UHIOHFW WKH PDUNHW SDUWLFLSDQWY YLHZ RI FOLPD

:H DOVR FKDOOHQJHG WKH 'LUHFWRUVe FRQVLGHUDWLRQV RI FOLPDWH FKDQJH ULVNYV

%DVHG RQ RXU ZRUN ZH KDYH QRW LGHQWLILHG WKH LPSDFW RI FOLPDWH FKDQJH RQ V
D NH\ DXGLW PDWWHU

;< -T7b] 1-]|;uv

.H\ DXGLW PDWWHUVY DUH WKRVH PDWWHUV WKDW LQ RXU SURIHVVLRQDO MXGJHPHQW
RI WKH FXUUHQW SHULRG DQG LQFOXGH WKH PRVW VLJQLILFDQW DVVHVVHG ULVNV RI |
LGHQWLILHG 7KHVH PDWWHUV LQFOXGHG WKRVH ZKLFK KDG WKH JUHDWHVW HIIHFW R(
DXGLW DQG GLUHFWLQJ WKH HIIRUWY Rl WKH HQJDJHPHQW WHDP 7KHVH PDWWHUV ZH
VWDWHPHQWY DV D ZKROH DQG LQ RXU RSLQLRQ WKHUHRQ DQG ZH GR QRW SURYLGH
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'bvh fu u;vromyv; |o |_; ubvh lo |_; t7b| ollb|];;

'bvh o= bmlouu;1| “-tHt-thovowls7 |_; =otto%bm] ruol;7tu;v9 $_; u;vttlv o= otu

IT.";EL:'_;;,RTQ I"." T'VIP‘ I‘?”IgWDLQHG DO XQGHUVWDQGLQJ RI DO®HYDEY¥oWAe wkH GH

LIPSOHPHQWDWLRQ RI SURFHVVHV DQG FRQVBUROA IDBIEXQRS MDKM
5HIHU WR WKH $XGLMD&2RPWIPM@WHYDOXDWLRQV E\ SHUIRUPIPQIE/\D\NZ]JI(DI-NRAHQNR\XJ_IQ UH

g:%fg\(‘%%Rwah%EWDLQHG WKH YDOXDWLRQ SROLF\\%/% é H §|
SROLE D06 mé@*&}@)&\ﬁé %Ds(fpSOLDQFH ZLWK WKH ,Q Lf-| l& \}’
6 WDWH P H QW VIRSDY WDO *XLGHOLQHV "HFHPEH UHDOLVHG JDLQ ORV
O v& YRU D VDPSOH RI XQTXRWHG LQYHVWPHQ\NKVI K® PRSP B\ 6WVKDHN &R P S)I

7KH XQTXRWHG LQY@MEWEE%&JPHG V(\SKH IROORZLQJ SURFHGXUHV WR JDLQ DVVXUDQ
SRUWIROLR LV PDW QI\YY(LFF

ILQDQFLDO VWDWHPHMWMVWBESHQGHQWO\ REWDLQHG WKH PRVW UHFHQWO\ DYDLOD
FRQVLVWY RI LOOLTXWK ISWE YSDVWHVH YRIOXDWLRQV DQG DJUHHG WKH YDOXDWLRQV W
IXQG LQYHVWPHQWY RD@XH ®HU WKH DFFRXQWLQJ UHFRUGYV

e P DQG GLYURKWUH WKH PRVW UHFHQWO\ DYDLODEOH WKLUG SDUW\ YDOXD
FR LQYHVWPHQWYV LQMR/ LPRW IDMHWKH UHSRUWLQJ GDWH RI WKH &RPSDQ\ ZH REWI
FRPSDQLHV Rl e PPDQDJHPHQWEeV IDLU YDOXH DVVHVVPHQW DW \HDU HQG E\ UH"
e P 7KH &RPSDQ\WKWRDVK IORZ DGMXVWPHQWY GLVWULEXWLRQV DQG GUDZGF

KDV VL] VL[ VXEYHGLBPYIQJ DGMXVWPHQWY PDGH WR LQGLUHFW LQYHVWPHQW
XQGHUWDNLQJV RI e UHYIPHZLQJ XQGHUO\LQJ TXRWHG DGMXVWPHQWY XVLQJ LQGHS
e P KHOG DWLFLQJ VRXUFHV RQ D ORRN WKURXJK EDVLV DQG DJUHHLQJ

IDLU YDOXH XQGHU , )36 MXVWPHQWY WR VXSSRUWLQJ GRFXPHQWDWLRQ DQG EDQN
ZKLFK LQYHVW LQWR WWKHVHPRIHOWY DQG

XQTXRWHG LQYHVWPHARIWWULILHG WKH UHDVRQDEOHQHVV RI DOO IRUHLJQ H[FKDQJ
7KH YDOXDWLRQV RI KofXkR$HEVRQ WR DQ LQGHSHQGHQW VRXUFH

LQYHVWPHQWYV GR GRWWE%HQwW WR WKH ILQDOLVDWLRQ RI WKH LQYHVWPHQW YDO
LQSXWV EDVHG RQ REWBIPFORSGDWHG FDSLWDO DFFRXQW VWDWHPHQWY UHFHLY
PDUNHW GDWD DQG v3UdixWWHREIBBWH RI WKH ODWHVW YDOXDWLRQ IURP WKH XQG'H
VXEMHFWLYH LQFUBBWHPAQHWBHG RWKHU ILQDQFLDO LQIRUPDWLRQ VXFK DV FDVKIC
OLNHOLKRRG RI HUURHODHYDQW WR WKH YDOXDWLRQ RI WKH XQTXRWHG LQYHVWPHC
7KH QHW DVVHWV RPREFRQVXUH WKDW QR PDWHULDO YDOXDWLRQ GLIIHUHQFHV DU

LQYHVWPHQW DUH SHRHGREG M WKH IROORZLQJ SURFHGXUHV WR JDLQ DVVXUDQI
&RPSDQ\ E\ WKH |XQ/@K|R|D@I-D(§U[§’E"LOLW\ Rl WKH XQDXGLWHG FDSLWDO DFFRXQW VWD
RU VSRQVRUV RI WKH LQYHVWH

FRPSDQLHV DQG DQI |(52,1,J,:n\)/\}qﬁp\0H RI LQYHVWPHQWY ZKHUH WKH YDOXDWLRQ ZDV
DGMXVWPHQWYV DUH ROGKQPXFKkWHG FDSLWDO DFFRXQW VWDWHPHQWY ZH DVVHVV
$GPLQLVWUDWRU IRYHPHPEBLRLW\ E\ FRPSDULQJ WKH 1HW $VVHW 9DOXH ¢1$9¢ St
FDVK IORZ DGMXVWPREWY YWUDXGLWHG ILQDQFLDO VWDWHPHQWYV WR WKH 1$9 SHU
GUDZGRZQV DQG GLV XGWY RG\FDSLWDO DFFRXQW VWDWHPHQW DV DW WKH VDP!

EHWZHHQ WKH GDWiiZH REWMDA@W$ D VDPSOH RI UHOHYDQW XQGHUO\LQJ DXGLWHG
YDOXDWLRQ SURYLGH& BWHRAYRWMW R VSHFWLQJ WKH *$$3 DSSOLHG DQG DFFRXQW
HQOG GDWH RI WKH &RPREDIFALHKIRQ NHY DUHDV LPSDFWLQJ WKH 1$9 DQG FRPSDUHG
\HDU HQG YDOXDWLRWR PP WKHRVXUHG WKDW WKH DXGLWRU ZDV UHJLVWHUHG Z
UHYLHZHG E\ WKH 0DPBSHBS33®WH ORFDO DFFRXQWLQJ ERG\ DQG LVVXHG DQ XQPI
WKH GLUHFWRUV DXGLW RSLQLRQ

‘H FKDOOHQJHG WKH 0DQDJHUeV SURFHGXUHV WR GHWHUPLQH
HYHQWY DQG FLUFXPVWDQFHYV WKDW RFFXUUHG EHWZHHQ WKH
WKLUG SDUW\ YDOXDWLRQV DQG WKH UHSRUWLQJ GDWH RI WKH
DQ LPSDFW RQ WKH YDOXDWLRQ RI WKH LQYHVWPHQW SRUWIRO
QRW LGHQWLILHG DQ\ LVVXHV

‘H UHYLHZHG WKH PLQXWHYV RI WKH 9DOXDWLRQ &RPPLWWHH PF
DQG KHOG GLVFXVVLRQV ZLWK NH\ SHUVRQQHO DW WKH 0DQDJF
WKH SHUIRUPDQFH RI WKH SRUWIROLR IRU WKH \HDU
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;< o0v;u”-|bomv lolltmb1-|;7
Ibvh tfu u;vromyv; |o |_; ubvh lo |_; t7b| ollb|];;

'bvh o= bm-11tu-|; u)lolmbpudny |_; =otto%bm] ruol;7tu;v9 $_; u;vitiv o= otu
0= U;-tbv;7 ]-meFPtq%i?VEQWDLQHG DO XQGHUVWDQGLQJ RI DO @HYDEY¥o5WHe wkH GHVLI

_Pm'7 f '_'r;]'_?br'n fm'j_'_:t' LPSOHPHQWDWLRQ RI WKH SURFH V VH V. ®HBGWRRIONWGU @ B WP DWRIXQ
—-ml "LYHERIQLWLRQ RI UHDOLVHG DQG FKDQJALVY W QWP E QUG LXD UG DS

]-bmvFPtovv;vQ P‘e'” :
“esvg 1“:1Q om tmtto ;\7$HU RUPLQJ D ZDONWKURXJK WR WKH ULVN RI LQDFFXUD

bm™;v|l:m]|v 'H SHUIRUPHG D UHYLHZ DQG UHFDOFXORY Qgﬂ& "Eﬁgﬂsﬁjﬁ M ¢
PSDQIRY DFERXRWLQJ SROLF\ LQ UHO Y :
SSHDIEJ\AVE WDKQHG$:::I§VIT/ @%{}%%§§§&Eb DLQV ORVVHV RQ XQ R’l& E%Vf\)é %%v ;
R EW O\ HG ZLWK WKH $QQXDO" BH
&VKVE)LQDQFLDO 6w W%YD Q\% w%asﬁa/\lkow WKH SROLF\ LV LQ FRPSOLDQFH ZLWK ,)56

*DLQV RU ORVVHYV R%QRLBR(%IV(\;/\PPV&%W\%H LQSXWV LQWR WKH PDQXDO FDOFXODWLRQ

RULJLQDWH IURP WKHH NHFPDPODGEXODWHG WKH FKDQJH LQ XQUHDOLVHG JDLQ ORVV IRL
GLVWULEXWLRQV DQ@®IFDGYM\DWPHQIWY EDVHG RQ WKH IDLU YDOXH RI WKH LQYHVWPHQ
IRU LQYHVWPHQWYV GRVISDIUWKRI RXU LQYHVWPHQWY WHVWLQJ

\HDU 7RWDO JDLQVilUR D FDHH® DOVDPSOH RI SXUFKDVHY DQG VDOHV RI LQYHVWPHQW
GLVWULEXWLRQ DUH WRARXNODWWE FDOO DQG GLVWULEXWLRQ QRWLFHYV RU WR VHFRQ(
DV WKH GLIIHUHQFH ERWXPHQWDWLRQ DQG EDQN VWDWHPHQWYV DQG

WKH PRYHPHQW LQ FRMW PURPHEMUMWKH FDUU\LQJ YDOXHV XVHG LQ WKH UHDOLVHG JDLQ\
FDUUVLQJ YDOXH GXULRIFN®DBWLRQ IRU D VDPSOH RI LQYHVWPHQWY WR LOQGHSHQGHOQ\V

\HDU DQG WKH QHW SURFHH&YG FDSLWDO DFFRXQW VWDWHPHQWYV
DIWHU GHGXFWLQJ ERVW
DGMXVWPHQWYV LQFEB Mo \WRWKH ULVN RI PDQDJHPHQW RYHUULGH ZH WHVWHG Wk

WKH FDSLWDO GLVWRAFIRARPWHQHVV RI MRXUQDO HQWULHV DQG RWKHU DGMXVWPH

LQ WKH UHFRUGLQJ RI JDLQV ORVVHV RQ IDLU YDOXH RI LQYHVWF
7KHUH LV D PDQXDO FDOFXODWLRQ

SHUIRUPHG E\ WKH 0DQDJHU

IRU UHFRJQLVLQJ JDLQV ORVVHV
DV UHDOLVHG RU FKDQJH LQ
XQUHDOLVHG EDVHG RQ WKH
&RPSDQ\éV UHYHQXH UHFRJQLWLRQ
DFFRXQWLQJ SROLF\

7KHUH LV D ULVN WKDW WKH PDQXDO
FDOFXODWLRQV RI UHDOLVHG DQG
FKDQJH LQ XQUHDOLVHG JDLQV
ORVVHV RQ XQTXRWHG
LQYHVWPHQWY DUH LQFRUUHFWO\
FDOFXODWHG E\ WKH ODQDJHU
ZKLFK FRXOG OHDG WR WKH
GLVFORVXUHV UHJDUGLQJ WKH
FDSLWDO HOHPHQW Rl WKH ,QFRPH
6WDWHPHQW DQG WKH 6WDWHPHQW
RI &KDQJHV LQ (TXLW\ EHLQJ
PDWHULDOO\ PLVVWDWHG

,Q DGGLWLRQ DQ LQFRUUHFW
UHFRUGLQJ RI UHDOLVHG JDLQV
ORVVHV E\ WKH &RPSDQ\ FRXOG
GLUHFWO\ DIIHFW WKH DPRXQW
DYDLODEOH WR EH SDLG DV D GLYLGHQG
WR VKDUHKROGHUV 7KLV FRXOG

KDYH DQ LPSDFW RQ WKH SHUFHLYHG
SHUIRUPDQFH DQG VKDUH SULFH

Rl WKH &RPSDQ\ DQG WKHUHIRUH
FRXOG EH DQ LQFHQWLYH WR PLVVWDWH
WKH UHDOLVHG JDLQV ORVVHV
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‘H DSSO\ WKH FRQFHSW RI PDWHULDOLW\ LQ SODQQLQJ DQG SHUIRUPLQJ WKH DXGL
DQG LQ IRUPLQJ RXU DXGLW RSLQLRQ

-l;ub-th]«<

$_; I-Imb|t7; o= -m olbvvbom ou lbvv|-|;I;m| |_-]7 bm7b"b7t-tt< ou bm |_; -1]u;]-|;7 1ott7 |
;lomolbl 7;1bvbomv o= |_; tv;uv o= |_; =bm-ml1b-t v|-|;I;m]|v: -|;ub-tb|< ruo”b7;v - 0-vbv :
otu -t7b| ruol;7tu;v:

‘H GHWHUPLQHG PDWHULDOLW\ IRU WKH &RPSDQ\ WR EH e P e P ZKLFK L
DVVHWY SURYLGHV XV ZLWK PDWHULDOLW\ DOLJQHG WR WKH NH\ PHDVXUHPHQW RI
;u=oul-ml; I-];ub-tb]|«

$_; -rrtbl-|bom o= I|-|;ub-tb|< -| |_; bm7b"b7t-t -110tm| ou 0-t-m1; t;";t: | bv v;| -| -m -lo-
t;";t |_; ruo0-0btb|< |_-| |_; -11u;l-]; o= tmlouu;1|;7 -m7 tm7;|;1|;7 lbvv]|-|;l;m|v ;S1;;7v I-
2Q WKH EDVLV RI RXU ULVN DVVHVVPHQWY WRJHWKHU ZLWK RXU DVVHVVPHQW RI W
WKDW SHUIRUPDQFH PDWHULDOLW\ ZDV RI RXU SODQQLQJ PDWHULDOLW\

PDWHULDOLW\ DW WKLV SHUFHQWDJH GXH WR UHGXFWLRQ RI FRUUHFWHG DQG XQF|
D ORZHU ULVN DQG OLNHOLKRRG RI PLVVWDWHPHQWYV

l;5roulbm] | _u;v_ot7
m -lotm]| 0;t0% % _bl_ b7;m|b=b;7 Ibvv|-|;I;m|v -u; 1omvb7;u;7 -v O;bm] 1t;-ut< |ub"b-t:

‘H DIJUHHG ZLWK WKH $XGLW &RPPLWWHH WKDW ZH ZRXOG UHSRUW WR WKHP DOO XQ
LV VHW DW Rl SODQQLQJ PDWHULDOLW\ DV ZHOO DV GLIIHUHQFHY EHORZ WKDW W't

‘H HYDOXDWH DQ\ XQFRUUHFWHG PLVVWDWHPHQWY DJDLQVW ERWK WKH TXDQWLWD
UHOHYDQW TXDOLWDWLYH FRQVLGHUDWLRQV LQ IRUPLQJ RXU RSLQLRQ

38,)6 -2*361%8-32
7KH RWKHU LQIRUPDWLRQ FRPSULVHV WKH LQIRUPDWLRQ LQFOXGHG LQ WKH DQQXCL
UHSRUW WKHUHRQ 7KH GLUHFWRUV DUH UHVSRQVLEOH IRU WKH RWKHU LQIRUPDWI

2XU RSLOQLRQ RQ WKH ILQDQFLDO VWDWHPHQWY GRHV QRW FRYHU WKH RWKHU LQIR
LQ WKLV UHSRUW ZH GR QRW H[SUHVV DQ\ IRUP RI DVVXUDQFH FRQFOXVLRQ WKHU}

2XU UHVSRQVLELOLW\ LV WR UHDG WKH RWKHU LQIRUPDWLRQ DQG LQ GRLQJ VR FI
ZLWK WKH ILQDQFLDO VWDWHPHQWY RU RXU NQRZOHGJH REWDLQHG LQ WKH FRXUV
| ZH LGHQWLI\ VXFK PDWHULDO LQFRQVLVWHQFLHY RU DSSDUHQW PDWHULDO PLVYV
WR D PDWHULDO PLVVWDWHPHQW LQ WKH ILQDQFLDO VWDWHPHQWYV WKHPVHOYHV
Lv D PDWHULDO PLVVWDWHPHQW RI WKH RWKHU LQIRUPDWLRQ ZH DUH UHTXLUHG V

‘H KDYH QRWKLQJ WR UHSRUW LQ WKLV UHJDUG

34-2-327 32 38,)6 1%88)67 46)7'6-&)( &= 8,) '314%2-)7 %'8
,Q RXU RSLQLRQ WKH SDUW RI WKH GLUHFWRUVé UHPXQHUDWLRQ UHSRUW WR EH D.
&RPSDQLHV $FW

,Q RXU RSLQLRQ EDVHG RQ WKH ZRUN XQGHUWDNHQ LQ WKH FRXUVH RI WKH DXGLYV

T WKH LQIRUPDWLRQ JLYHQ LQ WKH VWUDWHJLF UHSRUW DQG WKH GLUHFWRUVe UH:?
DUH SUHSDUHG LV FRQVLVWHQW ZLWK WKH ILQDQFLDO VWDWHPHQWY DQG
i WKH VWUDWHJLF UHSRUW DQG GLUHFWRUVé UHSRUW KDYH EHHQ SUHSDUHG LQ DF

1%88)67 32 ;,-', ;) %6) 6)59-6)( 83 6)4368 &= )<')48-32
,Q WKH OLJKW Rl WKH NQRZOHGJH DQG XQGHUVWDQGLQJ Rl WKH &RPSDQ\ DQG LWV
LGHQWLILHG PDWHULDO PLVVWDWHPHQWY LQ WKH VWUDWHJILF UHSRUW RU GLUHFW

‘H KDYH QRWKLQJ WR UHSRUW LQ UHVSHFW Rl WKH IROORZLQJ PDWWHUV LQ UHODW
LQ RXU RSLQLRQ

T DGHTXDWH DFFRXQWLQJ UHFRUGY KDYH QRW EHHQ NHSW RU UHWXUQV DGHTXDWEL
E\ XV RU

I WKH ILQDQFLDO VWDWHPHQWY DQG WKH SDUW RI WKH 'LUHFWRUVé 5HPXQHUDWLR
UHFRUGY DQG UHWXUQV RU

I FHUWDLQ GLVFORVXUHV RI GLUHFWRUVeé UHPXQHUDWLRQ VSHFLILHG E\ ODZ DUH Q

i ZH KDYH QRW UHFHLYHG DOO WKH LQIRUPDWLRQ DQG H[SODQDWLRQV ZH UHTXLUH

$11" $1&"S %229%0 6)4368 %2( %''39287 "—
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‘H KDYH UHYLHZHG WKH GLUHFWRUVé VWDWHPHQW LQ UHODWLRQ WR JRLQJ FRQFHUQ
6WDWHPHQW UHODWLQJ WR WKH &RPSDQ\éV FRPSOLDQFH ZLWK WKH SURYLVLRQV RI WI
WKH 8. /LVWLQJ 5XOHV

%DVHG RQ WKH ZRUN XQGHUWDNHQ DV SDUW RI RXU DXGLW ZH KDYH FRQFOXGHG WKD
6WDWHPHQW LV PDWHULDOO\ FRQVLVWHQW ZLWK WKH ILQDQFLDO VWDWHPHQWYV RU RX

i 'LUHFWRUVé VWDWHPHQW ZLWK UHJDUGY WR WKH DSSURSULDWHQHVV RI DGRSWLQJ W
XQFHUWDLQWLHYV LGHE@WLILHG VHW RXW RQ SDJH

i'LUHFWRUVeé H[SODQDWLRQ DV WR LWV DVVHVVPHQW RI WKH &RPSDQ\éeV SURVSHFWYV
LV DSSURSULDWHVHW RXW RQ SDJH

i "' LUHFWRUVé VWDWHPHQW RQ ZKHWKHU LW KDV D UHDVRQDEOH H[SHFWDWLRQ WKDW V
LWV OLDELOLWLEYV VHW RXW RQ SDJH

i'LUHFWRUVé VWDWHPHQW RQ IDLU EDODQFHG DQG XQGHUVWDQGDEOH VHW RXW RQ S

i WKH %RDUGE&V FRQILUPDWLRQ WKDW LW KDV FDUULHG RXW D UREXVMM DVVHVVPHQW R

i WKH VHFWLRQ RI WKH DQQXDO UHSRUW WKDW GHVFULEHV WKH UHYLHZ RI HITHFWLYH(
RQ sl oac

i WKH VHFWLRQ GHVFULELQJ WKH ZRUN RIOWKH DXGLW FRPPLWWHH VHW RXW RQ SDJH

6)74327-8&-0-8-)7 3* (-6)'8367

$V H[SODLQHG PRUH IXOO\ LQ WKH 'LUHFWRUVe[3 HWS R QWILEK DWW UM VD &\W DUV FSHRQW L\EKDW F
RI WKH ILQDQFLDO VWDWHPHQWY DQG IRU EHLQJ VDWLVILHG WKDW WKH\ JLYH D WUXH L
LV QHFHVVDU\ WR HQDEOH WKH SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWY WKDW DUH

,Q SUHSDULQJ WKH ILQDQFLDO VWDWHPHQWYV WKH GLUHFWRUV DUH UHVSRQVLEOH IRU
GLVFORVLQJ DV DSSOLFDEOH PDWWHUV UHODWHG WR JRLQJ FRQFHUQ DQG XVLQJ WKI
LOQWHQG WR OLTXLGDWH WKH &RPSDQ\ RU WR FHDVH RSHUDWLRQV RU KDYH QR UHDOL

%9(-83667 6)74327-&-0-8-)7 *36 8,) %9(-8 3* 8,) *-2%2'-%0 78%8)1)287

2XU REMHFWLYHV DUH WR REWDLQ UHDVRQDEOH DVVXUDQFH DERXW ZKHWKHU WKH ILQ
PLVVWDWHPHQW ZKHWKHU GXH WR IUDXG RU HUURU DQG WR LVVXH DQ DXGLWRU&V U
OHYHO RI DVVXUDQFH EXW LV QRW D JXDUDQWHH WKDW DQ DXGLW FRQGXFWHG LQ DFI
ZKHQ LW H[LVWV OLVVWDWHPHQWY FDQ DULVH IURP IUDXG RU HUURU DQG DUH FRQVLC
UHDVRQDEO\ EH H[SHFWHG WR LQIOXHQFH WKH HFRQRPLF GHFLVLRQV RI XVHUV WDNHC

Srt-m-|bom -v |o % _-| ;S|;m]| |_; -t7b| %-v lomvb7;u;7 1-r-0t; o= 7;|;1|bm] buu;]fTt-ub]
,UUHJXODULWLHYV LQFOXGLQJ IUDXG DUH LQVWDQFHV RI QRQ FRPSOLDQFH ZLWK OD2ZV
UHVSRQVLELOLWLHY RXWOLQHG DERYH WR GHWHFW LUUHJXODULWLHY LQFOXGLQJ IU
LV KLJKHU WKDQ WKH ULVN RI QRW GHWHFWLQJ RQH UHVXOWLQJ IURP HUURU DV IUDX
RU LQWHQWLRQDO PLVUHSUHVHQWDWLRQV RU WKURXJK FROOXVLRQ 7KH H[WHQW WR
LQFOXGLQJ IUDXG LV GHWDLOHG EHORZ

+RZHYHU WKH SULPDU\ UHVSRQVLELOLW\ IRU WKH SUHYHQWLRQ DQG GHWHFWLRQ RI I
&RPSDQ\ DQG PDQDJHPHQW

i:H REWDLQHG DQ XQGHUVWDQGLQJ Rl WKH OHJDO DQG UHJXODWRU\ IUDPHZRUNV WKD
PRVW VLJQLILFDQW DUH WKRVH WKDW UHODWH WR WKH UHSRUWLQJ IUDPHZRUN 8. DC
WKH /LVWLQJ 5XOHV WKH 8. &RUSRUDWH *RYHUQDQFH &RGH 6HFWLRQ RI WKH
OLVFHOODQHRXV 5HSRUWLQJ 5HJXODWLRQV DQG 7KH 6WDWHPHQW RI 5HFRPPHQ(
7UXVW &RPSDQLHV DV LVVXHG E\ WKH $VVRFLDWLRQ RI ,QYHVWPHQW &RPSDQLHV
i:H XQGHUVWRRG KRZ WKH &RPSDQ\ LV FRPSO\LQJ ZLWK WKRVH IUDPHZRUNV WKURXJK
1RQ ([HFXWLYH 'LUHFWRUV LQFOXGLQJ WKH &KDLUPDQ RI WKH $XGLW &RPPLWWHH LG
PLOQXWHV DQG SDSHUV SURYLGHG WR WKH $XGLW &RPPLWWHH
i:H DVVHVVHG WKH VXVFHSWLELOLW\ RI WKH &RPSDQ\éV ILQDQFLDO VWDWHPHQWYV WR
E\ FRQVLGHULQJ WKH NH\ ULVNV LPSDFWLQJ WKH ILQDQFLDO VWDWHPHQWY :H LGHQV
WKH LQDFFXUDWH UHFRJQLWLRQ RI UHDOLVHG JDLQV ORVVHY DQG FKDQJH LQ XQUH
SURFHGXUHV VWDWHG DERYH LQ WKH ¢.H\ DXGLW PDWWHUVeé VHFWLRQ RI WKLV DXGL)
i %DVHG RQ WKLV XQGHUVWDQGLQJ ZH GHVLJQHG RXU DXGLW SURFHGXUHV WR LGHQWLI
LQYROYHG UHYLHZ RI WKH UHSRUWLQJ WR WKH GLUHFWRUV ZLWK UHVSHFW WR WKH DS
WKH ILQDQFLDO VWDWHPHQWY WR HQVXUH FRPSOLDQFH ZLWK WKH UHSRUWLQJ UHTXLU

$ IXUWKHU GHVFULSWLRQ RI RXU UHVSRQVLELOLWLHV IRU WKH DXGLW RI WKH ILQDQFL
ZHEVLWH DW zZZZ IUF RUJ XN DXGLWRUVUHVSRQVLELOLWLHV 7KLV GHVFULSWLRQ IRUP

ue $11 " $1&"S %229%0 6)4368 %2( %''39287
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i )JROORZLQJ WKH UHFRPPHQGDWLRQ IURP WKH DXGLW FRPPLWWHH ZH ZHUH DSSRL

VWDWHPHQWY IRU WKH \HDU HQGLQJ -DQXDU\ DQG VXEVHTXHQW ILQDQFLDO
i 7KH SHULRG Rl WRWDO XQLQWHUUXSWHG HQJDJHPHQW LQFOXGLQJ SUHYLRXV UHQ
-DQXDU\ WR  -DQXDU\

T 7KH DXGLW RSLQLRQ LV FRQVLVWHQW ZLWK WKH DGGLWLRQDO UHSRUW WR WKH D

97) 3* 396 6)4368
7KLV UHSRUW LV PDGH VROHO\ WR WKH &RPSDQ\éV PHPEHUV DV D ERG\ LQ DFFRUC
2XU DXGLW ZRUN KDV EHHQ XQGHUWDNHQ VR WKDW ZH PLJKW VWDWH WR WKH &RPSI
DQ DXGLWRU&V UHSRUW DQG IRU QR RWKHU SXUSRVH 7R WKH IXOOHVW H[WHQW SH
RWKHU WKDQ WKH &RPSDQ\ DQG WKH &RPSDQ\éV PHPEHUV DV D ERG\ IRU RXU DXGL

;mbv; -"b7vom
6HQLRU VWDWXWRU\ DXGLWRU
IRU DQG RQ EHKDOI RI (UQVW <RXQJ //3
6WDWXWRU\ $XGLWRU
/IRQGRQ
0D\
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+i-U Jo 'e -mt-uc fe” <HDU WR -DQXDU\
temt 5HYHQXH
u;[tfum-rb|-t u;|Tum $o]|-t UHWXWQSLWDO UHWXURWDO
1RWHV |=eee [=eee |=eee ee ee ee

m~;v|il;m| u;[tfumv

,QFRPH JDLQV DQG ORVVHV RQ LQYHVWPHQ@WY 7" " T7'eu

'"HSRVLW LQWHUHVW “v L “v &
2WKHU LQFRPH " L &
JRUHLJQ H[FKDQJH JDLQV DQG ORVVHV L Pe'-0Q Pe'-Q ®

Sr;mv;v

L, QYHVWPHQW PDQDJHPHQW FKDUJHV Pe7UsvQ P+“7""vQ Psu7++"Q

2WKHU H[SHQVHVY LQFOXGLQJ ILQDQFH FRPWYV'-Q Pv7“+Q Pee7v'uQ
Pi7e74Q P''7-47Q P'e7+'+Q

uo=b|FPtovvQ 0;=ou; |-S Pr7—4"Q eee7HM A
7D[DWLRQ L & & &
uo=b|FPtovvQ =ou |_; r;ubo? P'7-""Q see7" cee7 o0

[f[ubOt|-0t; |09
(TXLW\ VKDUHKROGHUV P7—“"Q eee7“m cee7 o0

-vbl -m7 7btt];7 ;-umbm]v r;u v_-u; eu':="r S

7KH FROXPQV KHDGHG ¢7RWDOé& UHSUHVHQW WKH LQFRPH VWDWHPHQW IRU WKH UHOH)
DQG ¢&DSLWDO UHWXUQé DUH VXSSOHPHQWDU\ LQIRUPDWLRQ LQ OLQH ZLWK JXLGDQFF

$00 SURILWYV DUH IURP FRQWLQXLQJ RSHUDWLRQV
7KH QRWHV[R QLB DRHP m/® LWOWORSDVWKH ILQDQFLDO VWDWHPHQWYV
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eo-mT-uc -DQXDU\
1RWHYV |: ee

omJltuu;m| -vv;]|v
,QYHVWPHQWY KHOG DW IDLU YDOXH o7 uU—-T7""—
tuu;m| -vv;|v
&DVK DQG FDVK HTXLYDOHQWYV 7"
B3UHSD\PHQWY DQG UHFHLYDEOHYV XA

g _un
&XUUHQW OLDELOLWLHV
%RUURZLQJIV Pe'e7-"4Q
3D\DEOHV Pee7eeeQ
;] 1tuu;m| -vv;|v F Ptb-Obtb|b;vQ Pe'e7¢"¢Q
$0|-t -vv;|v t;vv 1tuu;m| th-0btb|b;v o7 T ="
-rb|-t -m7 u;v;u”;v
6KDUH FDSLWDO o7 ="
&DSLWDO UHGHPSWLRQ UHVHUYH AXE
6KDUH SUHPLXP «'7-"u
&DSLWDO UHVHUYH o7 e " Tete
S5HYHQXH UHVHUYH P"7u-"Q
$o|-t ;tth]« AR A

feetir S

il vy (-tt; r;u "_-u; PO-vbl -m7 7btt];7Q

7KH QRWHV[RQIBDRHY DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHPHQWYV

7KH ILQDQFLDO VW bW MBHZHWW DG SWDRUNG E\ WKH %RDUG RI 'LUHFWRUV RQ

-m; $t=m;tt t-v|-bu uti;
'LUHFWRU 'LUHFWRU

$ 1

$1&"$

0D\
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+;-U |o <HDU WR
eoemteuc b-DQXDU\

1RWHV |: ee

r;u-|bm] -1|b"b|b;v

6DOH RI SRUWIROLR LQYHVWPHQWYV e—7-uu

3XUFKDVH RI SRUWIROLR LQYHVWPHQWYV P'“7e¢""Q

&DVK IORZ WR VXEVLGLDULHV LQYHVWPHQWYV Pe”'7ee"Q

&DVK IORZ IURP VXEVLGLDULHV LQYHVWPHQWYV o"Teu—

,QWHUHVW LQFRPH UHFHLYHG IURP SRUWIROLR LQYHVWPHQWYV -

'LYLGHQG LQFRPH UHFHLYHG IURP SRUWIROLR LQYHVWPHQWYV "te

2WKHU LQFRPH UHFHLYHG

,QYHVWPHQW PDQDJHPHQW FKDUJHV SDLG Peu7«'«Q

2WKHU H[SHQVHV SDLG Pe7vveQ

;] 1-v_ bm=to% FPot|=to%Q =uol or;u-|bm] -1|b"b|b;v P"e7'—¢Q

bm-mlbm] -1|b"b|b;v

%DQN IDFLOLW\ IHH SDLG P'7eeeQ

,QWHUHVW SDLG P " Q

&UHGLW )DFLOLW\ XWLOLVHG o —Teus

&UHGLW )DFLOLW\ UHSDLG Pfe7v’eQ

3XUFKDVH RI VKDUHVY LQWR WUHDVXU\ P'"7v”"eQ

(TXLW\ GLYLGHQGV SDLG P 7evQ

1HW FDVK RXWIORZ LQIORZ IURP ILQDQFLQJ DFWLYLWLHV Ve 'e”

1HW GHFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWYV Pu7e++uQ

&DVK DQG FDVK HTXLYDOHQWY DW EHJLQQLQJ RI \HDU -7

1HW GHFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWYV Pu7eeuQ

(ITHFW RI FKDQJHV LQ IRUHLJQ H[FKDQJH UDWHYV e

-v_ -m7 1-v_ ;ttb"-t;m|v -] ;m7 o= r;ubo? Tt

7KH QRWHV[RQIBDRHY DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHPHQWYV
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-rb|-t Ii-thbv;7 &mu;-thv;7 $o|-t
u;7;lr|bom "_-u; 1-rb]-t 1-rb]-t o mt; v_-u;_ot7;uv=
ST e e S e B S SRR W
2SHQLQJ EDODQFH DW )HEUXDU\ o7 =" ‘Tt efT7T="u telTee” e—e7us’ P'7¢°Q7'v' 7"
BURILW IRU WKH SHULRG DQG WRWDO FRPSUHKHQVLYH LQFRPHI7+"’Qeeu7“v” P'7-""Qeee77ee
&DSLWDO GLVWULEXWLRQ E\ VXEVLGLDU\ L L L L L L
'LYLGHQGV SDLG L L L P*7evQ L L P*7evQ
3XUFKDVH RI VKDUHV LQWR WUHDVXU\ L L L P'u7+’Q L L P'u7+’Q
tovbm] O-t-m1l; -| "« -mT-uc ‘e o7 =" fTee! e'7-"u f"ev7u“e —eeTeye P"7Tue"Qr'''7 "
&DSLWDO 5HDOLVH®UHDOLVHG 7RWDO

UHGHPSWLRQ6KDUH FDSLWDO FDSLWDGHYHQXHKDUHKROGHU
6KDUH FDSLWMHYHUYHSUHPLXP UHVHUYH UHVHUYHUHVHUYH HTXLW\
ee eé eé eé eé eé eé

2SHQLQJ EDODQFH DW )HEUXDU\
3URILW IRU WKH SHULRG DQG WRWDO FRPSUHKHIQVLYH L FRPH

&DSLWDO GLVWULEXWLRQ E\ VXEVLGLD &\ & & & &
'LYLGHQGV SDLG ® ® ® ® ®
3XUFKDVH RI VKDUHV LQWR WUHDVXU\ & ® ® ® ®

tovbm] 0-t-m1; -| '+ -mt-u< **

'LVWULEXWDEOH UHVHUYHV
'XULQJ WKH SULRU UHSRUWLQJ SHULRG ,&* (QWHUSULVH 7UXVW /LPLWHG 3DUWQHUVKLS PDGH D GLVWULEXWL

7KH QRWHV[RQIBDRHY DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHPHQWYV
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;m;u-t bm=oul-|bom

7KHVH ILQDQFLDO VWDWHPHQWY UHODWH WR ,&* (QWHUSULVH 7UXVW 30F ¢WKH &RPSIL
:DOHVY DQG LV LQFRUSRUDWHG LQ WKH 8QLWHG .LQJGRP 7KH &RPSDQ\ LV GRPLFLOHG L
+RXVH /IXGIJDWH +LOO /RQGRQ (& 0 -: 7KH &RPSDQ\eV REMHFWLYH LV WR SURYLGH
PDQDJHG E\ OHDGLQJ SULYDWH HTXLW\ PDQDJHUV

P-Q -vbv o= ru;r-u-|bom

7KH ILQDQFLDO LQIRUPDWLRQ IRU WKH \HDU HQGHG -DQXDU\ KDV EHHQ SUHSDUH(
$FFRXQWLQJ 6WDQGDUGV ¢8. ,$6e DQG WKH 6WDWHPHQW RI 5HFRPPHQGHG 3UDFWLFH
RI ,QYHVWPHQW &RPSDQLHV LQ -XO\

8. ,$6 FRPSULVHV VWDQGDUGY DQG LQWHUSUHWDWLRQV DSSURYHG E\ WKH ,QWHUQDWI
, QWHUSUHWDWLRQV &RPPLWWHH

7KHVH ILQDQFLDO VWDWHPHQWY KDYH EHHQ SUHSDUHG RQ D JRLQJ FRQFHUQ EDVLV D¢
WKH UHYDOXDWLRQ RI FHUWDLQ DVVHWY DW IDLU YDOXH 7KH GLUHFWRUV KDYH FRQF(
FRQFHUQ EDVLV FRQWLQXHVY WR EH DSSURSULDWH WKH GLUHFWRUVE DE/HVVPHQW LV

obm] Tom1l;um

,Q DVVHVVLQJ WKH DSSURSULDWHQHVYVY RI FRQWLQXLQJ WR DGRSW WKH JRLQJ FRQFHU!
SRVLWLRQ DQG SURVSHFWYV RI WKH &RPSDQ\ 7KH &RPSDQ\éV EXVLQHVV DFWLYLWLHV
SHUIRUPDQFH SRVLWLRQ DQG FDVK IORZV pufl \D—Q/\GRAXKAHL(XDWEKJHQ@MHBWLHWER\QHS’D{Q

$V SDUW RI WKLV UHYLHZ WKH %RDUG DVVHVVHG WKH SRWHQWLDO LPSDFW RI SULQFL
SRVLWLRQ WKH DYDLODELOLW\ RI WKH &RPSDQ\éV FUHGLW IDFLOLW\ DQG FRPSOLDQFF}

%DVHG RQ WKLV DVVHVVPHQW WKH %RDUG H[SHFWV WKDW WKH &RPSDQ\ ZLOO EH DEO

GXH XQWLO DW OHDVW 0D\ D SHULRG RI PRUH WKDQ PRQWKYV IURP WKH VLJQL
WR FRQWLQXH WR DGRSW WKH JRLQJ FRQFHUQ EDVLV RI SUHSDUDWLRQ RI WKH &RPSD(
tbl-|; 1_-m];

,Q SUHSDULQJ WKH ILQDQFLDO VWDWHPHQWY WKH GLUHFWRUV KDYH FRQVLGHUHG WK
FOLPDWH FKDQJH ULVNV LGHQWLILHG LQ WKH 3ULQFLSDO ULVNVY DQG XQFHUWDLQWLHYV
ULVN RQ WKH YDOXDWLRQ RI LQYHVWPHQWYV

7KHVH FRQVLGHUDWLRQV GLG QRW KDYH D PDWHULDO LPSDFW RQ WKH ILQDQFLDO UHS
WKH\ H[SHFWHG WR KDYH D VLIJQLILFDQW LPSDFW RQ WKH &RPSDQ\éV JRLQJ FRQFHUQ |

llotm|bm] rotblb;v

7KH SULQFLSDO DFFRXQWLQJ SROLFLHVY DGRSWHG DUH VHW RXW EHORZ 7KHVH SROLFL
DQG SULRU \HDU ,Q RUGHU WR UHIOHFW WKH DFWLYLWLHY RI DQ LQYHVWPHQW WUXVW
VWDWHPHQW EHWZHHQ LWHPV RI UHYHQXH DQG FDSLWDO QDWXUH KDV EHHQ SUHVHQW
EHWZHHQ FDSLWDO DQG UHYHQXH UHWXUQV WKH GLUHFWRUV KDYH IROORZHG WKH JX

&DSLWDO JDLQV DQG ORVVHV RQ LQYHVWPHQWY VROG DQG RQ LQYHVWPHQWY KHOG DL
DV KHOG DW IDLU YDOXH WKURXJK SURILW RU ORVV VKRXOG EH VKRZQ LQ WKH FDSLWD

5HWXUQV RQ DQ\ VKDUH RU GHEW VHFXULW\ IRU D IL[HG DPRXQW ZKHWKHU LQ UHVSHF
LQ WKH UHYHQXH FROXPQ RI WKH LQFRPH VWDWHPHQW

7KH %RDUG VKRX0OG GHWHUPLQH ZKHWKHU WKH LQGLUHFW FRVWV RI JHQHUDWLQJ FDS
LQFRPH VWDWHPHQW ,I| WKH %RDUG GHFLGHV WKDW WKLV VKRXOG EH VR WKH PDQDJF
LQ DFFRUGDQFH ZLWK WKH %RDUGeéV H[SHFWHG ORQJ WHUP VSOLW RI UHWXUQV DQG F
WKDW D FOHDU FRQQHFWLRQ ZLWK WKH PDLQWHQDQFH RU HQKDQFHPHQW RI WKH YDO)

7KH DFFRXQWLQJ SROLF\ UHJDUGLQJ WKH DOORFDWLRQ RI H[SHQVHV LV VHW RXW LQ Q
,Q DFFRUGDQFH ZLWK ,)56 DPHQGHG WKH &RPSDQ\ LV GHHPHG WR EH DQ LQYHVWP}
D LW REWDLQV IXQGV IURP RQH RU PRUH LQYHVWRUV IRU WKH SXUSRVH RI SURYLGLQ
E LW FRPPLWV WR LWV LQYHVWRUV WKDW LWV EXVLQHVV SXUSRVH LV WR LQYHVW IXQC
F LW PHDVXUHY DQG HYDOXDWHY WKH SHUIRUPDQFH RI VXEVWDQWLDOO\ DOO RI LWV

$V D UHVXOW WKH &RPSDQ\éV FRQWUROOHG VWUXFWXUHG HQWLWLHV ¢VXEVLGLDULH
YDOXH WKURXJK SURILW DQG ORVYV

uu $11 " $1&"S %229%0 6)4368 %2( %''39287



POQ bm-milb-t -vv;|v

7KH &RPSDQ\ FODVVLILHV LWV ILQDQFLDO DVVHWYV LQ WKH IROORZLQJ FDWHJRULHYV
7KH FODVVLILFDWLRQ GHSHQGY RQ WKH SXUSRVH IRU ZKLFK WKH ILQDQFLDO DVVHYV
GHWHUPLQHG DW LQLWLDO UHFRJQLWLRQ

bm-mlb-t -vv;|v -] =-bu “-tt; |_uot]_ ruo=b| ou tovv
7KH &RPSDQ\ FODVVLILHV LWV TXRWHG DQG XQTXRWHG LQYHVWPHQWY DV ILQDQFLI
DUH PHDVXUHG DW VXEVHTXHQW UHSRUWLQJ GDWHV DW IDLU YDOXH DQG IXUWKHU

bm-mlb-t -vv;|v -| -lou|bv;7 lov|

J)LQDQFLDO DVVHWYV DW DPRUWLVHG FRVW DUH QRQ GHULYDWLYH ILQDQFLDO DVVHYV
FRQWUDFWXDO FDVK IORZV 7KHVH DUH FODVVLILHG DV FXUUHQW DVVHWY DQG PHD
7KH &RPSDQ\éeV ILQDQFLDO DVVHWY DW DPRUWLVHG FRVW FRPSULVH FDVK DQG FDVK

P1Q m~;v]|l;m|v

,QYHVWPHQWY FRPSULVH IXQG LQYHVWPHQWY DQG SRUWIROLR FRPSDQ\ LQYHVWPH
YDOXH RI WKH &RPSDQ\eV LQWHUHVW LQ FRQWUROOHG VWUXFWXUHG HQWLWLHV V
FRPSDQ\ LQYHVWPHQWYV

$00 LQYHVWPHQWY DUH FODVVLILHG XSRQ LQLWLDO UHFRJQLWLRQ DV KHOG DW IDlI
DV LQYHVWPHQWY KHOG DW IDLU YDOXH DQG DUH PHDVXUHG DW VXEVHTXHQW UHS
,)56 ¢)DLU 9DOXH OHDVXUHPHQWeé XVLQJ LQGXVWU\ VWDQGDUG YDOXDWLRQ JXLG
&DSLWDO ¢,3(9¢ YDOXDWLRQ JXLGHOLQHV &KDQJHV LQ WKH YDOXH RI DOO LQYHV
VXFK DV GLYLGHQGY DQG LQWHUHVW DUH UHFRJQLVHG LQ WKH LQFRPH VWDWHPHQ
DFFRUGDQFH ZLWK WKH 6253 VHH QRWH D ORUH GHWDLO RQ FHUWDLQ FDWHJRU
DQG DVVRFLDWHY DUH KHOG DW IDLU YDOXH DQG DUH H[SRVHG WR PDWHULDOO\ VL
GLIITHU IURP WKRVH GLVFORVHG LQ QRWH

&mtto|;7 bm™;v|l;m]|v

)XQG LQYHVWPHQWY DQG &R LQYHVWPHQWY FROOHFWLYHO\ ¢XQTXRWHG LQYHVWP}
LQYHVWPHQWY DV GHWHUPLQHG E\ WKH WKLUG SDUW\ LQYHVWPHQW PDQDJHU RI W]
YDOXDWLRQV RI WKH XQGHUO\LQJ LQYHVWPHQWY LQ WKHLU IXQGV W\SLFDOO\ XVL(
GHWHUPLQH HQWHUSULVH YDOXH LQ OLQH ZLWK ,3(9 JXLGHOLQHYV ,Q WKH DEVHQFF
WKH WKLUG SDUW\ LQYHVWPHQW PDQDJHUY DUH GHHPHG WR EH DSSURSULDWH E\ W
Rl WKH IDLU YDOXHV RI WKH XQTXRWHG LQYHVWPHQWYV $ UREXVW DVVHVVPHQW LV
WR GHWHUPLQH WKH FDSDELOLW\ DQG WUDFN UHFRUG RI WKH LQYHVWPHQW PDQDJ
&RPPLWWHH DQG DQ DSSURYDO SURFHVV LV UHFRUGHG EHIRUH DQ\ QHZ LQYHVWPH
VFUXWLQ\ SURYLGHY UHDVRQDEOH FRPIRUW WKDW WKH LQYHVWPHQW PDQDJHUeéV Y

$GMXVWPHQWY PD\ EH PDGH WR WKH QHW DVVHW YDOXHV SURYLGHG RU DQ DOWHU
DSSURSULDWH 7KH PRVW FRPPRQ UHDVRQ IRUDGMXVWPHQWY WR WKH YDOXH SUR"®
RFFXUULQJ EHWZHHQ WKH GDWH RI WKH PDQDJHUeV YDOXDWLRQ DQG WKH UHSRUW
DQ DJUHHG VDOH

"tOvb7b-u<¢ tm7;ul-hbm]v
7KH LQYHVWPHQWY LQ WKH FRQWUROOHG VWUXFWXUHG HQWLWLHV ¢VXEVLGLDULH

7KH YDOXDWLRQ RI WKH VXEVLGLDULHV WDNHV LQWR DFFRXQW DQ DFFUXDO IRU Wk
6FKHPH 8QGHU WKHVH DUUDQJHPHQWYV ,&* WKH ¢ODQDJHUé DQG FHUWDLQ RI LWV
WKH H[HFXWLYHY DQG FRQQHFWHG SDUWLHV RI *UDSKLWH &DSLWDO ODQDJHPHQW /
DUH UHTXLUHG WR FR LQYHVW DORQJVLGH WKH &RPSDQ\ IRU ZKLFK WKH\ DUH HQW
KXUGOHY DUH PHW 7KHVH DUUDQJHPHQWYV DUH GLVFXVE‘IG$W(UW-DI€D[XD_KD\WKH &' K 8 RO
ZDV HVWLPDWHG DV WKH WKHRUHWLFDO YDOXH RI WKH LOQWHUHVWYV LI WKH 3RUWIR

vvolb-|;v

7KH &RPSDQ\ KROGY DQ LQWHUHVW LQFOXGLQJ LQGLUHFWO\ WKURXJK LWV VXEVLG
PD\ QRUPDOO\ EH FODVVLILHG DV VXEVLGLDULHYVY RU DVVRFLDWHY 7KHVH LQYHVWP
GRHVY QRW H[HUW FRQWURO RU VLJIQLILFDQW LQIOXHQFH RYHU WKH DFWLYLWLHV RI
WKLUG SDUWLHV

P7Q wuj;r-<I;m|Jv -m7 u;1;b"-0t;v

5HFHLYDEOHV LQFOXGH XQDPRUWLVHG IHHV ZKLFK ZHUH LQFXUUHG GLUHFWO\ LQ U
EH DPRUWLVHG RYHU WKH OLIH RI WKH IDFLOLW\ RQ D VWUDLJKW OLQH EDVLV

P;Q -<-0t;v

2WKHU SD\DEOHVY DUH QRQ LQWHUHVW EHDULQJ DQG DUH VWDWHG DW WKHLU DPRU
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P=Q -v_ -m7 1-v_ ;ttb"-t;m]|v
&DVK DQG FDVK HTXLYDOHQWYV FRPSULVH FDVK DQG VKRUW WHUP EDQN GHSRVLWYV ZLW

P]Q b"b7;m7 7bv|jubOt|bomyv
'LYLGHQG GLVWULEXWLRQV WR VKDUHKROGHUYV DUH UHFRJQLVHG LQ WKH SHULRG LQ Z

P Q mlol;
KHQ LW LV SUREDEOH WKDW HFRQRPLF EHQHILWY ZLOO IORZ WR WKH &RPSDQ\ DQG Wtk
RQ D WLPH DSSRUWLRQPHQW EDVLV

'LYLGHQGY UHFHLYDEOH RQ TXRWHG HTXLW\ VKDUHVY DUH EURXJKW LQWR DFFRXQW RQ
ZKHUH QR H[ GLYLGHQG GDWH LV DSSOLFDEOH DUH EURXJKW LQWR DFFRXQW ZKHQ WKI

8. GLYLGHQG LQFRPH LV UHFRUGHG DW WKH DPRXQW UHFHLYDEOH 2YHUVHDV GLYLGHC
GLVWULEXWLRQV IURP IXQGYV DUH UHFRJQLVHG ZKHQ WKH ULJKW WR GLVWULEXWLRQV

PbQ Sr:mv;v
$00 H[SHQVHV DUH DFFRXQWHG IRU RQ DQ DFFUXDOV EDVLV ([SHQVHV DUH DOORFDW€&F
ZLWK WKH 6253 ZLWK WKH IROORZLQJ H[FHSWLRQV

T ([SHQVHV ZKLFK DUH LQFLGHQWDO WR WKH DFTXLVLWLRQ RU GLVSRVDO RI LQYHVWPH
i 7KH %RDUG H[SHFWV WKH PDMRULW\ RI ORQJ WHUP UHWXUQV IURP WKH 3RUWIROLR W
WR WKH FDSLWDO FROXPQ DQG WR WKH UHYHQXH FROXPQ UHIOHFWLQJ WKH &R
DUH DOORFDWHG WR WKH FDSLWDO FROXPQ ZKHUH D FOHDU FRQQHFWLRQ ZLWK WKH
EH GHPRQVWUDWHG
i $00 H[SHQVHYVY DOORFDWHG WR WKH FDSLWDO FROXPQ DUH WUHDWHG DV UHDOLVHG F

PfQ $-S-|bom
,QYHVWPHQW WUXVWYV ZKLFK KDYH DSSURYDO DV VXFK XQGHU 6HFWLRQ RI WKH &RL
RQ FDSLWDO JDLQV

7D[ UHFRJQLVHG LQ WKH LQFRPH VWDWHPHQW UHSUHVHQWY WKH VXP RI FXUUHQW WD|
Rl GLIITHUHQW LWHPV RI H[SHQGLWXUH LV DOORFDWHG EHWZHHQ FDSLWDO DQG UHYHQ.

'HIHUUHG WD[ LV WKH WD[ H[SHFWHG WR EH SD\DEOH RU UHFRYHUDEOH RQ WKH GLIIHU
WKH ILQDQFLDO VWDWHPHQWY DQG WKH FRUUHVSRQGLQJ WD[ EDVHV XVHG LQ WKH FRF
VKHHW OLDELOLW\ PHWKRG

'"HIHUUHG WD[ OLDELOLWLHY DUH UHFRJQLVHG IRU DOO WD[DEOH WHPSRUDU\ GLIIHUHQ
SUREDEOH WKDW WD[DEOH SURILWY ZLOO EH DYDLODEOH DJDLQVW ZKLFK GHGXFWLEOI
UHFRJQLVHG LQ UHVSHFW RI WD[ ORVVHV FDUULHG IRUZDUG WR IXWXUH SHULRGV

'"HIHUUHG WD[ LV FDOFXODWHG DW WKH WD[ UDWHV WKDW DUH H[SHFWHG WR DSSO\ LQ
'"HIHUUHG WDJ[ LV FKDUJHG RU FUHGLWHG LQ WKH LQFRPH VWDWHPHQW H[FHSW ZKHQ L
ZKLFK FDVH WKH GHIHUUHG WD[ LV DOVR GHDOW ZLWK LQ HTXLW\

PhQ ou;b]lm 1fuu;ml< |u-mvt-|bom
7KH IXQFWLRQDO DQG SUHVHQWDWLRQ FXUUHQF\ RI WKH &RPSDQ\ LV VWHUOLQJ UHIOI
&RPSDQ\ RSHUDWHYV

7TUDQVDFWLRQV LQ FXUUHQFLHV RWKHU WKDQ VWHUOLQJ DUH UHFRUGHG DW WKH UDW|
EDODQFH VKHHW GDWH ILQDQFLDO DVVHWY DQG OLDELOLWLHY GHQRPLQDWHG LQ IRUI
VKHHW GDWH

*DLQV DQG ORVVHV DULVLQJ RQ WKH WUDQVODWLRQ RI LQYHVWPHQWY KHOG DW IDLU °
IDLU YDOXH LQ WKH LQFRPH VWDWHPHQW *DLQV DQG ORVVHV DULVLQJ RQ WKH WUDQ\
IRUHLJQ H[FKDQJH JDLQV DQG ORVVHV LQ WKH LQFRPH VWDWHPHQW

PtQ !';";m*t; -m7 1-rb|-t u;v;u”;v
7KH UHYHQXH UHWXUQ FRPSRQHQW RI WRWDO LQFRPH LV WDNHQ WR WKH UHYHQXH UH
UHWXUQ FRPSRQHQW RI WRWDO LQFRPH LV WDNHQ WR WKH FDSLWDO UHVHUYH ZLWKLC

*DLQV DQG ORVVHV RQ WKH UHDOLVDWLRQ RI LQYHVWPHQWY LQFOXGLQJ UHDOLVHG HJ
WR WKH UHDOLVHG FDSLWDO UHVHUYH VHH QRWH L &KDQJHV LQ WKH YDOXDWLRQV
H[FKDQJH GLIIHUHQFHVY DUH DFFRXQWHG IRU LQ WKH XQUHDOLVHG FDSLWDO UHVHUYH

1HW JDLQV RQ WKH UHDOLVDWLRQ RI LQYHVWPHQWY LQ WKH FRQWUROOHG VWUXFWXU
RI SURILW GLVWULEXWLRQV

7KH UHYHQXH UHVHUYH LV GLVWULEXWDEOH E\ ZD\ RI GLYLGHQGV WR VKDUHKROGHUV 7
VKDUH EX\EDFNV 7KH FDSLWDO UHGHPSWLRQ UHVHUYH LV QRW GLVWULEXWDEOH DQG U

uv $11 " $1&"S %229%0 6)4368 %2( %''39287



PIQ $u;-vitu<« v_-u;v
6KDUHVY WKDW KDYH EHHQ UHSXUFKDVHG LQWR WUHDVXU\ UHPDLQ LQFOXGHG LQ Wt

PmQ wub|bl-t ;v|bl-|];v -m7 -vvflr|bomyv

(VWLPDWHY DQG MXGJHPHQWYV XVHG LQ SUHSDULQJ WKH ILQDQFLDO LQIRUPDWLRQ
DQG RWKHU IDFWRUV LQFOXGLQJ H[SHFWDWLRQV RI IXWXUH HYHQWY WKDW DUH Et
VHOGRP HTXDO WKH UHODWHG DFWXDO UHVXOWYV

,Q SUHSDULQJ WKH ILQDQFLDO VWDWHPHQWY WKH GLUHFWRUV KDYH FRQVLGHUHG
ILQDQFLDObVWDWHPHQWYV

7KH RQO\ HVWLPDWHY DQG DVVXPSWLRQV WKDW KDYH D VLJQLILFDQW ULVN RI FDX\
OLDELOLWLHYV LQ WKH QH[W ILQDQFLDO \HDU UHODWH WR WKH YDOXDWLRQ RI XQTX
LOQYHVWPHQWY LQ XQOLVWHG IXQGYV PDQDJHG E\ WKLUG SDUW\ LQYHVWPHQW I1XQG
YDOXDWLRQ RI WKH XQOLVWHG IXQG DW D SRLQW LQ WLPH 1RWH F VHWV RXW WK
RI XQTXRWHG LQYHVWPHQWY DW WKH \HDU HQG LV GLVFORVHG ZLWKLQ QRWH

PoQ ";]Iym|-t u;rou|bm]

2SHUDWLQJ VHIPHQWY DUH UHSRUWHG LQ D PDQQHU FRQVLVWHQW ZLWK WKH LQWH
7KH FKLHI RSHUDWLQJ GHFLVLRQ PDNHU ZKR LV UHVSRQVLEOH IRU DOORFDWLQJ UH
LGHQWLILHG DV WKH %RDUG ,W LV FRQVLGHUHG WKDW WKH &RPSDQ\éeV RSHUDWLR(

-2:)781)28 6)89627

+;-u ;m7;7 <HDU HQGHG

—‘m‘T”—u< -DQXDU\

= ee
milol; =uol bm~™;v|l;m|v
2YHUVHDY LQWHUHVW DQG GLYLGHQGYV e7eue

e7euse
'"HSRVLW LQWHUHVW RQ FDVK ‘v
2WKHU "
$o|-t bmlol; o7’
m-t<vbv o= bm1lol; =uol bm~™;v|l;m]|v
8QTXRWHG e7eue

e7eUe

-2:)781)28 1%2%+)1)28 ',%6+)7
ODQDJHPHQW IHHY SDLG WR ,&* IRU PDQDJLQJ ,&* (QWHUSULVH 7UXVW DPRXQWHG W
7KH UHGXFWLRQ LQ WKH IHH LV GXH WR WKH DSSOLFDWLRQ Rl WKH FDS VHH SDJH

JURP )HEUXDU\ WKH PDQDJHPHQW IHH LV VXEMHFW WR D FDS RI RI QHW DV
7KH DPRXQWYV FKDUJHG GXULQJ WKH \HDU DUH VHW RXW EHORZ

iU S mM7:7 e -mt-uc ter” <HDU HQGHG -DQXDU\
Lomt -rb|-t $o|-t S5HYHQXH &DSLWDO 7TRWDO
|=ees |=eee |=ees ee ee ee
,QYHVWPHQW PDQDJHPHQW FKDUJH “Tus- 7y uTes”

$11" $1&"S %229%0 6)4368 %2( %''39287 Uu-—
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-2:)781)28 1%2%+)1)28 ',%632B-29)(
7KH &RPSDQ\ DQG LWV VXEVLGLDULHV DOVR LQFXU PDQDJHPHQW IHHV LQ UHVSHFW RI
RQ DQ DUPV OHQJWK EDVLV

+;-Uu ;m7 <HDU H
-mt-uc -DQXDU\
|=ees ee

,&* (XURSH 9,,,
,&* 6WUDWHJILF (TXLW\ 9

,&* BWUDWHJILF (TXLW\ ,9
,&* /3 6HFRQGDULHV )XQG , /3

,&* (XURSH 9,, oy
,&* 6WUDWHJILF (TXLW\ ,,, cy
,&* (XURSH OLG ODUNHW ,, -
,&* $XIXVWD 3DUWQHUV &R ,QYHVWRU ,, V-
,&* (XURSH OLG ODUNHW ve
,&* TIRUWK $PHULFDQ 3ULYDWH 'HEW ,, uv
,&* 6WUDWHJILF 6HFRQGDULHYV ,, "u
,&* (XURSH 9,

,&* $VLD 3DFLILF ,,,
,&* 5HFRYHU\ )XQG % :
,&* (XURSH 9

38,)6 )<4)27)7
7KH &RPSDQ\ GLG QRW HPSOR\ DQ\ VWDII LQ WKH \HDU WR  -DQXDU\ QRQH

+:-Uu ;m7 <HDU H
e -mt-uc fer” -DQXDU\

—ees |=eee ee ee

'LUHFWRUVé IHHV VHH QRWH e
JHHV SD\DEOH WR WKH &RPSDQ\eV DXGLWRU IRU WKH DXGLW RI WekH &RPSDQ\éV DQQXDO DFFRXQW:'
JHHVY SD\DEOH WR WKH &RPSDQ\éV DXGLWRU DQG LWV DVVRFLDWHV IRU RWKHU VHUYLFHV

$XGLW RI WKH DFFRXQWV RI WKH VXEVLGLDULHYV LAY

$XGLW UHODWHG DVVXUDQFH VHUYLFHV oo

7RWDO DXGLWRUVeé UHPXQHUDWLRQ -

$GPLQLVWUDWLYH H[SHQVHV Vee
e7" oo
%DQN IDFLOLW\ FRVWY DOORFDWHG WR UHYHQXH foe
,QWHUHVW FRVWY DOORFDWHG WR UHYHQXH uue
([SHQVHY DOORFDWHG WR UHYHQXH 7TtV
%DQN IDFLOLW\ FRVWY DOORFDWHG WR FDSLWDO V7 ee
$o|-t o]_;u ;Sr;mv;v O AVAN
7KH DXGLWRUV Rl WKH &RPSDQ\ KDYH DGGLWLRQDOO\ SURYLGHG e N e N RI QRQ DXGLW UHODWHG VHUYLFH

6WDQGDUGY 7KH VHUYLFH UHODWHG WR DJUHHG XSRQ SURFHGXUHV RYHU WKH &RPSDQ\éV FDUULHG LQWHUHVW V

,QFOXGHG ZLWKLQ 7RWDO RWKHU H[SHQVHY DERYH DUH e P FUILHGRWRI FRVWV RJHOI
RI RWKHU H[SHQVHV ZKLFK DUH QRQ UHFXUULQJ DQG DUH H[FOXGHG IURP WKH 2QJRLQ.

BURIHVVLRQDO IHHV RI e P e P LQFLGHQWDO WR WKH DFTXLVLWLRQ RU GLVSRYV
LQYHVWPHQWY KHOG DW IDLU YDOXH

e $11 " $1&"S %229%0 6)4368 %2( %''39287



(-6)'83676é 6)192)6%8-32 %2( -28)6)787
7KH IHHV SDLG E\ WKH &RPSDQ\ WR WKH GLUHFWRUVY DQG WKH GLUHFWRUVé& LQWHU
5SHPXQHUDWLRQ 5HSRBW @ORSBIIJEDY UHFHLYHG RU UHFHLYDEOH E\ WKH GLUHFWRUYV

8%<%8-32

,Q ERWK WKH FXUUHQW DQG SULRU \HDUV WKH WD[ FKDUJH ZDV ORZHU WKDQ WKH V
&RPSDQ\eV VWDWXV DV DQ LQYHVWPHQW WUXVW ZKLFK PHDQV WKDW FDSLWDO JDL
LWHPV DIIHFWLQJ WKH WD[ FKDUJH DUH VKRZQ LQ QRWH E EHORZ

7KH 8. V PDLQ UDWH RI FRUSRUDWLRQ WD[ LQFUHDVHG IURP WR ZLWK HIIHFW

WKH \HDU HQGHG -DQXDU\ FDOFXODWHG E\ WKH QXPEHU RI GD\V ZLWKLQ WKH
WD[ UDWH RI ZDV DSSOLHG IRU WKH \HDU HQGHG -DQXDU\
+:-u :m7  <HDU H
—‘m“r U< -DQXDU\
s ee
-Q m-t<vbv o= 1_-u]; bm |_; <;-u
7D[ FUHGLW RQ LWHPVY DOORFDWHG WR UHYHQXH L &
7D[ FKDUJH RQ LWHPV UHODWLQJ WR SULRU \HDUV L ®
ourou-lbom |-§ L &
0Q -1]jouv -==;1|bm] |-S 1_-u]; =ou |_; <;-u
BURILW RQ RUGLQDU\ DFWLYLWLHV EHIRUH WD][ eee7 00

B3URILW EHIRUH WD[ PXOWLSOLHG E\ UDWH RI FRUSRUDWLRQ WD[ LQ WKH 8. RU7e—-

(ITHFW RI

4 QHW LQYHVWPHQW UHWXUQV QRW VXEMHFW WR FRUSRUDWLRQ WD P'7'"eQ

4 GLYLGHQGY QRW VXEMHFW WR FRUSRUDWLRQ WD P"'Q

4 H{SHQVHV QRW GHGXFWLEOH IRU WD[ SXUSRVHV o7 ®

4 WD[DEOH DOORFDWLRQ RI LQFRPH DQG H[SHQVHV IURP SDUWQHUVKLSV “v—

4 FXUUHQW \HDU PDQDJHPHQW H[SHQVHV QRW XWLOLVHG XWLOLVHG “Teee ]
$o|-t |-S 1_-u]; L ®
7KH &RPSDQ\ KDV e P H[FHVV PDQDJHPHQW H[SHQVHV FDUULHG IRUZDUG e

KDYH EHHQ UHFRJQLVHG LQ UHVSHFW RI WKH FDUULHG IRUZDUG PDQDJHPHQW H[SH
JHQHUDWHG WKDW WKHVH ORVVHV FDQ EH RIIVHW DJDLQVW )RU DOO LQYHVWPHQW
WD[ H[SHQVH UHODWLQJ WR WKH RULJLQDWLRQ DQG UHYHUVDO RI WLPLQJ GLIIHUH(

)%62-2+7 4)6 7,%6)

+;-u ;m7 <HDU H

e -mt-uc< -DQXDU\
S5HYHQXH UHWXUQ SHU RUGLQDU\ VKDUH P“:“-rQ S
&DSLWDO UHWXUQ SHU RUGLQDU\ VKDUH euv:'vr S
(DUQLQJV SHU RUGLQDU\ VKDUH EDVLF DQG GLOXWHG eu’:="r S

5HYHQXH UHWXUQ SHU RUGLQDU\ VKDUH LV FDOFXODWHG E\ GLYLGLQJ WKH UHYH
e P E\ WKH ZHLJKWHG DYHUDJH QXPEHU RI RUGLQDU\ VKDUHVY RXWVWDQG

&DSLWDO UHWXUQ SHU RUGLQDU\ VKDUH LV FDOFXODWHG E\ GLYLGLQJ WKH FDSL
e P E\ WKH ZHLJKWHG DYHUDJH QXPEHU RI RUGLQDU\ VKDUHY RXWVWDQG!|

%DVLF DQG GLOXWHG HDUQLQJYV SHU RUGLQDU\ VKDUH DUH FDOFXODWHG E\ GLYL
e P e P E\ WKH ZHLJKWHG DYHUDJH QXPEHU RI RUGLQDU\ VKDUHV RXWV

7KH ZHLJKWHG DYHUDJH QXPEHU RI RUGLQDU\ VKDUHV RXWVWDQGLQJ H[FOXGLQ
7KHUH ZHUH QR SRWHQWLDOO\ GLOXWLYH VKDUHV VXFK DV RSWLR

$11" $1&"S %229%0 6)4368 %2( %''39287 e
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(-:-02(7

+;-Uu ;m7 <HDU H
e -mt-uc -DQXDU\
[EXXR ee

7KLUG TXDUWHUO\ GLYLGHQG LQ UHVSHFW RI \HDU HQGHG -DQXDU\ S SHU"VKDUH S
JLQDO GLYLGHQG LQ UHVSHFW RI \HDU HQGHG -DQXDU\ S SHU VKDUH "Tv-"'S
JLUVW TXDUWHUO\ GLYLGHQG LQ UHVSHFW RI \HDU HQGHG -DQXDU\ S"$HWY VKDUH S
6HFRQG TXDUWHUO\ GLYLGHQG LQ UHVSHFW RI \HDU HQGHG -DQXDU\ "'Y§'SHU VKDUH R
$o|-t ey

7KH &RPSDQ\ SDLG D WKLUG TXDUWHUO\ GLYLGHQG RI S SHU VKDUH LQ )HEUXDU\
HVWLPDWHG FRVW e P LQ UHVSHFW RI WKH \HDU HQGHG -DQXDU\ ZKLFK LI DSSLU
VKDUHKROGHUV RQ WKH 5HJLVWHU RI OHPEHUV DW WKH FORVH RI EXVLQHVV RQ - X0\

79&7-(-%6= 92()68%/-2+7 %2( 92'32730-(%8)( 7869'896)( )28-8-)7

"tOvb7b-u« tm7;u|-hbm]v Plom|uott;7 v|jutl|fu;7 ;m|b|b;vQ
6XEVLGLDULHV RI WKH &RPSDQ\ DV DW -DQXDU\ FRPSULVH WKH IROORZLQJ FRQWL
DQG :DOHV 6XEVLGLDULHV RI WKH &RPSDQ\éV GLUHFW VXEVLGLDULHY DUH UHSRUWHG

%om;uv_br 2ZQHUVKLS

'"LUHFW VXEVLGLDULHV bm|;u;v|] ““*'LQWHUHVW
,&* (QWHUSULVH 7UXVW /LPLWHG 3DUWQHUVKLS —o"W
,&* (QWHUSULVH 7UXVW /[LPLWHG 3DUWQHUVKLS —e’wW
,&* (QWHUSULVH 7UXVW &R LQYHVWPHQW /LPLWHG 3DUWQHUVKLS ——leW

%om;uv_br 2ZQHUVKLS

,QGLUHFW VXEVLGLDULHV bm|;u;v|] ““'LQWHUHVW
,&* (QWHUSULVH +ROGLQJV /3 ='W
,&* ORUVH 3DUWQHUVKLS /3 -——"W
,&* /[HZLV 3DUWQHUVKLS /3 —-——"w

,Q DFFRUGDQFH ZLWK ,)56 DPHQGHG WKH VXEVLGLDULHY DUH QRW FRQVROLGDWHG

7KH YDOXH RI WKH VXEVLGLDULHV LV VKRZQ QHW RI DQ DFFUXDO IRU WKH LOQWHUHVWYV
RI FHUWDLQ KLVWRULFDO LQYHVWPHQWY WKH H[HFXWLYHV DQG FRQQHFWHG SDUWLHV

,QFHQWLYH 6FKHPH $V DW -DQXDU\ D WRWDO RI e P e P ZDV DFFUXHG LQ
&R LQYHVWRUV LQYHVWHG e P e P LQWR ,&* (QWHUSULVH 7UXVW &R LQYHVWPHQ
LQYHVWRUVY DPRXQWHG WR e P RU RI e P RI TRWDO 3URFHHGY UHFHLYHG LQ WKI

UHFHLYHG 6HH WKH 5HSRUW RI WKH 'LUHFWRUV RQ SDJH IRU IXUWKHU GHWDLOV RI1 V

&mlomvotb7-|;7 viutl|tu;7 ;m|b|b;v
7KH &RPSDQ\éV SULQFLSDO DFWLYLW\ LV LQYHVWLQJ LQ SULYDWH HTXLW\ IXQGV DQG ¢
DQG KHOG YLD D VXEVLGLDU\ 7KH PDMRULW\ RI WKHVH LQYHVWPHQWY DUH XQFRQVRO

7KH &RPSDQ\ KROGVY LQWHUHVWY LQ FORVHG HQGHG OLPLWHG SDUWQHUVKLSYV ZKLFK L
DSSUHFLDWLRQ 7KH &RPSDQ\ DQG WKH RWKHU OLPLWHG SDUWQHUV PDNH FRPPLWPHQ
PDQDJHU ZKR ZLOO W\SLFDOO\ GUDZ GRZQ WKH DPRXQW FRPPLWWHG E\ WKH OLPLWHG

7KH WDEOH EHORZ GLVDJJUHJDWHYV WKH &RPSDQ\eV LQWHUHVWY LQ XQFRQVROLGDWHC
WKH UHODWHG EDODQFHY DQG WKH PD[LPXP H[SRVXUH WR ORVYV

oJbm™;v|l;m]|

&mttol;7m1;m|b~; "1_;l;-Sbltl tovv
bm~;v|l;m|v -11lut-t :Srovtu;
[]eee [Jeee
V-] e -mt-uc fe” N AREE ETI P 7—eeQ o7%u-7""

$V DW -DQXDU\

JXUWKHU GHWDLOV RI WKH &RPSDQ\éV LQYHVWPHQW 3RUWIROLR DUH LQFOXGHG LQ WK

o $11 " $1&"S %229%0 6)4368 %2( %''39287
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7KH WDEOHVY EHORZ DQDO\WVH WKH PRYHPHQW LQ WKH FDUU\LQJ YDOXH Rl WKH &RP
DFFRXQWLQJ VWDQGDUGYV VXEVLGLDU\ XQGHUWDNLQJV RI WKH &RPSDQ\ DUH UHSRI

$QAQYHVWRIE LV FRQVLGH HD® M/RI GHI@RYEMRH LU LW LV PRUH WKDQ
LQYHVWHG E\ WKH &RPSDQ\ $00 JDLQV DQG ORVVHV DULVLQJ IURP WKH XQGHUO\LC
DQG ORVVHV LQ UHVSHFW RI IXQG LQYHVWPHQWY WKDW KDYH QRW VDWLVILHG WKH

'LUHFW ,QYHVWPHQWY DUH FRQVLGHUHG WR JHQHUDWH UHDOLVHG JDLQV RU ORVV}E
,QYHVWPHQWY DUH KHOG E\ ERWK WKH &RPSDQ\ DQG WKURXJK LWV VXEVLGLDULHYV

"tOvb7b-uc«

tol;7 &mttol|;7tm7;ul-hbm]v $o|-t

&RVW DW )HEUXDU\ &
8QUHDOLVHG DSSUHFLDWLRQ DW )HEUXDU\ ®
9DOXDWLRQ DW )HEUXDU\ &
ORYHPHQWY LQ WKH \HDU

3XUFKDVHV ®

6DOHYV
4 FDSLWDO SURFHHGV

4 UHDOLVHG JDLQV ORVVHV EDVHG RQ FDUU\LQJ YDOXH DW SUHYLRXV EDODQFH VKHHW GDWH

ORYHPHQW LQ XQUHDOLVHG DSSUHFLDWLRQ

(-tt-lbom -| "o -mt-uc ‘e L TeMT eTeutT e o70U—T"0 o
&RVW DW  -DQXDU\ L ZUTENY UTUNe T T
8QUHDOLVHG DSSUHFLDWLRQ GHSUHFLDWLRQ DW -DQXDU\L cesTese yIVTUVT a7
(-tt-lbom -| "o -mt-uc ‘et L TeMTL eTeutT e o70U—T"0 o

6XEVLGLDU\

AXRWHG 8QTXRWH®& GHUWDNLQJVRWDO

ee ee ee ee
&RVW DW )HEUXDU\ &
8QUHDOLVHG DSSUHFLDWLRQ DW )HEUXDU\ &
9DOXDWLRQ DW )HEUXDU\ &
ORYHPHQWY LQ WKH \HDU
3XUFKDVHV 2]

6DOHV

2

a FDSLWDO SURFHHGV

4 UHDOLVHG JDLQV ORVVHV EDVHG RQ FDUU\LQJ YDOXH DW SUHYLRXV EDODQFH VKHHW GDWH

ORYHPHQW LQ XQUHDOLVHG DSSUHFLDWLRQ

(-tt-]bom -| "¢ -m*T-uc ‘e*’ &
&RVW DW -DQXDU\ =]
8QUHDOLVHG DSSUHFLDWLRQ GHSUHFLDWLRQ DW -DQXDU\e&
(-tt-]bom -| '+ -mt-uc ‘e'" ®

$1&"$

%229%0 6)4368 %2( %''39287
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-2:)781)287328-29)(
e -mt-uc -DQXDU\

|=eee ee
5HDOLVHG JDLQV ORVV EDVHG RQ FRVW o7’

$PRXQWV UHFRJQLVHG DV XQUHDOLVHG LQ SUHYLRXV \HDUV L &

5HDOLVHG JDLQV EDVHG RQ FDUU\LQJ YDOXHV DW SUHYLRXV EDODQFH VKHHW7GDBWH
,QFUHDVH LQ XQUHDOLVHG DSSUHFLDWLRQ e Tev"

-bmv om bm~;v|l;m]|v 7 e

¢5HDOLVHG JDLQV EDVHG RQ FRVWé UHSUHVHQWY WKH WRWDO LQFUHDVH LQ YDOXH F
RQ sDl 7 KHVH JDLQV DUH DGMXVWHG IRU DPRXQWY SUHYLRXVO\ UHSRUWHG DV XQUHD(
EDODQFH VKHHW GDWH WR GHWHUPLQH WKH ¢5HDOLVHG JDLQV EDVHG RQ FDUU\LQJ YI

*DLQV RQ LQYHVWPHQWY LQFOXGHV WKH ¢5HDOLVHG JDLQV EDVHG RQ FDUU\LQJ YDOXF

YDOXH PRYHPHQW RQ WKH EDODQFH RI WKH LQYHVWHH IXQGV
lit-];7 tTm7;u|~hbm]

$wW -DQXDU\ WKH &RPSDQ\ KHOG GLUHFW DQG LQGLUHFW LQWHUHVWY LQ VL[ OLP
LQFHQWLYH DFFUXDO DV GHVFULEHG LQ QRWH ZHUH
eo-mt-uc -DQXDU\
mivilm] w
,&* (QWHUSULVH 7UXVW /LPLWHG 3DUWQHUVKLS ——l-W
,&* (QWHUSULVH 7UXVW /ILPLWHG 3DUWQHUVKLS uu:"w
,&* (QWHUSULVH 7UXVW &R LQYHVWPHQW /LPLWHG 3DUWQHUVKLS uu:ew
,&* (QWHUSULVH +ROGLQJV /3 ——:"w
,&* ORUVH 3DUWQHUVKLS /3 ——:"w
,&* /[HZLV 3DUWQHUVKLS /3 ——:"w

7KH UHJLVWHUHG DGGUHVYVY DQG SULQFLSDO SODFH RI EXVLQHVV RI WKH VXEVLGLDU\ SD

,Q DGGLWLRQ WKH &RPSDQ\ KHOG DQ LQWHUHVW LQFOXGLQJ LQGLUHFWO\ WKURXJK L
LQYHVWPHQWY DUH QRW FRQVLGHUHG VXEVLGLDULHV RU DVVRFLDWHYV DV WKH &RPSDC

DFWLYLWLHV RI WKHVH FRPSDQLHVY SDUWQHUVKLSV

V-] Te -mt-uc et

m=vlim] mvjutl;m| w bml|;u;v]|
*UDSKLWH &DSLWDO 3DUWQHUV 9,, 7RS 8S 30XV OMQMXIH TEVXRIVWLMT MRXIVIWXW
*UDSKLWH &DSLWDO 3DUWQHUV 9,,, 7RS 8S OMQMXIH TEVXRIVWLMT MRXIVIWXW
,&* 9HORFLW\ OMQMXIH TEVXRIVWLMT MRXIVIWXW
$V DW  -DQXDU\

,QYHVWPHQW ,QVWUXPHQWQWHUHVW
*UDSKLWH &DSLWDO 3DUWQHUV 9,, 7RS 8S 30XV /ILPLWHG SDUWQHUVKLS LQWHUHVW
*UDSKLWH &DSLWDO 3DUWQHUYV 9,,, 7RS 8S /ILPLWHG SDUWQHUVKLS LQWHUHVW
,&* 9HORFLW\ /ILPLWHG SDUWQHUVKLS LQWHUHVW

7KH SHUFHQWDJH VKRZQ IRU OLPLWHG SDUWQHUVKLS LQWHUHVWY UHSUHVHQWY WKH SURSRUWLRQ RI WRWDO FRP

SURSRUWLRQ RI WRWDO VKDUHV LQ LVVXH
$GGUHVV RI SULQFLSDO SODFH RI EXVLQHVV LV $LU 6WUHHW 6RKR /RQGRQ : % $°'
$GGUHVV RI SULQFLSDO SODFH RI EXVLQHVV LV B3URFHVVLRQ +RXVH /IXGJDWH +LOO /RQGRQ (& 0 -:

$1Lt $1&"S %229%0 6)4368 %2( %''39287
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-mt-uc< -DQXDU\
|=eee ee
&DVK DW EDQN DQG LQ KDQG 7"
46)4%=1)287 %2( 6)')-:%&0)7
-mt-uc< -DQXDU\
|=eee ee
BUHSD\PHQWY DQG DFFUXHG LQFRPH XA
$VvV DW -DQXDU\ SUHSD\PHQWY DQG DFFUXHG LQFRPH LQFOXGHG e P e
IDFLOLW\ 21 WKLV DPRXQW e P e P LV H[SHFWHG WR EH DPRUWLVHG LQ OH\
4%=%&0)7 & '966)28
-mt-uc< -DQXDU\
|=eee ee
$FFUXDOV LQFOXGLQJ IDFLOLW\ LQWHUHVW eeTooe
%DQN IDFLOLW\ GUDZQ ele7 "o
3D\DEOHV et T et

%DQN IDFLOLW\ GHWDLOV DUH VKRZQ LQ WKEI/LTXLGLW\ ULVN VHFWLRQ RI QRWH

7,%6) '%4-8%0

T]_oubv;7 vvt;7 -m7 =tfttc r-b7
olbm-t olbm-t
ttb|l< v_-u; 1-rb|-t T10;u [EXER] T10;u [EXER]
-t-m1; -] 'e -mt-uc ‘et e'e7eeeToee e 7eee o 7 _e'Teee DA
%DODQFH DW -DQXDU\
$00 RUGLQDU\ VKDUHY KDYH D QRPLQDO YDOXH RI S $W -DQXDU\ DQG -D
FDOOHG XS DQG IXO0O\ SDLG 'XULQJ WKH \HDU VKDUHY ZHUH ERXJKW EDFN L
$W -DQXDU\ WKH &RPSDQ\ KHOG VKDUHV LQ WUHDVXU\ DQC
RXWVWDQGLQJ DOO RI ZKLFK KDYH HTXDO YRWLQJ ULJKWV
-mT-uc -DQXDU\
6KDUHVY KHOG LQ WUHDVXU\ v7u“e7vev
6KDUHV QRW KHOG LQ WUHDVXU\ u“7 e 7e-"
7RWDO 7 —e'Teee

2)8 %77)8 :%09) 4)6 7,%6)
7KH QHW DVVHW YDOXH SHU VKDUH LV FDOFXODWHG RR) HTXleW\ DWW DIOEXWQEOH W
RUGLQDU\ VKDUHV LQ LVVXH DW WKH \HDU HQG 7KHUH ZHUH QR SRWH
HLWKHU \HDU HQG &DOFXODWHG RQ ERWK WKH EDVLF DQG SLOXWHG EBDVLV WKH QI
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7KH &RPSDQ\ DQG LWV VXEVLGLDULHY KDG XQFDOOHG FRPPLWPHQWY LQ UHODWLRQ WH

eo-mi-uc -DQXDU\
|=cee ee

,&* /3 BHFRQGDULHV )XQG , /3 “e7esy

,&* 6WUDWHJILF (TXLW\ 9 'u7vuv

,&* (XURSH OLG ODUNHW )XQG ,, 7"

,&* $XJIXVWD 3DUWQHUV &R ,QYHVWRU ee7 oo

,&* 6WUDWHJILF 6HFRQGDULHV )XQG ,, u7-"v

,&* (XURSH 9,,, U7 —

,&* IXGIJDWH +LOO )HHGHU % 6&6S 77—

,&* BWUDWHJILF (TXLW\ )XQG ,,, AR

,&* 0;9 &R ,QYHVWPHQW v7'ue )
,&* 6WUDWHJILF (TXLW\ ,9 e7e"”

,&* (XURSH 9,, u7ev'

,&* IXGIJDWH +LOO )HHGHU ,,,$ 3BRUVFKH 6&6S "Tu—-e

,&* (XURSH OLG ODUNHW )XQG nTe

,&* IXGIJDWH +LOO )HHGHU ,, %RVWRQ 6&6S A

,&* $VLD 3DFLILF )XQG ,,, T

,&* (XURSH 9, “T e’

,&* IRUWK $PHULFDQ 3ULYDWH 'HEW )XQG ,, fTe—e

,&* &RORPEH &R LQYHVWPHQW eT7Vee

,&* 'DOODV &R ,QYHVWPHQW o7
&RPPLWPHQWY RI OHVV WKDQ e DW -DQXDU\ "Te"u

$o|-t ftu7u’v
*UDSKLWH &DSLWDO 3DUWQHUV ,; ‘Tive
*UDSKLWH &DSLWDO 3DUWQHUV 9,,, YTt
*UDSKLWH &DSLWDO 3DUWQHUV 9,, “"u

$0|-t u-r_b|; =tTm7v u7vus

,QFOXGHV LQWHUHVW DFTXLUHG WKURXJK D VHFRQGDU\ IXQG SXUFKDVH
,QFOXGHV WKH DVVRFLDWHG 7RS 8S IXQGV
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eo-mT-uc -DQXDU\
|=eee ee
/IHHGV 9,,, $ eu7e" &
%RZPDUN 9,, " Teee
1HZ ORXQWDLQ 9,, M7
3%, (XURSH 9,,, 7
7KRPD %UDYR ;9, $ LEVAXE ]
,QYHVWLQGXVWULDO 9,,, I =
&LQYHQ 9,,, ooty
&9& ,; $ ee77"u
%DLQ 9, -7-"-
&'5 ;,, V7—ev
7KH 5HVROXWH )XQG 9, V7"ee
+HOOPDQ )ULHGPDQ ;, 3DUDOOHO v7eue
$GYHQW ,QWHUQDWLRQDO ; $ V7o —
%UHJDO 8QWHUQHKPHUNDSLWDO ,9 $ e7eu’
*UHHQ (TXLW\ ,QYHVWRUV 6LGH ,; e7uev
3HUPLUD 9,,, e7uev
*HQVWDU &DSLWDO 3DUWQHUYV ;, (8 o7 M
$SDJ[ ;, (85 u7vue
*ULGLURQ 9 u7”ev
2DN +LOO 9, 2IIVKRUH Tt ®
,QYHVWLQGXVWULDO 9,, “Tv="
$XGD[ 3ULYDWH (TXLW\ 9,, % “7""u
,QWHJUXP , “Ter!
$PHULFDQ 6HFXULWLHV ,; “Ter ®
7KRPDV + /HH (TXLW\ )XQG ,; "T——v
3%, OLG ODUNHW )XQG '7Teu”
%e& ;, T
%RZPDUN 9, "7
+J *HQHVLV ; "7y
,YDQWL 7.
9DOHDV &DSLWDO 3DUWQHUV , $ 7=’ ES
&9& 9,, (7 _uu =
3%, 9,, iqun.
*+2 &DSLWDO ,,, c7en,
%DLQ ;,,, A
$XGLRWRQL[ 7 &
%DLQ 7THFK 2SSRUWXQLWLHYV ,, 7 —
7DLOZLQG ,,, (7t
$PEDVVDGRU 7KHDWUH *URXS ‘T7e"u
&RPPLWPHQWY RI OHVV WKDQ e DW -DQXDU\ u‘7ev”
$o|-t |_bu7 r-uj< Te—T7UvVe
$o|-t 1lollb|l;m]|v "Tr7evu

7KH &RPSDQ\ DQG LWV VXEVLGLDULHYV KDG QR RWKHU&R® PLOWPHE WK PPPL &/H HEQ W/ K AV R
LWV VXEVLGLDULHY DUH LUUHYRFDEOH

$V DW -DQXDU\ WKH &RPSDQ\ H[FOXGLQJ LWV VXEVLGLDULHV KDG XQFDOOHC

e P 7KH &RPSDQ\ GLG QRW KDYH DQ\ FRQWLQJHQW OLDELOLWLHYV DW -DQ:
7KH &RPSDQ\éV VXEVLGLDULHV ZKLFK DUH QRW FRQVROLGDWHG KDG WKH EDODQF
RI e P e P 7KH &RPSDQ\ LV UHVSRQVLEOH IRU ILQDQFLQJ LWWYIKORWBEWD
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7KH &RPSDQ\ LV DQ LQYHVWPHQW FRPSDQ\ DV GHILQHG E\ 6HFWLRQ RI WKH &RPSDQ
DV DQ LOQYHVWPHQW WUXVW XQGHU WKH SURYLVLRQV RI 6HFWLRQ RI WKH &RUSRUD
LV WR SURYLGH ORQJ WHUP JURZWK E\ LQYHVWLQJ LQ SULYDWH FRPSDQLHV PDQDJHG

,QYHVWPHQWY LQ IXQGVY KDYH DQWLFLSDWHG OLYHV RI DSSUR[LPDWHO\ \HDUV 'LUHI
RI EHWZHHQ WKUHH DQG ILYH \HDUV

bm-mlb-t ubvh I-m-];I;m|

7KH &RPSDQ\éV DFWLYLWLHYV H[SRVH LW WR D YDULHW\ RI ILQDQFLDO ULVNV PDUNHW
LQYHVWPHQW ULVN FUHGLW ULVN DQG OLTXLGLW\ ULVN 7KH &RPSDQ\eV RYHUDOO UL\
ILQDQFLDO PDUNHWY DQG VHHNV WR PLQLPLVH SRWHQWLDO DGYHUVH HIITHFWV RQ WKH
UHVSRQVLELOLW)\ IRU PDQDJLQJ WKH ULVNV DQG WKH IUDPHZRUN IRU PRQLWRULQJ DQ(
UHYLHZV LGHQWLILHY DQG HYDOXDWHYV WKH ULVNV WDNHQ E\ WKH &RPSDQ\ WR DOOR?Z
PDQDJHPHQW IXQFWLRQV DUH GHOHJDWHG WR WKH 0DQDJHU ZKLFK KDV LWV RZQ LQWF
&RPPLWWHH PDNHV D UHJXODU DVVHVVPHQW RI WKHVH DUUDQJHPHQWYV ZLWK UHIHUHC
ULVN PDQDJHPHQW REMHFWLYHYVY DQG SURFHVVHV XVHG WR PDQDJH WKHVH ULVNV KDY
VHW RXW EHORZ

-uh;] ubvh

PbQ tuu;mlc< ubvh

7KH &RPSDQ\éV LQYHVWPHQWY DUH SULQFLSDOO\ LQ FRQWLQHQWDO (XURSH WKH 86 D
DQG VWHUOLQJ 7KHUH DUH DOVR VPDOOHU DPRXQWYV LQ RWKHU (XURSHDQ FXUUHQFLH
DUH UHSRUWHG LQ VWHUOLQJ 7KH &RPSDQ\ LV H[SRVHG WR FXUUHQF\ ULVN LQ WKDW
FXUUHQFLHV ZLOO DIIHFW WKH QHW DVVHW YDOXH DQG WKH FDVK UHTXLUHG WR IXQG
IRUHLJQ FXUUHQF\ GHQRPLQDWHG DVVHWY DQG RXWVWDQGLQJ FRPPLWPHQWYV LQ WKH
RU VHOO FXUUHQF\ RU SXW LQ SODFH FXUUHQF\ KHGJLQJ DUUDQJHPHQW\WDULR KHGJLQJ

7KH FRPSRVLWLRQ RI WKH QHW DVVHWY RI WKH &RPSDQ\ E\ UHSRUWLQJ FXUUHQF\ DW \

"l;utbm] tuo &" |_su $o|-t
e -mt-uc fer” B |=eoe B |=eoe B
,QYHVWPHQWYV e7'ee7euu veT7e"” evu7u'’ " 7 u-7""—
&DVK DQG FDVK HTXLYDOHQWY DQG RWKHU QHW PXUJ0OHQ® DVWHWYV usv v Pe’e7e7¢Q
e7euUe7——V V'T7e"e eye7 ‘e o’ o7 T
6WHUOLQJ (XUR 86" 2WKHU 7TRWDO
-DQXDU\ ee ee ee ee ee

L QYHVWPHQWYV
&DVK DQG FDVK HTXLYDOHQWY DQG RWKHU QHW FXUUHQW DVVHWYV

2Q D ORRN WKURXJK EDVLVY WR WKH FXUUHQF\ RI WKH SRUWIROLR FRPSDQ\ WKH HIIHF)
HXUR ZRXOG EH D IDOO RI e P DQG D ULVH RI e PLQ WKH YDOXH RI VKDUHKROGHUV

UHVSHFWLYHO\ D IDOO Rl e P DQG D ULVH RI e P EDVHG RQ LQFUHDVH RU GH|
WKH VWHUOLQJ YDOXH RI WKH 86 GROODU ZRXOG EH D IDOO Rl e P DQG D ULVH RI e
WD[ DW -DQXDU\ UHVSHFWLYHO\ D IDOO RI e P DQG D ULVH RI e P EDVH(

DUH EDVHG RQ PDUNHW YRODWLOLW\ LQ H[FKDQJH UDWHV REVHUYHG LQ SULRU SHULR(

PbbQ mj|;u;v|] u-|; ubvh

7KH &RPSDQ\éV DVVHWYV SULPDULO\ FRPSULVH QRQ LQWHUHVW EHDULQJ LQYHVWPHQW\
FRPSDQLHYVY 7KH IDLU YDOXHV RI WKHVH LQYHVWPHQWY DUH QRW VLIJQLILFDQWO\ GLUF
GHEW EDODQFH LV H[SRVHG WR LQWHUHVW UDWH ULVN WKH ILQDQFLDO LPSDFW RI WK

7KH &RPSDQ\ LV LQGLUHFWO\ H{SRVHG WR LQWHUHVW UDWH ULVN WKURXJK WKH LPSDF
DQG SRUWIROLR FRPSDQLHY DV D UHVXOW RI LQWHUHVW UDWH FKDQJHV LPSDFWLQJ W
UHVXOW RI LQWHUHVW UDWH ULVN LV UHFRJQLVHG WKURXJK WKH YDOXDWLRQ RI WKRYV
LQWHUHVW UDWHYV RQ WKH ILQDQFLDO SHUIRUPDQFH RI WKH XQGHUO\LQJ SRUWIROLR |
7KH &RPSDQ\ LV QRW DEOH WR TXDQWLI\ KRZ D FKDQJH LQ LQWHUHVW UDWHV ZRXOG L
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PbbbQ@; ubv

7KH ULVN WKDW WKH YDOXH RI D ILQDQFLDO LQVWUXPHQW ZLOO FKDQJH DV D UHVX
&RPSDQ\éV REMHFWLYH ZKLFK LV WR SURYLGH ORQJ WHUP FDSLWDO JURZWK WKUR
3RUWIROLR LV FRQWLQXDOO\ PRQLWRUHG WR HQVXUH DQ DSSURSULDWH EDODQFH

7KH &RPSDQ\ LV H[SRVHG WR WKH ULVN RI FKDQJH LQ YDOXH RI LWV SULYDWH HTXLV
EH WKH SULFH LWVHOI 7KH WDEOH EHORZ VKRZV WKH LPSDFW RI D LQFUHDVH RU (
DSSOLHG DUH UHDVRQDEOH EDVHG RQ WKH 0DQDJHUeV YLHZ RI WKH SRWHQWLDO IR

e -mt-uc fet” -DQXDU\
milu;-v; bmilu;-v; bm ,QFUHDVH'HRUHDVH LQ
“-ub-0t; “-ub-0t; YDULDEOHYDULDEOH
|=eoe |=eee eé ee
'ew P'e’9 "ewQ l0”;I;m| bm |_; rubl; o= bm™;v]|l;m]|v
,PSDFW RQ SURILW DIWHU WD[ T — P'ee7"uvQ

$ UHDVRQDEO\ SRVVLEOH SHUFHQWDJH FKDQJH LQ UHODWLRQ WR WKH HDUQLQJV H
XQGHUO\LQJ PDQDJHUV WR YDOXH WKH SULYDWH HTXLW)\ IXQG LQYHVWPHQWYV DQG
RI XQTXRWHG LQYHVWPHQWYV

m~;v|l;m|] -m7 1u;7b| ubvh

PbQ m~;v]l;m]| ubvh

,QYHVWPHQW ULVN LV WKH ULVN WKDW WKH ILQDQFLDO SHUIRUPDQFH RI WKH FRPS
WKHUHE\ DITHFWLQJ WKH YDOXH RI WKDW LQYHVWPHQW ,QYHVWPHQWY LQ XQTXRW
VXEMHFW WR SRWHQWLDO LQYHVWPHQW ORVVHYVY 7KH LQYHVWPHQW 3RUWIROLR LV

PbbQ wu;7b| ubvh

7KH &RPSDQ\éV H[SRVXUH WR FUHGLW ULVN DULVHYV SULQFLSDOO\ IURP LWV LQYHV
Rl LWV OLTXLG SRUWIROLR LQ DVVHWYVY ZKLFK KDYH ORZ FUHGLW ULVN 7KH &RPSDQ
DVVHWYV 7KLV LV UHJXODUO\ PRQLWRUHG E\ WKH ODQDJHU DV D SDUW RI LWV FDVK

&DVK LV KHOG RQ GHSRVLW ZLWK 5R\DO #DRN RI 66FRWOB%6G F6U06kEQWQGEG KIDRWIR B O H

ORRG\eV 7KLV UHSUHVHQWHG WKH PD[LPXP H[SRVXUH WR FUHGLW ULVN DW WKH ED

RI WKHVH DPRXQWYV 1RQH RI WKH &RPSDQ\éV FDVK GHSRVLWY RU PRQH\ PDUNHW IX
QLO DQG DV D UHVXOW RI WKLV QR (& SURYLVLRQ KDV EHHQ UHFRUGHG

bttb7b|< ubvh

7KH &RPSDQ\ PDNHV FRPPLWPHQWY WR SULYDWH HTXLW\ IXQGYV LQ DGYDQFH RI WKL
FRPSDQLHV 7KHVH FRPPLWPHQWY DUH LQ H[FHVV RI WKH &RPSDQ\éV WRWDO OLTXL
GHWHUPLQLQJ WKH DSSURSULDWH OHYHO RI RYHUFRPPLWPHQW WKH %RDUG FRQVL
W\SLFDOO\ RYHU IRXU WR VL[ \HDUV YHUVXV WKH UDWH DW ZKLFK H[LVWLQJ LQYHYV
HVWDEOLVKHG OLTXLGLW\ PDQDJHPHQW SROLF\ ZKLFK LQYROYHV DFWLYH PRQLWR'
RYHUFRPPLWPHQW ULVN 7KLV LV UHJXODUO\ UHYLHZHG E\ WKH %RDUG DQG LQFRU
&RPSDQ\ DV GHWILRIHEGKRQ6MMUIMHWHILF 5HSRUW 7KLV SURFHVV LQFRUSRUDWHV EDC
VFHQDULRY ZLWK YDU\LQJ OHYHOV RI 3BRUWIROLR JDLQV DQG ORVVHV IXQG GUDZG]
UDWHV DQG SRVVLEOH UHPHGLDO DFWLRQ WKDW WKH &RPSDQ\ FRXOG XQGHUWDNH

$W WKH \HDU HQG WKH &RPSDQ\ KDG F DeV KP DIDJEG FIOIVE BIF Kt V D QAHR) WR/P\R RWAD B G LEDIQ N
PDWXULQJ LQ 0D\ ZKLFK LV D PXOWL FXUUHQF\ UHYROYLQJ FUHGLW IDFLOLW\ S
i 8SIURQW FRVW ESV

i 1RQ XWLOLVDWLRQ IHHV ESV SHU DQQXP

i 0ODUJLQ RQ GUDZQ DPRXQWYV ESV SHU DQQXP

$V DW -DQXDU\ WKH &RPSDQ\éV WRWD® ILEDQFLDEO OR DEI S DWILEHYVHY PRXLFW H G |
WKDQ RQH \HDU ZKLFK LQFOXGHYV DFFUXHG EDODQFHYV SD\DEOH LQ UHVSHFW RI WK
o";l;m| bm =bm-ml1b-t tb-Obtb|b;v -ubvbm] =uol =bm-mlbm] -1|b"b|b;v

7KH IROORZLQJ WDEOH VHWYV RXW WKH PRYHPHQWY LQ WRWDO OLDELOLWLHV KHOG D

eoemtouc -DQXDU\
|=eee ee

$W )HEUXDU\ fTeu’

B3URFHHGV IURP ERUURZLQJV o' —T7eu’

5HSD\PHQW RI ORQJ WHUP ERUURZLQJV P‘e7v’eQ

&KDQJH LQ FDSLWDOLVDWLRQ RI EDQN IDFLOLW\ IHHV ev!

$W -DQXDU\ o T e
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-rb|-t ubvh I-m-];I;m|
7KH &RPSDQ\éV FDSLWDO LV UHSUHVHQWHG E\ LWV QHW DVVHWYV ZKLFK DUH PDQDJHG
HQG WKH &RPSDQ\ EDG HW GEEWPRI

7KH %RDUG FDQ PDQDJH WKH FDSLWDO VWUXFWXUH GLUHFWO\ VLQFH LW KDV WDNHQ W
VKDUHVY DQG LW DOVR GHWHUPLQHYV GLYLGHQG SD\PHQWYV 7KH &RPSDQ\ LV VXEMHFW W
REOLJDWLRQ DQG DELOLW\ WR SD\ GLYLGHQGV E\ 6HFWLRQ RI WKH &RUSRUDWLRQ 7
7TRWDO HTXLW\ DW b-DQXDU\ WKH FRPSRVLWLRQ ®1 ZKBFK LVeVKRZ® RQ WKH EDOD

-bu "-tt;v ;v|bl-|bom

,)56 UHTXLUHV GLVFORVXUH RI IDLU YDOXH PHDVXUHPHQWY RI ILQDQFLDO LQVWUXPF
PHDVXUHPHQW KLHUDUFK\

T 4XRWHG SULFHV XQDGMXVWHG LQ DFWLYH PDUNHWYVY IRU LGHQWLFDO DVVHWYV RU OL

T, QSXWV RWKHU WKDQ TXRWHG SULFHV LQFOXGHG ZLWKLQ OHYHO WKDW DUH REVHUY
RU LQGLUHFWO\ WKDW LV GHULYHG IURP SULFHV OHYHO

T, QSXWV IRU WKH DVVHW RU OLDELOLW\ WKDW DUH QRW EDVHG RQ REVHUYDEOH PDUN

7KH YDOXDWLRQ WHFKQLTXHYVY DSSOLHG WR OHYHO DVVHWY DUH GHVFULEHG LQ QRWH
DV OHYHO RU OHYHO

7KH &RPSDQ\éeV SROLF\ LV WR UHFRJQLVH WUDQVIHUV LQWR DQG WUDQVIHUV RXW RI IC
WKH\ DUH GHHPHG WR RFFXU

7KH VHQVLWLYLW\ RI WKH &RPSDQ\eV LQYHVWPH@/V WR D FKDQJH LQ YDOXH LV GLVFX
7KH IROORZLQJ WDEOH SUHVHQWYV WKH DVVHWV WKDW DUH PHDVXUHG DW IDLU YDOXH

ot e it $o|-t
Yo amt-uc fer” |=eee B |=eoe B

m7;v|l;m|v _;t7 -| =-bu "-tt;

8QTXRWHG LQYHVWPHQWY & LQGLUHFW L L ete7—ve e"e7—ve

8QTXRWHG LQYHVWPHQWYV & GLUHFW L L "7 "7

4XRWHG LQYHVWPHQWYV & GLUHFW L L L L

6XEVLGLDU\ XQGHUWDNLQJV L L eT7eutT7 e oTou"T " e

$o|-t bm~;v|I;m|v _;t7 -] =-bu “-t*T; L L 7 U—=T7"" =7 "Uu=-7""=

/HYHO /HYHO /HYHO 7RWDO

-DQXDU\ ee ee eé ee

,QYHVWPHQWY KHOG DW IDLU YDOXH

8QTXRWHG LQYHVWPHQWY & LQGLUHFW & &

8QTXRWHG LQYHVWPHQWYV & GLUHFW S &®

4XRWHG LQYHVWPHQWYV & GLUHFW ® ® ® ®

6XEVLGLDU\ XQGHUWDNLQJV & &

7RWDO LQYHVWPHQWY KHOG DW IDLU YDOXH ® ®

$00 LQYHVWPHQWY DUH YDOXHG DW IDLU YDOXH LQ DFFRUGDQFH ZLWK ,)56 7TKH &RF
I1LOXRWHG LQYHVWPHQWY KHOG BJDHVXNHBHSRGMHIG XQW KUQ DINLIQAV D

,QYHVWPHQWY LQ /HYHO VHFXULWLHY DUH LQ UHVSHFW RI SULYDWH HTXLW\ IXQG LQY
DUH FDOFXODWHG XVLQJ YDOXDWLRQV SURYLGHG E\ WKH XQGHUO\LQJ PDQDJHU RI WKI
DFFRXQW RI FDVK IORZ HYHQWYV RFFXUULQJ DIWHU WKH GDWH RI WKH PDQDJHUéV YDO)>
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7KH IROORZLQJ WDEOHV $HHNOG QWQVKHJRKREQWW IRQ WKH \HDU WR -DQXDU\ DQ

&mttol;7 bm™;v|l;mgmttol|;7 bm™;v|l;m|v

Pbm7bu;1|Q -| =-buP7tu;1|Q -| =-bu "t0¥b7b-u«
|_uot]_ ruo=b| ou touwt]_ruo=b| otmdyw|-hbm]v $o|-t
e —mt-uc fet” |=eee |=eee |=eee |=eee
2SHQLQJ EDODQFHV luT7te’ LRRVAAR e7e’U7evU 7 —u7'V"
$GGLWLRQV DAV euUTe'e eVe7 " v'7%U
'LVSRVDOV Peu7+euQ P“7¢'VQPe'"7eu—QP“"7-v’'Q

*DLQV DQG ORVVHV UHFRJQLVHG LQ SURILW RU ORVVe*7"*"

T AR ee‘Teoe e T eet

&ORVLQJ EDODQFH " T e

ST T eyt eTeUtT 'e 7N T %

8QTXRWHG LQYHWQAKAWYWG LQYHVWPHQWYV
LQGLUHFW DW IDLGLYBOWHDW ID&XEYDGKBU\
WKURXJK SURILWVWRKIUBRYK SURILV) ®KHUNRDNLQJIVRWDO

-DQXDU\

eé

ee eé ee

2SHQLQJ EDODQFHV
$GGLWLRQV
'LVSRVDOV
*DLQV DQG ORVVHV UHFRJQLVHG LQ SURILW RU ORVV

&ORVLQJ EDODQFH

6)0%8)(4%6886%27%"'8-327

6LJQLILFDQW WUDQVDFWLRQV EHWZHHQ WKH &RPSDQ\ DQG LWV VXEVLGLDULHYV DUH

"tOvb7b-uc«

+;-Uu ;m7;7 <HDU HQGHG
-mt-uc< -DQXDU\

-|tu; o= |u-mv-1|boml=eece ee

,&* (QWHUSULVH 7UXVW /LPLWHG SDUWQHUVKLS,QFUHDVH LQ DPRXQWY RZHG WR VXEVLG&DULH

'HFUHDVH

LQ

DPRXQWY RZHG EW/UXEQLGLDULHV
,QFRPH DOORFDWHG S

/&* (QWHUSULVH 7UXVW  /LPLWHG 3DUWQHUVKLSE HpyH

LQ

DPRXQWYV RZHGPWR "URQEVLGLDULH

"HFUHDVH LQ DPRXQWV RZHG E\IVXEVLGLBULHV
,QFRPH DOORFDWHG Q
&* (QWHUSULVH 7UXVW &R LQYHVWPHQW /3 ,QFUHDVH LQ DPRXQWY RZHG 'EV'NXEVLGLDULHV
,QFRPH DOORFDWHG
&* (QWHUSULVH +ROGLQJV /3 ,QFUHDVH LQ DPRXQWV RZHG WR VXEVLGLDULH
,QFRPH DOORFDWHG
,&* ORUVH 3DUWQHUVKLS /3 J,QFUHDVH LQ DPRXQWV RZHG E\LVXEVLGLDULHV
"HFUHDVH LQ DPRXQWV RZHG WR VXEVLG&DULH
,QFRPH DOORFDWHG ®
+&* /HZLV 3DUWQHUVKLS /3 '"HFUHDVH LQ DPRXQWV RZHG E4WXEVLGLDULHV
,QFUHDVH LQ DPRXQWYV RZHG E\LVXEVLGLBULHYV

,QFRPH DOORFDWHG 3

,&* (QWHUSULVH 7UXVW /LPLWHG 3DUWQHUVKLS WUDQVIHUUHG LWV UHPDLQLQJ DVVH
,W ZLOO EH GLVVROYHG GXULQJ WKH \HDU HQGHG

$ 1

$1&"$

-DQXDU\ DQG ZLOO FHDVH WR
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6)0%8)( 4%68= 86%27%'828229)(
)RU WKH SXUSRVH RI ,$6 5HODWHG 3DUW\ 'LVFORVXUHV NH\ PDQDJHPHQW SHUVRQQF
O 'HwDLOV RI UHPXQHUDWLRQ DUH GLVFORVHG EHORZ DQG LQ IXUDVKHU GHWDLO LQ W

ltmiu-lbom bm |_; <;-u P-17b[;7Q v Sr;mv;v $o]-t

-1 :‘--- ee |=oee ee |=eee ee
-DQH 7XIQHOO o &® ot
$ODVWDLU %UXFH ue L ® ue

'DYLG :DUQRFN T & T
*HUKDUG )XVHQLJ “v ’ e
$GLED ,JKRGDUR “v L ® “v
-DQLQH 1LFKROOV “v L & “v
7TRWDO e ’ e

$PRXQWV RZHG E\ WR VXEVLGLDULHY UHSUHVHQW WKH &RPSDQ\éV ORDQ DFFRXQW EDO
Rl GUDZGRZQV DQG GLVWULEXWLRQV LQ UHVSHFW RI WKRVH HOQWLWLHY DUH FUHGLWH(

lotTm|v 0% ;7 0< vitOvb7b-bdtm|v 0% ;7 |o viOvb7b-ub;v

-mt-uc ‘" -DQXDU\ ' -mt-uc ‘' -DQXDU\
"tOvb7b-uc< |=eee ee |=eee ee
,&* (QWHUSULVH 7UXVW /LPLWHG 3DUWQHUVKLS L @ P*“-"Q
,&* (QWHUSULVH 7UXVW /ILPLWHG 3DUWQHUVKLS L *® Te7 et
,&* (QWHUSULVH 7UXVW &R ,QYHVWPHQW /3 tel Y L &
,&* (QWHUSULVH +ROGLQJV /3 L ® L ®
,&* ORUVH 3DUWQHUVKLS /3 L ® L &
,&* /[HZLV 3DUWQHUVKLS /3 v7Tu-— L &
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7KH &RPSDQ\ DQG LWV VXEVLGLDULHVe WRWDO VKDUHV LQ IXQGYVY DQG FR LQYHVWP

+;-u ;m7;7 e

-mt-u< ‘<@HDU HQGHG -DQXDU\

I;l-bmbm]  -bu "-tt; 5HPDLQLQJ)DLU YDOXH
lollb|l;m]| bm*;v|l;m| FRPPLWPHQWYHVWPHQW

)XQG &R LQYHVWPHQW [=eee I=oee eé eeé

,&* 0;9 &R ,QYHVWPHQW v7'ue Tetv

,&* 6BWUDWHJILF (TXLW\ )XQG ,,, eeT7 ‘e Te7 et

,&* (XURSH 9,, u7ev' AR

,&* IXGIJDWH +LOO )HHGHU % 6&6S o7 = AL

,&* (XURSH 9,,, o7 - TTute

,&* $XIXVWD 3DUWQHUV &R ,QYHVWRU ENALM fe7%u—

,&* IXGIJDWH +LOO )HHGHU ,,, $ 3BRUVFKH 6&6S "Tu—-« ee7 -7

,&* 1HZWRQ &R ,QYHVWPHQW = ee7Vev

,&* BURJUHVV &R ,QYHVWPHQW “le ee7'U”

,&* 9DQDGLXP &R ,QYHVWPHQW ““u eu7eve

,&* IXGIJDWH +LOO )HHGHU ,, %RVWRQ 6&6S T - LNVIVACRR]

,&* ODWFK &R ,QYHVWPHQW o’ V7

,&* &RORPEH &R LQYHVWPHQW LVAAR oo

,&* (XURSH OLG ODUNHW )XQG AR LA

,&* /3 6HFRQGDULHYV )XQG , /3 “eT7e"u o7 e

,&* &KHHWDK &R ,QYHVWPHQW u’'” KN AR

&; 9,,, &R ,QYHVWPHQW eUs —T7eeu

,&* $VLD 3DFLILF )XQG ,,, A V7eeu

,&* 'DOODV &R ,QYHVWPHQW o7 e VT7ee

,&* 6BWUDWHJLF (TXLW\ 9 'u7vuv L AXE]

,&* 6BWUDWHJILF (TXLW\ ,9 o7 AR

,&* 6 XQULVH &R ,QYHVWPHQW o AR

,&* &URZQ &R ,QYHVWPHQW -u Tt

,&* BHFRYHU\ )XQG % viu “7T=rr

,&* 6WUDWHJILF 6HFRQGDULHV )XQG ,, u7-"v AAN

,&* +ROLGD\ &R ,QYHVWRU , ‘vu "Tetv

,&* IRUWK $PHULFDQ 3ULYDWH 'HEW )XQG ,, fTo—e Teue

,&* (XURSH 9, “Tee Ty

,&* +ROLGD\ &R ,QYHVWRU ,, o “Tee?

,&* (XURSH OLG ODUNHW ,, 7" o7

,&* (XURSH 9 e L)

,&* &URVV %RUGHU v’ te!

,&* 'LRFOH &R ,QYHVWPHQW ot Ve

,&* 9HORFLW\ 3DUWQHUV &R ,QYHVWRU u”e Vv &

,&* (XURSHDQ )XQG % “ve o’

,&* TRSYLWD &R ,QYHVWPHQW uve L 3

,&* TULR &R ,QYHVWPHQW ‘u L

$PEDVVDGRU 7KHDWUH *URXS L L &

,&* (26 /RDQ )XQG , /WG L L ® &

$o0]|-t “‘u7u’v “e"Tu"t

$W WKH EDODQFH VKHHW GDWH WKH &RPSDQ\ KDV IXOO\ IXQGHG LWV VKDUH RI FDS

4378 &%0%2') 7)))887
$SULO WKH &RPSDQ\ DQQRXQFHG WKH FRPSOHWLRQ RI D VHFRQGDU\ VDOH

2Q

DQG UHOHDVLQJ XQGUDZQ FRPPLWPHQWYV RI e

VKDUHVFRPRBHOOHG

P 2Q

$1&"$

$SULO WKH &RPSDQ\ FDQ
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7KH WDEOH EHORZ SUHVHQWYVY WKH oW J B @ WDIX\F& HL Y DEOKW RH.RW Y BUMDMEW RI1 XQGH L
IHHY DQG FDUULHG LQWHUHVW

flv|-m7bm] Tlv]-m7bm]
+;-Uu 0= (-tt; 1ollb|l;m]| +;-U 0= (-tt; 1ollb|l;m]
tm7 lollb|l;m]| I I tTm7 lollb|l;m]| I I
. "lu-1;1b1 -ulmiuv_brv oo T71-1; btt

OLG PDUNHW DQG ODUJH EX\RXWYV 6HFRQGDU\ SRUWIROLR

“lu-];1b1 ttblb;v tTm7 ( v Livott]; (
*3 OHG VHFRQGDU\ WUDQVDFWLRQV OLG PDUNHW EX\RXWV

"lu-1;1b1 ttb|b;v tm7 e— 7°;m| toO-t ub”-|; ttb]c *
*3 OHG VHFRQGDU\ WUDQVDFWLRQV /IDUJH EX\RXWYV

tuor; ( ‘o t71-1; btt P ;;7;uQ ovjom " "r
OH]]IDQLQH DQG HTXLW\ 6HFRQGDU\ SRUWIROLR

LQ PLG PDUNHW EX\RXWYV

‘e % ofm|-bm -u|m;uv (

( tuor;-m tfblc -ulm;uv (
OLG PDUNHW EX\RXWV

/IDUJH EX\RXWYV

m-;vibm7tv|ub-t (

u tfuor;
( OLG PDUNHW EX\RXWV

OLG PDUNHW DQG ODUJH EX\RXWYV

tuor; b7J -uh;| tm7

. t71-1; btt P ;;7;u Q" "r
OH]]DQLQH DQG HTXLW\
6HFRQGDU\ SRUWIROLR LQ PLG PDUNHW EX\RXWV
v tuor; ( (0 -rb]-t -u|miuv (
OH]]DQLQH DQG HTXLW\ /DUJH EX\RXWV

LQ PLG PDUNHW EX\RXWYV

0% l-uh -rb|-t -u|lm;uv (

- ub7buom -rb|-t tTm7
OLG PDUNHW EX\RXWV

OLG PDUNHW EX\RXWYV

‘U $-bt%bm7 -rb|-t -u|lm;uv

oo Livott]; (
OLG PDUNHW EX\RXWV

OLG PDUNHW EX\RXWV

‘o tuor;-m -rb|-t *

e« ub7buom -rb|-t tm7 ( /DUJH EX\RXWY

OLG PDUNHW EX\RXWV

‘'v. $_ol-v i ttbl< tm7 o+

of t1tv|- -ulm;uv 0oJ ' m”;v|ou
OLG PDUNHW DQG ODUJH EX\RXWYV

6HFRQGDU\ IXQG UHVWUXFWXULQJV

‘— ulbu- (

«' -h btt(
/DUJH EX\RXWYV

OLG PDUNHW EX\RXWYV

"o ";lom7-ub;v tm7

et "ym|_ bmTm
/3 OHG VHFRQGDU\ WUDQVDFWLRQV

/IDUJH EX\RXWV

_ $of-t o= |_; t-ul;v]
" u-r_b|; -rb|-t -ulm;uv ( e =tm7 bm~;v|l;m]|v ] eu”:’
OLG PDUNHW EX\RXWV ;ul;m|-1; o= |o]-t
bm~™;v|l;m| ou|=otbo ot
eu u-r_b|; -rb|-t -u|lm;uv *

OLG PDUNHW EX\RXWYV

,QFOXGHV WKH DVVRFLDWHG 7RS 8S IXQGV
$00 RU SDUW RI LQWHUHVW DFTXLUHG WKURXJK D VHFRQGDU\ VDOH

v $11 " $1&"S %229%0 6)4368 %2( %''39287
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7KH WDEOH EHORZ BPRIFHSMHPQMY KN KK ,&* (QWHUSULVH 7UXVW KDG WKH ODUJHVW LQYt
TKMDOXDWURQWRVYVY RI XQGHUO\LQJ PDQDJHUVe IHHV DQG FDUULHG LQWHUHVW

(-tt;

+;-U 0= - W
olr-m« -m-];u bm~;v|l;m| otm|u< ou|=c
. bmbl-$
6XSSOLHU RI ILUH SURWHFWLRQ V\VWHPY DQG VHUYLFHV ,&* *HUPDQ\
uom;ub

ODQXIDFWXUHU DQG GLVWULEXWRU RI LFH FUHDP SURGEFBDUWQHUV 8QLWHG .LQJGRP

_;%o<

(& RPPHUFH SODWIRUP IRU SUHPLXP SHW IRRG DQG SURGXBWYWQHUV 8QLWHG 6WDWHV
-|-vb]; toO-t ourou-|bom
BURYLGHU RI VRIWZDUH IRFXVHG RQ YLUWXDO GDWD URRPV,&* 8QLWHG 6WDWHV
-= ol; "ott|bomv
B3URYLGHU RI KRPH PDLQWHQDQFH VHUYLFHV *ULGLURQ &DSLWDO 8QLWHG 6WDWHV
u (bvl-

BURYLGHU RI EXVLQHVYV PDQDJHPHQW VRIWZDUH DQG+REWSIRXDVE LY VHUYLFHRUZD\

. bul-m-
BURYLGHU RI PLVVLRQ FULWLFDO GDWD DQG SUHGLFNWZL ¥ R XCQQNDED\ @Y 1&ADVS WAMR DRIBQV. WRH3U MR B & W D Q

v fuor;-m -lrbm] uoftr
2SHUDWRU RI SUHPLXP FDPSVLWHY DQG KROLGD\ SDUNW, 3DUWQHUV JUDQFH

- -"b;v uotr
BURYLGHU RI VSHFLDOLW\ EXVLQHVYV SURFHVV RXWYVRXW& LB@QU WHHWUM-HVBQLWHG .LQJGRP

ee |0-vv-70u $_;-|u; uoftr

2SHUDWRU RI WKHDWUHY DQG WLFNHWLQJ SODWIRUPV ,&* 8QLWHG .LQJGRP
e UuU;lbv;tc<

3URYLGHU RI HQWHUSULVH VRIWZDUH &OHDUODNH &DSLWDO ,&8QLWHG 6WDWHV
of ;% | 0om

BURYLGHU RI PDQDJHPHQW FRQVXOWLQJ VHUYLFHV ,&* 8QLWHG .LQJGRP
e’ -"b7 to<7 ;bvtu;

2SHUDWRU RI SUHPLXP KHDOWK FOXEV 7'5 &DSLWDO 8QLWHG .LQJGRP
«“ fubtl _-ul-

6XSSOLHU RI QXFOHDU PHGLFLQH GLDJQRVWLF SKDUPDFHXWIXFDOV 8QLWHG .LQJGRP
LR 1-7;1«<

B3URYLGHU RI SULYDWH WHUWLDU\ HGXFDWLRQ ,&* 6LQJDSRUH
eu utlb-t ;-umbm]

3URYLGHU RI FRUSRUDWH WUDLQLQJ FRXUVHV IRFKNG'G RQ LFRPPXDW B BIWIBRQ W N G 05OWD VI
OHDGHUVKLS GHYHORSPHQW

e t-vv (-tt-|bom
B3URYLGHU RI UHVLGHQWLDO PRUWJDJH DSSUDLVDO PDRGUHR® @\ SLAUDA BHMWHG 6 WDWHYV

v oltv

2SHUDWRU RI UHWLUHPHQW KRPHV ,&* JUDQFH
e— +170

'"HVLIJQHU DQG PDQXIDFWXUHU RI KRW UXQQHU V\VWHPV ,&* 6RXWK .RUHD
‘e uotr

BURYLGHU RI DXWRQRPRXV V\VWHPV IRU WKH DHURVSDFH D@6 PDULWLPH VHRFWRUFH

‘e uoohv flol-|bom
BURYLGHU RI VHPLFRQGXFWRU PDQXIDFWXULQJ VRKKRPWVRQYHH 3DUWQHUVB8QLWHG 6WDWHV

t-m;| -<l;m]|
BURYLGHU RI LQWHJUDWHG SD\PHQWYV VHUYLFHV BREMAHVHG RWKBYBWLRQDW\ PUHD DYGGXUN UHYV
(XUD]JHR )XQGV
ODQDJHPHQW
IX[HPERXUJ ,&*

“-mlb

3URYLGHU RI ,7 PDQDJHPHQW VROXWLRQV &KDUOHVEDQN &DSLWDOQLWHG 6WDWHYV
3DUWQHUV ,&*

(bv]-1;

3URYLGHU RI &(2 OHDGHUVKLS DQG FRDFKLQJ IRU VP PG5 DQRSQPE SV MW B CE 8DILGWHAG/ A W DY HWK H

$11" $1&"S %229%0 6)4368 %2( %''39287 V"
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(-tt;

+;-u 0= - w
olr-m« -m-];u bm~;v|l;m]| ofmlu< ou|=c
t7bolomb$
ODQXIDFWXUHU RI DXGLR PL[LQJ FRQVROHYV 3%, 3DUWQHUYV 8QLWHG .LQJGRP

‘U blbl;u|
B3URYLGHU RI HQWHUSULVH VHFXULW\ VROXWLRQV ,&* 8QLWHG 6WDWHYV

‘e bm] 7;m|b]«
3URYLGHU RI LQWHOOLJHQW DFFHVV PDQDJHPHQW VROKRRMRQ@WDYR 8QLWHG 6WDWHYV

‘v. uomov ;|

BURYLGHU RI WHFK HQDEOHG FXVWRPHU HQJDJHPHQW DQG ,BXVLQHVV VROXWIBBQVQ

‘— ul_;u $;1_motolb;v

"HYHORSHU RI JRYHUQDQFH ULVN DQG FRPSOLDQFH VRIW&DQWHIQQW HQ G H&Q LRAUH G LBAMD W H V
PDQDJHPHQW

e "bt"tv $;1_motolb;v

'"HYHORSHU RI PRELOH FRPPXQLFDWLRQV GDWDOLQRKHX\RLGS DQ @B P DR UFHPIHOMG B POVYH G
VI\VWHPV DQG RWKHU FRPPHUFLDO LQGXVWULDO DSSOLFDWLRQV

$o|-t o= |_; "e t-ul;v|] tTm7;utcbm] bm™;v|I;m|v “ertw

7KLV VHFWLRQ SUHVHQWY VXSSOHPHQWDU\ LQIRUPDWLRQ UHJDUGLQJ WKH 3RUWIROLR

DQG GHILQLWLRQV

'$ " $
w o= "-tt; RI YDOXH e -mt-ut -mt-u<¢ -DQXDU\-DQXDU\
o= tm7;ut<bmRlI XQGHUO\2Q[Fotbo 0« bm™;v|;7
oul=otbo 0¢< 1-t;m7-u <;-u bm~;v|l;m|v LQYHVWPHRQMWYV;m1c I w eP
o= bm~;v|l;m| e -mt-uc ‘e’ -DQXDU\
o 86 GROODU o7 Tetw
ceiew ® (XUR BAVARS vitw
c UW 6WHUOLQJ o'V —'w
ev:iTwW 2WKHU Tt ol'w &
Trew $o|-t e7" e eeeiew
vouw &XUUHQF\ H[SRVXUH E\ UHIHUHQFH WRLWKHVUHSHRQW LQJ FXU
oo W
o'W
Stw
DQG ROGHU -'w
$o|-t ceeiew
w o= "-tt; RI YDOXH

ou|=otho 0« v;1|ou

o= tm7;ut<bmRl XQGHUO\LQJ

bm™;v|l;m]|v

e -mt-uc<

LQYHVWPHQWYV
-DQXDU\

707

=W

&RQVXPHU JRRGV DQG VHUYLPMVW

+HDOWKFDUH celtw
%XVLQHVYV VHUYLFHV ettw
,QGXVWULDOV cvw
(GXFDWLRQ cuw
JLQDQFLDOV "ew
[HLVXUH “ew
2WKHU Cew
$o]-t veeow
vu $1 1" $1&"S %229%0 6)4368 %2( %''39287
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tl;um-|b”~; ;u=oul-m1l; ;-vituPUP<D WHUP GHILOQMHB®LVHYV ZKHQ WKH &RPSDQ\eV VKDUH
E\ WKH (XURSHDQ 6HFXULWLHY DQG 0D U MWHKW V& RRW K Q LMW1 $BVSHU BK@RIHD QQ WKLV Fl
PHDVXUHV RI KLVWRULFDO RU IXWXUH SBQIRQFPBHQWR Ul IS@DWY RILD O HFRILIYW VRIRU D VKL
RU FDVK IORZV RWKHU WKDQ D ILQDQFLYPDOXHDLNWWH IGEHNX WPHE® R W R SLWWF IHL HE ITHUH Q|
LQ WKH DSSOLFDEOH ILQDQFLDO UHSRUWIMFRKLDOWP HYRWKIE GLIITIHUHQFH EHWZHHQ WK

$30V DUH XVHG LQ WKLV UHSRUW LI FRQ%‘%V% Huvsvég/géwd?%@&gggﬁﬁHR'D\Q’/KHSWVSK
WKH 0DQDJHU WR EH WKH PRVW UHOHYD EDVLV™ D VLo

DVVHVVLQJ WKH RYHUDOO SHUIRUPDQFH (RMMWEK$DARP OPRAXQQWE LRYHVWHG E\ WKH &l
FRPSDULQJ WKH SHUIRUPDQFH Rl WKH &EPSRGHWGEA\L QY BHMHMUM UVDINQ QHVSHFW RI L

LQWR DFFRXQW LQGXVWUY SUDFWLFH $ VWDQGV IRU HDUQLQJV EHIRUH LQWH!U
'"HILQLWLRQV DQG UHFRQFLOLDWLRQV WRP RIBVRNDWLRHY DKHFEURYDGHG HQ\ XVHG ¢
WKH PDLQ ERG\ Rl WKH UHSRUW RU LQ WKULVY DOARY VD ¥ L WAKIHQGIX Y SR S UL DW H

t<0-1h blr-1] om ( r;uLV_FDOFXODWHG E\FRBEDULMDMI$YUZHOO DV SHUIRUPDQFH PHW
WKH 1$9 SHU 6KDUH ZLWK DQ DGMXVWHG 1BRPSHW BK D UBRHDVQIRMOREZEDWD IRU RXU ¢
UHSUHVHQWY WKH DJJUHJDWH YDOXH RI Wk

tieusm7irbmis bmiiribom  ppoy RI WKH PDQDJHUV IURP ZLWKLQ WKH 7

-mt-uc ‘e P 1]:'Q
2SHQLQJ QXPEHU RI VKDUHV $ m|;urubv; (-tt;LR<WkK® DJIJUHIJDWH YDOXH RI
1XPEHU RI VKDUHVY ERXJKW EDFN LVVXHG VKDUH FDSLWDO DQG 1HW 'HEW

LQ SHULRG S1ttvbon7KivV([FOXVLRQ /LVW GHILQHV WKH

&ORVLQJ QXPEHU RI VKDUHV % ZKLFKbDUH H[FOXGHG IURP LQYHVWPHQW
-DQXDU\ 1$9 e P e P & i}
$GG EDFN FDVK LQYHVWHGeL® EX\ED&NK $ ttd"_-u; m7;S $0|7KH|FKMQJIH LQ WKH O
boXDUI L5 )76( $00 6KDUH ,QGH[ DVVXPLQJ WKDW GLY
FDVK LQYHVWHG LQ EX\EDPNV e P ' WKHbGD\ WKDW WKH\ DUH SDLG
-DQXDU\ 1$9 SHU 6KDUB s( &% ttt SIDUH H[LW HYHQWY HJ WUDGH VDOF
3UR IRUPD 1$9 SHU 6KDUH VDOH WR D ILQDQFLDO EX\HU IROORZLQJ Z
H[FOXGLQJ EX\EDFNV s S) 's DQ XQGHUO\LQJ FRPSDQ\ LV JHUR RU LPPDW
Ir-1] 0= 0t<0-1hv ur “r *+ () )XQG 'LVSRVDOV 6HH ¢)XQG 'LVSRVDOVe
_(ru_-uj -1luilbom ‘ . tm7 bvroDU#H ZKHUH WKH &RPSDQ\ UHFHLYH
=uol 0t<0-1hv cvw few ) WKH IXO0 RU SDUWLDO VDOH RI D IXQG SRV
1RWH VFHQDULR H[FOXGLQJ EX\EDFN GRHV QRW LQFOXGH \ FDV, LPS Rl
ZRXOG KDYH EHHQ SDLG WR KROGHUV RI WKRVH VKDUH KbPéqutll” VED%%R_ﬁQﬁQQ%\Sm\(PM HU LV WK
DbSULYDWH HTXLW\ IXQG 7KLV LV FRPPRQC

-uub;7 n|LW;HTXLYDOHQW WR D SHUIRUPDQFH »iHv H \’Xg
DbVKDUH RI WKH SURILWYV WKDW ZLOO DF§ ]é’j\lg] g%ﬁﬁ*b%%\% M IIEJTL%%W'J__—IXK}%%W
PDQDJHUV DIWHU DFKLHYHPHQW RI DQ D H HFylgH R XL WKH RSSRVLWH
-v_ 7uiV WKH QHIJDWLYH LPSDFW RQ SHUIR’.%P\E@FH UL\_/W%%J%@%

- 0 == , ITIHULQJ E\ I
RIbWKH DOORFDWLRQ RI D SRUWLRQ RI V&??ﬂ_ k%%vl%VSL K SXEOLE zL
oJbm™;v|lm/ D 'LUHFW ,QYHVWPHQW LQ [RFRWYDWOKDUHRQWR.GHJIHFRIJQLVHG VWRFN H
D SULYDWH HTXLW\ IXQG ml;um-t !'-|; o= !;|]tuM P<PHBXUH RIbWKH UD
oJbm~™;v|l;m| ml;m|b~; "1_UHSIUKMYHQWY WKHHLYHG E\ DQ LQYHVWRU LQ D IXQG ,W 1

HYVWLPDWHG YDOXH RI LQWHUHVWYV LQ WIKRR® QG YHWWPHIHNG O RHWQKH. YR YHVWRU W
6FKHPH RSHUDWHG E\bWKH VXEVLGLDU\ BRDWWRKR HQWKILSNVPRIQWKH &RPSDQ\

ollb[I;M|UHSUHVHQWY WKH DPRXQW RI FDSLWD® | W KDWAMDH ISHQYRIGWRUWZKLFK IXQG\
DJUHHVY WR FRQWULEXWH WR D IXQG RU QHZSHEY HVWRHYHVW RRQGWU WKH WHUPV RI V
olrotm7 mmt-t uo%|_ !-|:LR<WKHQDWH RVY\SLFDOO\ XS WR ILYH \HDUV DIWHU WKH L

UHWXUQ WKDW ZRXOG EH UHTXLUHG IRU D/Q $% YtH;V W RHQWB WIR &'Q RZR| WRKMH IMMMVP HIUDP
EHJLQQLQJ EDODQFH WR LWV HQGLQJ EDLCPP G BH D DANOAPS QR PM G GBIU R IPRGWHKMW HQ UH
UHLOQYHVWHG DWbWKH HQG RI HDFK SHUKN 8 R WWR KHY DO XBWHPW B MW &R B3 DI WYDHH U | R

‘rto<l;m[6HH ¢7RWDO QHZ LQYHVWPHQWE® blb|[;7 -u|m;u7®K# A@®LWHG 3DUWQHU LV DQ
bu;l] m™;v|LYhDQ LQYHVWPHQW LQ D SRTE( ¢ 5/ %%%é %F i WV FDSLW'\D/a m%gv
GLUHFWO\ QRW WKURXJK D SULYDWH HT, VdXQ It?}Fj o éY/G a\dgﬁgv\mv o
DUH W\SLFDOO\ FR LQYHVWPHQWYV ZLWK uL q XLWITIX
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blb[:7 -u|m;$v/ILRLWHG 3DUWQHUVKLS LQFOXG;H VbROHDRUMWPKRUB JJUHIJDWHG &RPSDQ\ OH
*HQHUDO 3DUWQHUV ZKR KDYH UHVSRQWIHW RWKHBWEDBDILWILHWKSIHU WKH &RPSDQ\e!
EXVLQHVV RI WKH SDUWQHUVKLS DQG K DOV KIQMLW L MAH G HIL BVEKLHD EXW O DIQFG R@HHW R1 Wk
RU PRUH /LPLWHG 3DUWQHUV ZKR GR QFSW\BEOWL)FQ.GBW}WKQ WK H RSHMDRHE@W , QFHQW

RI WKH SDUWQHUVKLS DQG ZKRVH OLDELOL RV R Y, @ LO\LF w ‘
FDSLWDO DQGbhORDQ FRQWULEXWLRQ W F@)Fp&lt b kH \ té%' M Pi;)igl_v://v
VWUXFWXUHV WKH *HQHUDO 3DUWQHU Iflé/otgi \ 8, GH

WHUPLC
RILGLVWULEXWLRQV WRbB/LPLWHG 3DUWQ | YHUFRPPLWPHQW FDUHIXO FRQVLGHUDWLF

] ovv:] (-tt;r;u " _-u; P< (b 'WKH=YXDOXMWRH UDWH DW ZKLFK &RPPLWPHQWYV PLJKW EH
WKH &RPSDQ\éV QHW DVVHWYV DWW ULE X\ WE DKL MR (RO RVYBWQR Q V K DWHI HYHWDWH FD!
FDOFXODWHG E\ GLYLGLQJ ¢VKDUHKRO G WRVIX XX QW& EQWH{\HV\WR{\QWO QXPEHU

RI RUGLQDU\ VKDUHV LQ LVVXH 6KDUHKRO? \(ﬁ % ‘i;] WKH LQ®
GHGXFWLQJ FXUUHQW DQG ORQJ WHUP |!> HG 3DU\
OLDELOLWLHY DQG FKDUJHV IURP WKH \)EVW H FRPPHQWDU\ LQ SU

;] ;0lLV FDOFXODWHG DV WKH WRWDO VN—IERAU\M/\HUP(BQ’/GRDEQJD\QBUWKG{H(EN\QDJHU FRQV
LQ D EXVLQHVVY OHVV FDVK DQG FDVK H:BRU‘V\DBBQRV‘DVVLVWV VKDUHKROGHUV LQ XQGH

HUO\LQJ LQYHVWPHQ)
mlobm] _-DJYyH FDOFXODWHG LQ OLQH ZLSW g:g gg@ R LOYHVWPHOW ,QF

WKH $VVRFLDWLRQ RI ,QYHVWPHQW &RP
PDQDJHPHQW IHHY DQG H[SHQVHV H[FO HoU;NglF_QaVIXQQF
DW WKH &RPSDQ\ OHYHO RQO\ 7KH FDO X \ E SOE 3RUMW
H[SHQVHVY DQG PDQDJHPHQW IHHV LQFX ) LP@ ULEXWHG WR R>
lotm| DOVR LQFRUSRUDWHV WKH &R LQYHVWPHQW ,Q
$o[-t r;uS1tt7;7 =uol m1tt7;7ZHOO DV WKH YDOXH RI FDVK UHWDLQHG RQ R
bmilol; m]Jobm] m]Jobm]
 mt e Vi -l - 4lY 7KH YDOXH RI WKH 3RUWIROLR DW  -DQXDU\
e P
ODQDJHPHQW IHHV eu7ee” L euT7ee”
, TKH FORVHVW HTXLYDOHQW DPRXQW UHSRUWH
*HQHUDO H[SHQVHV 7" cu” *TUUT ] QYHVWPHQWY DW IDLU YDOXHé $ UHFRQFLO
JLQDQFH FRVWYV 7 P-7"""Q L DORQJ ZLWK RWKHU ILIJXUHV DJJUHJDWHG IRU
VXEVLGLDU\ /LPLWHG 3DUWQHUVKLSV LV SUHVI
$o|-t fe7et— P—T7ev—Qe7v"“e
_ “ul- .o “, ilo-vv;|v $o|-t olr-m«
$0| t m]ODm] = u]’v v 1" 0-t-mlg= vtOvb7bedbm~™;v|I;m{m7 vtOvb7b-uc«
~. . «T %7 o -mtT-u< ‘" v_;;| =-bu blb|;7 ml;m|b”; blb|;7
’u-]’ ( 7 7evu Il -ttt -u|miuv_Biv;l; 1luf-t -u|m;uv_brv
mjobm] _-uliv -v wo= ( VW OYHVWPHQWY u—:" Pe:'Q " 7T
$PRXQW &DVK Ti— Ti—
7TRWDO BHWXGHG IURQFOXGH?\NKHU 1HW
LQFRPH,& 2QJRLQJ 2QJRLQJ . ..
VWDWHPHQWKDUJHV &KDUJH/LDELOLWLHVP -Q . P7:-Q P uQ
-DQXDU\ ee ee ee i o-vvv 7w L L e7rriu
ODQDJHPHQW IHHYV a®
* 1HW DVVHWV RI 7RWDO &RPSDQ\
HQHUDO H[SHQVHV ,)56 EDODQFXEVLGLORILQYHVWPRRQGW XEVLGLDU\
-DQXDU\ VKHHW IDUUPLWHG ,QFHQWLYH /LPLWHG
JLQDQFH FRVWYV &® eP YDOX3IDUWQHUKHISRH $FFUXDWWQHUVKLSV
TRWDO ,QYHVWPHQWYV
7RWDO 2QJRLQJ &KDUJHYV &DVK
$YHUDJH 1$9 2WKHU 1HW

2QJRLQJ &KDUJHV DV RI 18%9 /LDELOLWLHV

1HW DVVHWV 2 2
QFOXGHG ZLWKLQ *HQHUDO H[SHQVHV DERYH

Q RQ WKH )56 EDODQFH VKHHW [
e P RIRWKHU H[SHQVHV ZKLFK DU%Q?M/QE?&Q%&@@@ \ DQG WKH QHW DVVHW YDOXH
DUH H[FOXGHG IURP WKH 2QJRLQJ &KDUJHMH VXEVLGLDU\ /LPLWHG 3DUWQHUVKLSV
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ou|=otbo !;|[fum om - ol1l-t U8 IHMHQWMVY QVKHUFKD QIARMY VWRFN UHSXUFKDVHV RFFEXU
WKH YDOXDWLRQ RI WKH &RPSDQ\éV 3RUXWMIRY ILRVE R RQ HXWIGH WPFS EXW LRVV RXW VWD C
FXUUHQF\ PRYHPHQWY DQG &R LQYHVWP MQVH UGIEN QW GYXHF I6G K MPKHS@ KBEEO RI VKDUH)
DFENV H[LVWLQJ VKDUHKROGHUV RZ(
7KH SRUWIROLR UHWRDQFIODWHG DV IRglbgélyEQ\éV DVVHWY DQG SURILWV ,I VKDUH
“mt-uc« poxpUGLVFRXQW WR 1$9 WKH EX\EDFN ZLOO LQFI
L WKH UHPDLQLQJ VKDUHV RXWVWDQGLQJ
,QFRPH JDLQV DQG ORVVHV RQ'L‘Q'YHVWPHQW'V__U; Ubl, $0|-t|_|,\/]TWK'|H FKDQJH LQ W KH &RP
)RUHLJQ H[FKDQJH JDLQV DQG ORVVHV LQFOXSHGFH DVVXPLQJ WKDW GLYLGHQGYV DUH U|
LQ JDLQV DQG ORVVHV RQ LQYHVWPHQWYV WKH\ DUH SDLG

QFHQWLYH DFFUXDO YDOXDWLRE-PRNHPHOW go |-t ;% m";y|LMM\WKH WRWDO RI GLUHFW &F

7RWDO JDLQV RQ 3RUWIROLR LQYHVWPHQWY DQG IXQG LQYHVWPHQW 'UDZGRZQV LQ UHV
H[FOXGLQJ LPSDFW RI IRUHLJQ HYEKDQJH ,Q DFFRUGDQFH ZLWK ,)56 WKH &RPSDQ\¢
2SHQLQJ 3BRUWIROLR YDOXDWLRQ ~:* GHHPHG WR EH LQYHVWPHQW HQWLWLHV DC
3RUWIROLR 5HWXUQ RQ D /RFD®: ‘&XUUHQF\ %RRQYHVWPHQWYV ZLWKLQ WKH ILQDQFLDO VW
FDVK IORZ VWDWHPHQW ZLWKLQ WKH ILQDQ
ou|=otbo olUMKHUV WR DQ LQGLYLGXDO WRPYKID\PRY HRHQW LQ WKH 3RUWIROLR DV
LQYHVWPHQW SRUWIROLR

-mt-u« -DQXDU\
u;=;uu;7 !;|fMMVKH SUHIHUHQWLDO UDWH'RI UHWXUQ RQ DQ LQGLYLGXDbO
LQYHVWPHQW RU D SRUWIROLR RI LQYHV¥PARQOWY RZ BRIV IIRD WR\ §Q FB\ONOAHQWYV SHU FDV
SHU DQQXP IORZ VWDWHPHQW

3

3XUFKDVH RI RUWIROLR LQYHVWPHQWYV ZLWKLQ
U;IbTIRFFXUV ZKHQ WKH VKDUH SULFH L\ ehdlkeh B uW Kovau VikeHi 3 w9

DQG LQYHVWRUV ZRXOG WKHUHIRUH EH SRyQb FR Y EYWER R KW RQRBvey =
DWWULEXWDEOH WR WKH VKDUHV E\ UHIHUHQFH WR WKH XQGHUOYLQJ DVVHWV

$ol-t ;% m7;v|l;m]| eye:®
to|;7 olr-mkV DQ\ FRPSDQ\ ZKRVH VKDUHV DUH OLVWHG RU

WUDGHG RQ D UHFRJQLVHG VWRFN H[FKZQP-H uol;PAWH DPRXQWYV UHFHLYHG E\ WKH ¢
I;-tbv-[bom UdYFDPRXQWYV UHFHLYHG L&'UWKE PRy WIROLR ZKLFK PD\ EH LQ WKH I

XQGHUO\LQJ UHDOLVDWLRQ DFWLYLW\ |&F@§W@V§M9Hdi‘%wﬁ'c%@\ﬁi¢6%éﬁ+6 HQG\
LQIORZV IURP WKH VDOH RI IXQG SRVLW%\%%\/MPDSRIQ\—FY/N%FEqé bR Bl M RWH GHHPH

DUH LQFOXGHG LQ VXEVLGLDU\ LQYHV\
Ii-tbv-|{bomv K Tt|br;VIW Kk DYHUDJIH UHWXWEwWHERPQWQ O

([LWV IURP WKH 3RUWIROLR LQ WKH SHULRG RQ D SULPDU\ L YHVWPH%W EDVLV

ZHLIJKWHG E\ FRVW ORYHPHQWYV LQ WKH DVK IORZ VWDWHPHQ\
VWDWHPHQWY UHFRQFLOH WR WKH PRYHPH

-mt-uc -DQXDU\

I fol e -mt-uc< -DQXDU\
I

&XPXODWLYH UHDOLVDWLRQ SURFHHGV IURP +X60

H[LWV LQ WKH \HDU oo 6DOH RI BRUWIROLR LQYHVWPHQWY SHU FDVK IOF
VWDWHPHQW fele

&RVW o 6DOH RI 3BRUWIROLR LQYHVWPHQWY LQWHUHVW

$YHUDJH UHWXUQ PXOWLSOH WR:FR&VW [ UHFHLYHG DQG GLYLGHQGYV UHFHLYHG ZLWKLQ

VXEVLGLDU\ LQYHVWPHQWYV ity
I;-tbv-|bomv K &rtb=] |o LMWK OITUHIDWdwHIALWNLBERPH SHU FDVK IORZ VWDWHPHQW

)X0O ([LWV IURP WKH 3RUWIROLR LQ WKH SHULRG HLFOXGLOJ LFO)N OLVWH
FRPSDQLHV WKDW ZHUH H[LWHG YLD VHobYECIL‘zFE‘quLg[:F\?%ﬁHSEB‘/F:Sg%:gq 2V TEWHER Gw

SHWXUQ RI LQYHVWHG FRVW @
-mt-uc< -DQXDUY

1 7RWDO 3URFHHGYV ety

5HDOLVDWLRQ 3URFHHGV IURP )X0O ([LWV LQ ks 'L vSRVDOV L

\HDU

3ULRU &DUU\LQJ 9DOXH DW SUHYLRXV TXDUWRHRPLYDOWLRQ SURFHHGV Ty

YDOXDWLRQ SULRU WR H[LW u‘:e
) $0]-t !;|Tu¥h WKH FKDQJH LQ WKH &RPSDQ\eV
S5HDOLVDWLRQ a 8SOLIW WR &DuUYWQJ 9DOXH 6KDUH DVVXPLQJ WKDW GLYLGHQGV DUH U

TXDUWHU_ L KLFK WKH GLYLGHQG ZDV SDI
";jlom7-u< m7;vIRFHXU ZKHQ H[LVWLQJ SULYDWH HTX(L?W IXQG Q

LQWHUHVWY DQG &RPPLWPHQWY DUH SX&MKD\V&IG I0JRAIDQN. @RARMRRHQWY WKDW KI
VHHNLQJ OLTXLGLW\ GUDZQ GRZQ SOHDVH VHH ¢'UDZGRZQVeé

&mttol|;7 olr-mv¥ DQ\ FRPSDQ\ ZKRVH VKDUH\
RU WUDGHG RQ D UHFRJQLVHG VWRFN H[FK

(-tt-]bom; LM WKH GDWH RI WKH YDOXDWLRQ
XQGHUO\LQJ PDQDJHU
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[ ( 9 fettFret” J & 8 o1t "
,&* (QWHUSULVH 7UXVW 30BXDUWHUO\ GLYLGHQGV Rl ,&SHQWH ZSWIHY EDLEXRQ 30F ZRXO
BURFHVVLRQ +RXVH HQFRXUDJH VKDUHKROGHUV WR U

/XGIJDWH +LOO TOSXJIXVW VKDUHKROGHU GRFXPHQWYV HOHF

/JRQGRQ (& 0 -: I IRYHPEHU YLD RXU ZHEVLWH RU HPDLO QRW
i )JHEUXDU\ LQVWHDG RI KDUG FRS\ IRUPDW

$ ILQDO GLYLGH@EHRILY SURBRWHE PG PRUH HQYLURQPHQW

5HILVWHUHG QXPEHU UHVSHFW RI WKH \HDU HQGH® RI_-gYRBUYLQJ VKDUHKROGHU

SODFH RI UHJLVWUDWLRQ §@iP8&F DV IROORZV 7KH RQOLQH LQYHVWRU FHQWUH I

VKDUHV Wl§‘§(§’|§XWHUVKDUH SURYLGHV DOO

) "% (Il GLYLGHQ-X 0\
ZZZ LFJ HQWHUSULVH FR XNSDWH ZLWKRXW ULIJKWV WR QKHUEDMWERQGUHTXLUHG UHJDUGL
SHFRUG GDWID\ ODVW GDWHVNRUHDWXUHV LQFOXGH
ot UHJLVWHULQJ WUDQVIHUVY WR UHFHLYH
&RPSXWHUVKDUH ,QYHVWRU 6HUYLPHRH3FRYLGHQG T7KH RSWLRQ WR UHFHLYH VKDUF
7KH 3DYLOLRQV LYLGHQG -XO\ FRPPXQLFDWLRQV HOHFWURQLF
%ULGJZDWHU 5RDG SD\PHQW GDWH Rl E\ SRVW
%ULVWRO %6 == i"LUHFW DFFHVV WR GDWD KHOG
. WKH VKDUH UHJLVWHU LQFOXGL
ZZZ XN FRPSXWHUVKDUH FRPFLQYHVWRU$ $
W LV DQWLFLSDWHG WKDW PREURAHQYY AYE SHIEGHQG GHYV
7THOHSKRQH ZLOO EH SDLG LQ WKH IROORKHQREARGWKWR FKDQJH \RXU D
. GLYLGHQG LQVWUXFWLRQV RQOI
& $ ! NG " I 6HSWHPEHU
,QYHVWRUV WKURXJK &ROXPHFHFEMHUDGQHHGOH 7R UHFHLYH VKDUHKROGHU FRPP
VDYLQJV VFKHPHV FDQ FRQWDBEWKWKH ,QYHVWRU HOHFWURQLFDOO\ LQ WKH IXWXU'
6HUYLFHV WHDP RQ i X0\ UHSRUWY DQG QRWLFHV RI PHHW
QHHG WKH 6KDUHKROGHU 5HIHUH
THOHSKRQH s SULQWHG RQ \RXU SUR[\ IRUP RU

(PDLO LQYHVWRU HQTXLU L&DA#K GLYLGHQGV ZLOO EH YRWW HVEFRQHBXNQRZOHGJIH RI \RX
FROXPELDWKUHDGQHHGOHWRPWKH ILUVW QDPHG VKD PBERIFY YU IR AWM UG JILVWHU \RX
UHJLVWHUHG DGGUHVY WRPWULLAZ I RGIWKRUFHQWUH FR XN

: SD\PHQW GDWH )RU WKRVH VKDUHKROGHUV WKDW

WKH & RPSDONEY UNVXOWY BOWINGPIGIHEN GLYLGHBKURKV MW KR 1SR OXPELD 7TKUHDGC
H[SHFWHG LQ WKH PRQWKVG\JLkadVé-r@d\hRZD VKDUHKROGHUAHED SR HIPPHR X RWDFW WKH
D %DQNHUVe $XWRPDW H G K&GPEQHGC Ollu RIYFH WRU 6HUYLF

0D\ JLQDO UHVXOWYV IRU \Hllgl%$&68XQFl’é|IGV FDQ EH DUUD@UXIA ERV#FROXPELDWKUHDGQHH
$Q0XDO 5HSRUW DQG SERBYRWMYLQJ WKH &RPSDQENIEMWHAMW AU GHWDLOV IRU H F
SXEOLVKHG &RPSXWHUVKDUH ,QYHVWRU 6HUYLFHV 3/&

-XQH $QQXDO *HQHUDO OHHWLQJ DQG ILUVW
TXDUWHUE&V UHVXOWV DQQRXQFHG 7KH ,6,1 6( 2/ QXPEHUV DQG WLFN

2FWREHQWHULP ILIXUHV DQQRXGFR®RPEBQ\eV PLG PDUNHWKRIUGRDPRQ'\éV RUGLQDUY VKDUH

KDOI \HDUO\ UHSRUW SYRBWMKY LFH LV SXEOLVKHG6 DLO\ LQ WKH
-DQXDUVKLUG TXDUWHU&V UHVI@QDWQBFQDRXPEREY DQG ' DLGA—EI—F@H—H:J-D%K—

XQGHU WKH VHFWLRQ ¢,QYHV#PHow
$00 DQQRXQFHPHQWYV FDQ &ERPYDIDIHE R QQNVW K H )LQDOEFI"LXﬂVd"UI\LPHV'\ﬁ‘IVI-I/
&RPSDQ\eV ZHEVLWH VHH RERY®DU\ VKDUH SULFH LV OLVWHG LQ WKH VXE
VHFWLRQ c&RQYHQWLRQDO 3ULYDWH (TXLW\eé
! 7KH &RPSDQ\ LV D PHPEHU RI WKH

,&* SOWHUQDWLYH ,QYHVWPHQW /LPLWHG RI ,QYHVWPHQW &RPSDQLHV ZZZ \

3URFHVVLRQ +RXVH &RPPXQLFDWLRQV ZLWK VKDUHKROGHUV DUH PDLOHG
IXGJDWH +L0OO W WKH DGGUHVV KHOG LQ WKHs$VKDUH UHJLVWHU

/IRQGRQ (& 0 -: $Q\ QRWLILFDWLRQV DQG H@YXa(GLHW D MODDABLH) & IARNWRA HF H U W

UHJLVWHUHG VKDUH KROGL®RP SIDERALGRNG LSEQIODURKB M LQ DQ\ )
RI DGGUHVV RU RWKHU D P HXDNWPH QW I HUKRX® & EHKHUHLQ YHV
$XWKRULVHG DQG UHJXO DVeH G HFRWMWIGH W R RIRPRLXOAH U V K B (U HU,RX$ VW R 8 DEHWUEXKERK RZQV W
&RQGXFW $XWKRULW\ )51 3/& )RU WKRVH VKDUHKRO GRIW WWHK DG WRO G HLKMHLHU /6( *URX
VKDUHV WKURXJK WKH &R O XPLEHQ¥RUAD BBDFHHESW D Q\ OLDELOL
Lo VDYLQJV VFKHPHV SOHDVH FR@WDYWLRA@M [@QYWKWRWQGH[HV F

"HXWVFKH 1XPLV 6HUYLFHY WHDP LQYHVWRGSDHOMXPOLMWWO\ RQ DQ\ LQGH[HV
*UHVKDP 6WUHHW FROXPELDWKUHDGQHHGOH FR®WDLQHG LQ WKLV FRPPXQLFD
/IRQGRQ (& 9 %) *URXS GRHV QRW SURPRWH VSRC

HQGRUVH WKH FRQWHQW RI WKLYV
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-2:)781)28 430-'=

7KH REMHFWLYH RI WKH &?(P'SDQ\ (+ s 3

! = N &" ! $ $ "

LV WR SURYLGH ORQHWHQR%S&R%\WFKRPPLWWWG«NVEW\DQ\ LQWHQGV WR EH
E\LQYHVWLQJ LQ SULYHYYRHOFRPSIIN WHRM WV ERPRYXGHW WRQBQVXUH D KLJIK |
PDQDJHG E\ OHDGLQJHRYLYRRWHRW DQG (6* PDWWH @RS\ PD\ IURP WLPH W
HTXLW\ PDQDJHUV FRQVLGHUHG DV SDUW RI WRKHLIW)W BVUW PHQWHG ERUURZL(
SURFHVV 7KH &RPSDQ\ DLRVY WR/WPWQW GUDZGRZQV DQG

("$ $ $+ UHVSRQVLEO\ DQG FDXWLRRV@WKBV&WRSEDQ\ 7KLV DOORZ

7KH &RPSDQ\ ZLOO W\SLFDOW¥R YV R IMRNOR KPR HVWRUR/ K ESBBDWBIODDRRAJH HITLFLHC
i HQVXUHV WKDW (6* PDWWHBEWUHGK FR@N WKHUBBHG WR Ul
T 3ULPDUN )XQGV FRPPLWPIBHQWYoWRy JHL YR, WKH LQNDIOWNPHOW FKFO&RPSDQ\éV RE
HTXLW\ IXQGV GXULQJ WKHLU LQLWLDO IXQG UDLVH EyRDGO\ IXOO\ LOYHVWHG ZK

T6HFRQGDU\ )XQGV DFTXLWDJI LQWHUHVWYV LQ WKHUH LV VXIILFLHQW OLTXLCG
IXQGV RU LQYHVWPHQWYV DKW HIR MSCHQIXRDE VW RP WLP Ky WRHWbEHDKPWHIH RI DWWUDF

LQLWLDO IXQG UDLVH DFFXY® HGONIL @K HYWIHUWHAMO L Q STSFERWWHG EWR B D DUHW K HY DUL!

RU WKURXJK D IXQG VWUXRAXUH W\SLFDOO\ GXH WRyFR R$HD H-HIYHK RRKKHU WKDQ |

i"'LUHFW ,QYHVWPHQWYV LQHHMWVROBUIDQRQOV IDEH XLUHSBRYW SH I W HWRE SHQLISRA HV
OHDGLQJ SULYDWH HTXLWEHLBRIDQAHUWHRWIRQ SXEOLF RRUNHRWMPRW BIPAW IR/ PRQLWRH

GLUHFWO\ LQ VSHFLILF SDQYHDWW FWROMNHINYV, W PD\ (RB G VKL E Hvk@WobOHIWY  wD

WKURXJK D IXQG ZKHUH WK KQBHWWMHAR EDVK WKH DYDL!

("s 33 PDQDJHU LV UHVSRQVLEOH |RgL H W IHJ WKH SURMHFWHG

7KH &RPSDQ\ ZLOO SUHG R PLLAYHMWP\HIDA QR U GLUHFWO[&QG IURP WKH 3RUWIROLR DQ
H[SRVXUH WR SULYDWH FRPSDQLHP\/ ZKL\FK
L

DU H
PDWXUH FDVK JHQHUDWLYRKSER! o3RHV QRW DQWLFLSDWH DFTXLULQJ

R

EXVLQHVVHV DQG ZKHUH W@N%%&NW&\‘EQLJQé(UQ/%PV\WPW}’%XQ f;vv W{ﬁ': ‘EDVK RQ
VIR EWA RIGTFXW

e e A T TR

PDUNHWV VWUDWHJLHV LI LW IHH WKDW WKHVH WKHPVHOYHVY LQYHVW LQ VXFI

oV
RSSRUWXQLWLHV ZRXOG RIJHU'YKBUHKRQCHY Vi oy x U HT HkHy LAY Y WRHQWY P UH W
VLPLODU ULVN DGMXVWHG H&\% \J%b gRLLWHEB%IE FR;SW&\KWI'KNFL%UGL ﬁXDOLW\ C
LQYHVWPHOW VWUDWHI\ WLGRE Y ORW IENFND 6 | o GIKIH ERPOROS 26 AP SLBLW HIS
VXFK LQYHVWPHQWY WR FRGUWLWKWHD VAEVRQW BN e Wl B ok U 1XQG WR

SDUW RI LWV LQYHVWPHQOW 5YRYWHHQvY DW WKH WLPH RI LQLWLDO DFTXLVLWLRQ

| " RU VXEVHTXHQW DGGLWLRQ, W LY WKH &BP ¥

1$ $1& $ K P € WRU
7KH &RPSDQ\ GRHV QRW KD%mob@y\f‘i HQRYHVW QR PRU@?% }W%V vg%?/{ ;7“R DO
DOORFDWLRQV WR VSHFLILEWHPWRBY RY RS Ok ¥ W H G, LRy eré GHY RDW wk L

EXW DLPV WR EH EURDGO\ GLYHUVLILHG E\ PRVW DSSURSULDWH UHIHUHQ
JHRJUDSK\ LQGXVWU\ VHFWRU DQG \HDU &RPSDQ\éV VKDUHKROGHUV

RI' LQYHVWPHQW

7KH &RPSDQ\ PD\ LQYHVW LQ HLWKHU HTXLW\ 7KH &RPSDQ\ KROGV LQYHVWP
RU GHEW LQVWUXPHQWY EXW H[SHFWV WKDW PDNHV IXQG FRPPLWPHQWYV LQ
XQGHUO\LQJ LQYHVWPHQWY ZLOO PRVWO\ EH RWKHU WKDQ VWHUOLQJ DQG

LQ HTXLW\ LQVWUXPHQWY ,W H[SHFWV WKDW ULVN RI PRYHPHOWY LO WKH
WKH PDMRULW\ RI LWV UHWXUQV ZLOO EH GHULYHG o{ \WwKkHVH FXUUHOFLHV )URP
I[URP FDSLWDO DSSUHFLDWLRQ WKH &RPSDO\ PD\ SXW LQO SOD
DUUDQJHPHQWYV LQ RUGHU WR
ULVN 7KH &RPSDQ\ PD\ DOVR
WLPH FRQVLGHU KHGJLQJ FHU
Rl WKH &RPSDQ\ VXFK DV HTXI
H[SRVXUH RU LQWHUHVW UDW
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7KH &RPSDQ\ LV DQ $OWHYQDWL Y YHUQHG!SQ&G!ESSLEWD(LH-IG$ )0' ZH DUH UHTXLU
LQYHVWPHQW )XQG 'Ry; %L) WDggﬁ§l}$E€é5\_/t/\é QRQ PIDMFXWLWHOBYEUHY UHODWLQJ W
Rl WKH 8. $OWHUQDW | it x /LY H W RHE @ UV ZKRF E RYWDVEHWBQRB\HHY ZRUNLQJ
)XQG ODQDJHUV "LUHFPWEOENIHY WKH ,&* *URXS RIODQEFKHWKEAKLFK DFWHG DV PDQD.
¢$,)0'¢ DQG WKH 0DQ@DQPIHZDWSDUW ,&* KDVRRXPEHWRURXIKRXW WKH \HDU
DSSRLOWHG DV LWV St D VN X0 Wh RO WHPW WUR X4k D
,QYHVWPHQW )XQG 0D fo Wk R @fm;uq IR X
3 ow )x96 0BT LN ovvivwy w8 it E M b oy o
z

WKH SXUSRVHV RI WKErgwWWro DQG PLWLIDWLR Qs BI'WRKHT o &'p 8 g"@v HEVLWH

7KH 'LUHFWLYH UHTXLUHV S%Kbg{%@;gﬁ\%méﬁ%w;mPLm\qu&%ﬁ*_\’;]RON&S?éLmeAG "\iVR-r
WR EH PDGH LQ WKH $QQX H | , ’ Pk
&RPSDQ\ ODQ\QRI WKH\?S GHVRERPMRI FORHQWY IXQEH A RIFVRIMLY FHSBLG EV WKH &RF

L UV 'BWBLOY WKHg¥dDU HQGHG  -DQXI
;Sggé\?vHDGQLGQSBE\I/:V;)l(—'QUWVVHFﬁ?ﬁ@éﬁ%&&'}w“ﬁ 3 ><UE{(‘?/N |UD-MHE RYRORYH @&k Q QRWH  WR WK

6WUDWHJILF 5HSEUW SDJHVRX®R LQ ,&*éV DQQXDO UHSRRWHAREWM v

*RYHUQDQFH iBJIBYQG DYDLODEOH DW ZZZ LFJDP FRRy:u-lbom -m7 bmi;m|b bv-|bom
)LQDQFLDO 6WDWHWERQWY SDJIHV rotblb;v -m7 ru-1|b1;v

DWW U F 7KH RYHUULGLQJ SULQFLSOH JRY
e SR T g B 8 SAI SRR wo L YL AE AT Y i o uow LR
4RPSDQ\ DUH UHIXODUO\ UHY 520U8Y LQ SDUWLFXOUD

gnve s ¢ ¥ s %RDUG WKH $XGLW &RPPLYWEHORYBWLIRDO GR QRW HQFRXU

7KH &RPSDQ\ KROGV QR DVYRQRIYYE MK P UWRFLSDO YLKYNN IRFHSFROWIKAWHOW zZLwWK W

VSHFLDO DUUDQJHPHQWYV BRRARI\IBRF WKHLRSSURDRK WRERPRRVL®HG WKHUHIRUH Ul

LOOLTXLG QDWXUH ZKLFK DUKRXOXRMONY AWKk VAW RXW LRIV BRSEY D YBYNE E\ WKH oI
U

DQOG XQFHUWHRIQWLHV SDJH
WKH FRQWH[W RI WKH IXQG BWLRO FROVLVWY RI VD
é‘g‘?rﬁﬂ%#\#ﬁé:(/v LQFHQWLYFH

7KH VHQVLWLYLW\ RI WKH %&'5%55
C FUHﬁLW DOG LQYHVWPHQW DQG FDSLWDO ULVN

7KH &RPSDQ\ ZLOO QRW HPSORY QHYIHDI QRWH RKWEKR HQYBYM BHQW LQFHQWLYH
LQ H[FHVV RI RIELWV JURMYDRWHAHH WROFKH uLvN oPPHWAR MHAGHFAVWR FORVHO\ DOL.
sr s ! LQ SODFH LQ UHVSHFW RI WRKYKRYHHYROAHBWDRE WKH 0DQL

P \PHQW
,Q DFFRUGDQFH zLWK WkH RHWEHUHPYMIRQ R DQG FUKEHWHBYNY IDHIEH @R vp D
WKH 'LUHFWLYH WkH 0DQDuRuXHEYNPBERWERRRIDRT BEIHZKHQ LQYHVWPHQW SURILW

FDSLWDO WR FRYHU SRWHQWLDO SURIHVVLRQDO UHDOLVHG LQ FDVK 7KH RSHUDW
QW| : Q DUUDQJHPHQWY LV VHW RXW LQ V

OLDELOLW\ ULVNV ,Q DGGL HR(P_| WO@Q@ % .
KROGV SURIHVVLRQDO LQGZjﬁQUbW\_hgv\R;HEWQ HE?PDZVDV&VHKFH%%NQ?;?SSH??\;SJSD:&%&FQ%DWLF

RI WKH "LUHFWLYH

—

Los 1 s ZKLFK WDNHV UHPXQHUDWLRQ GH
7KH VKDUHV RI WKH &RPSDQ\ DUH OLVWHG FRPPLWWHH WDNHV LQWR DFFRXC
RQ WKH /RQGRQ 6WRFN ([FKDQJH ORQJ WHUP SHUIRUPDQFH RI WKH
6KDUHKROGHUV PD\ EX\ DQG VHOO VKDUHYV RI WKH IXQGV PDQDJHG E\ WKH 0L
RQ WKDW PDUNHW $V WKH &RPSDQ\ LV RI LQGLYLGXDOV

FORVHG HQGHG VKDUHKROGHUV GR QRW KDYH
WKH ULJKW WR UHGHHP WKHLU LQYHVWPHQW
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,&* (QWHUSULVH 7UXVW 30F L¥S®OLVWHG RQ WKH

/IRQGRQ 6WRFN ([FKDQJH $7%WERPIKIRYzZBKRBUHY DUH HOLJLEOH IRU

ZD\ IRU LQGLYLGXDOV WR RIFRDVRLHQY KRHESHUV VXFK DV ,QGLYLGXDO
VKDUHV LQ WKH &RPSDQ\ LYDWROINVQWHERWQDNV ¢,68Ve -XQLRU ,68V DQG
VWRFNEURNHU VDYLQJV S6BHBIs@XVVIMHERBHUVRQDO 3HQVLRQV ¢6,33Ve

RQOLQH LQYHVWPHQW SODVHIRYPBPDWLRQ DERXW ,6$V DQG 6,33V DV

<RX PD\ EH DEOH WR ILQG BHONRPNEURNHIPO DGYLFH RQ VDYLQJ DQG
XVLQJ WKH ZHEVLWH RI WKHAYH YW RIGRBW EH IRXQG RQ WKH
‘HDOWK ODQDJHPHQW $VVRIRVLMYERRHEWEV I[UHH DQG LOGHSHQGHQW
7ZZZ SLPID FR XN VHUYLFH DW ZZZ PRQH\KHOSHU RUJ XN

<RX PD\ DOVR EH DEOH WR 8% GFEWBK VRV KRYKHYWPHQW LQWR D FRPSDQ\
YLD \RXU EDQN DFFRXQW SORYWHIGURQ WKH VWRFN PDUNHW \RX VKRXOG

UHPHPEHU WKDW
JRU D IHH \RXU FKRVHQ LQWHUPHGLDU\

FDQ SXUFKDVH VKDUHV LQ WKKHgRPG@KIH\RI \RXU LQYHVWPHQW DQG WKH

RQ \RXU EHKDOI LQFRPH \RX JHW IURP LW FDQ IDOO DV ZHOO DV
ULVH VR \RX PD\ QRW JHW EDFN WKH DPRXQW
& $ ! " \RX LQYHVWHG DQG

,QYHVWRUYV WKURXJK & R O XiPEh VW ISHIIDISIQADEFOHHLY QR JXDUDQWHH

VDYLQJV VFKHPHV FDQ FRQVWRDHWWXKH SHUHRWRODQFH
6HUYLFHV WHDP RQ
7KLV LV D PHGLXP WR ORQJ WHUP LQYHVWPHQW

T 7HOHSKRQH VR \RX VKRXOG EH SUHSDUHG WR LQYHVW \RXU
i (PDLO LQYHVWRU HQTXLURLRIYH\ IRU DW OHDVW ILYH \HDUV

FROXPELDWKUHDGQHHGOHM RRE b yH xQFHUWDLQ DERXW DQ\ DVSHFW RI
\RXU GHFLVLRQ WR LQYHVW \RX VKRXOG FRQVLGHU
VHHNLQJ LQGHSHQGHQW ILQDQFLDO DGYLFH

'"HWDLOV RI WKH &RPSDQ\éV ZHEVLWH DQG FRQWDFW
LQIRUPDWLRQ IRU SRWHQWLDO DQG H[LVWLQJ
VKDUHKRD@H URXQG LQ WKH 6KDUHKROGHU
LQIRUPDWLRQ VEFWLRQ RQ SDJH
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7KLV UKBRUIBMHQ SSUBDQMV® ROKLWH 6PRRIXKHSULQW *URXS L\ B RSFIBIDER Q UMY WAUDIDU F
ZKLFK LV FHUWLILHG E\ WKH )RUH¥a&' 6 W MKMHU GMLLER QR XQMLIO 0DQDJIJHPHQW B\VWHP
7KH 6&YV D ZRUOGZLGH ODEHO ZKLFK LGRIQIQ LRIVFXWVRGGAWHUWLILHG

REWDLQHG IURP VXVWDLQDEOH DQG UHVW%bIBQHUEBEgW IPlg)l?éDngpl-H’Q_WVLRQV JHQ

SULQWHG E\ WKH 3XUHSULQW *URXS XVLBDQK{B FO\DVUH QW D@ LGHRIMPHUW RO WKLV GR
SULQWLQJ WHFKQRORJ\ WR QHW JHUR WKURXJK D YHULILHG FDUERC

'"HVLIJQHG DQG SURGXFHG E\ WKUHH WKLUW
%0 %0 %o | _uU;;|_bul<:v|t7bo
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